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Highlights of This Issue 


Ex Parte 166 Increases on Individual Items Estimated 


Statistical bureau at I.C.C. computes aver- sample of rail carload waybills as basis. 
age freight rate boost, in percentage terms, Increase on all carload traffic is estimated 
on each “commodity class” in long list. at 22.1 per cent;.on all less-carload freight, 
Compilation is made in response to at 25 per cent, and on all rail freight, at 
“numerous requests,” with one per cent 22.3 per cent. 

Page 13 


Nation-Wide Express Scale Subject of 1.C.C. Hearing 


Counsel for N.I.T. League and Department for R.E.A. includes discussion of cost fac- 
of Agriculture voice concern over costs of tors considered in development of uni- 
transporting small shipments, but no ship- form-scale proposal. Proposed report to 
per witnesses are presented. Testimony be written by Examiner Way. = 
Page 


Justice Dept. Brings Anti-Trust Action Against R.E.A. 


Attorney General says main objective of “restrictive provisions which deny access 
suit against express agency is to eliminate to the express business to anyone other 
from its contract with the railroads the than Railway Express Agency, Inc.” 


Page 38 


“Non-Ops” Order Strike Vote; N.M.B. Services Invoked 


Negotiations between representatives of “we want this matter brought to a head as 
carriers and of brotherhoods collapse. In rapidly as possible.” Mediation Board 
announcing balloting on strike proposal, members go to Chicago and hold separate 
unions’ wage committee chairman says meetings with parties to dispute. 

Page 40 


Rail Service Criticized by Great Lakes Shipper Group 


Regional Advisory Board hears complaints policy on Crosser act repeal. Recommen- 

about alleged lack of improvement in loss dation for cancellation of two O.D.T. car- 

and damage prevention and about carriers’ loading orders is adopted. : 
Page 4 


Secretary of Commerce Commends Cement-Decision Inquiry 


New member of Cabinet describes study by nesslike step.” Sees danger in extensive 
Capehart committee, in Senate, asa “busi- revision of pricing practices. 


Page 47 
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-newest type ALL-ROOM 
PULLMANS join NP's streamlined 
North Coast Limited § 


GRAND HOTEL ON WHEELS, the stream- 
lined North Coast Limited. With just the size 
and kind of room passengers want in a new NP 
all-room sleeper. For instance, compact-but-com- 
plete Duplex Roomettes cost only 10% more 
than a lower—yet provide absolute privacy, 
individual toilet facilities, a big ever-ready bed. 
For those who want more space, the same cars 
have Roomettes, Compartments and Double 
Bedrooms, which may be engaged en suite. 
These sleek new sleepers are joining a fleet of 
other new Northern Pacific cars now in service— 
new ‘‘Day-Nite’’ coaches, new buffet-lounge cars, 
new diner-lunch cars, new observation-lounge 
cars... all drawn by smooth new diesels! 


“LOOK! WE'VE STARTED!” Actually, pas- 
sengers have to look to know they’ve 
started when they go Northern Pa- 
cific. That brawny new diesel loco- 
motive has ample horsepower (4,500!) 
to start smoothly and melt away 
miles easily. 


NEW TWO-WAY MEAL SERVICE aboard 
new NP diner-lunch cars wins every- 
one’s applause. Here in one spotless 
car are famous four-course meals 
faultlessly served at tables .. . and 
popular-priced light lunches at the 
counter. 


CAN THIS BE A COACH? Scarcely seems 
possible a thrifty coach ticket can 
buy such comfort—‘“Sleepy Hollow” 
seats that tip way back ... leg rests 
and extra leg room . . mountain-cool 
air. Everything’s right on new NP 
“‘Day-Nite’’ coaches! 


NORTHERN PACIFIC RAILWAY 
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The Greater FRISCO brings you 
FINER TRANSPORTATION 


FREIGHT SCHEDULES 
TAILOR-MADE 
FOR SHIPPERS 


Frisco schedules meet today’s requirements... Keep in touch with your 
Shippers enjoy the benefits. Because Frisco Frisco Representative! 
schedules are patterned by experts—by men , . i» FRISCO in the classified pages 
who know industry, agriculture and marketing, siibiiidiiniiiais anaes 
as well as transportation. You get the benefit of 


“made-to-measure” scheduling when you ship FRISCO 
Frisco! FRISCO BLDG., ST. LOUIS 1, MO. 


>... 


) F RISCO 


% 


Follow Frisco’s month-to-month 
advertising in Time Magazine. 
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For Resident or 
Mail Study .. . 


Whether it’s for you, your 
employes, or your friends, the 
College of Advanced Traffic 
offers traffic management 
training which is _ practical 
and assures “industry recogni- 
tion and standing”. 


The school of successful 
graduates which, since 1923, 
has been concentrating on 
teaching well a single subject 
offers training “geared to the 
times”. Best evidence is its 
thousands of already well-es- 
tablished traffic men on all 
levels in all types of traffic 
and transportation manage- 
ment work. The College of 
Advanced Traffic pioneers de- 
velopment of traffic teaching 
material as is evidenced by the 
fact that today, more than 40 
other traffic schools, univer- 
sities and traffic club study 
groups the country over use 
the text developed by the Col- 
lege of Advanced Traffic. 


Write for 
Booklet 


The latest 24-page 
catalogue of the 
College will give 
you complete de- 
tails and course 
outlines. We'll 
send copies to you 
er any. addresses 
you supply. 


College of 
Advanced Traffic 


Dept. TW, 71748 
14 East Jackson Bivd., 


Chicago 4, Ill. 
Phone: Harrison 8649 


Minneapolis, Minn., Branch, 1200 Metro- 
politan Life Bldg., Phone: Lincoln 4252 


Detroit, Mich., Branch, Ford Bldg., 615 
Griswold St., Phone: Cherry 4388 


College of Advanced Traffic is the 

educational division of the Traffic 

Service Corporation and is affiliated with: 
Traffic World (weekly), Traffic 
World Daily, Traffic Bulletin, 
World Ports, Transportation Sup- 
ply News. 
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UESTIONS AND 


a 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. fio 
attention will be paid to anonymous communications or questions from nonsubscribers, 


ae 
S 


In this column will be published answers to questions relating to traffic, of general reader interest. 4 


specialist in interstate transportation, who is a mem 


ber of our special service department, will furnish 


references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. We 
work, nor 


do we undertake to render legal opinions. 


do not desire to take the place of the traffic man, but to help him in his 


he right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 
Application of Docket. 28300 Rates 


Question—Wisconsin 


We would like to have your interpreta- 
tion of the rate that applies on drain 
tile from Galesburg, Illinois to Appleton, 
Wisconsin, carload. 

Supplement 150 of Western Trunk Line 
Tariff 230-A, page 2, provides for the 
cancellation of rates from the original 
tariff. The last paragraph states “rates 
named in this supplement. cancel rates 
in section 4 in the original tariff and 
intervening supplements on traffic mov- 
ing under classification ratings and mini- 
mum weights (not on traffic moving 
under exceptions to Classification ratings 
and minimum weights)”. This commod- 
ity moves under an excepton rating, 
therefore it is our interpretation that 
section 4 of Supplement 150 does not 
apply and that -section 4 in the original 
tariff applies. 


We would also like to have your inter- 
pretation of the maximum and mini- 
mum rates to apply on this particular 
shipment, which are found on page 2 of 
Supplement 150, Item 88. We check as 
follows: 

WTL 230, Supp. 150 — 
Section 1 — 20¢ 

Section 2 — no rate 
Supp. 125-Section 4 — 28¢ 
WTL 400 — 23¢ 

It is our thought that the rate in 
section 4 of supplement 125 is a maxi- 
mum rate and not a minimum rate and 
the rate of 23¢ applies on this particular 
shipment. 


Answer 


Supplement No. 150 to Agent Kipp’s 
I.C.C. No. 2592, Tariff 230-A, bears a 
notation on the title page that the rates 
therein are issued in compliance with 
the order of the Interstate Commerce 
Commission in Docket No. 28300, as 
amended, and page 2 of this same sup- 
plement carrier a cancellation notice 
reading as follows: 

The rates named in this supplement cancel 
rates in Sections 1, 2, 3 and 5 in the original 
tariff and intervening supplements, except 
that the rates in Sections 1, 2, 3 and 5 in 
the original tariff and intervening supple- 
ments will continue to apply as follows: 

(a) In connection with exceptions to Clas- 
sification ratings and minimum weights, 

(b) As alternative rates in connection with 
commodity rates or class rates determined by 
ratings and minimum weights published as 
exceptions to Classification where such al- 
ternative is authorized. 


(c) AS maximum rates as provided in Item 
88 herein. The rates named in this supple- 
ment cancel rates in Section 4 in the origi- 
nal tariff and intervening supplements on 
traffic moving under Classification ratings 
and minimum weights (not on traffic moy- 
ing under exceptions to Classification ratings 
and minimum weights). 


The rates in Supplement 150 can only 
be used in connection with articles tak- 
ing a classification rating or as a maxi- 
mum rate to be applied against ship- 
ments taking exception ratings. 

The above cancelation notice restricts 
the rates in effect prior to Supplement 
150 so that they are to be used in con- 
nection with exception ratings and as 
maximum rates, as per Item No. 88 of 
Supplement 150, which reads as follows: 


If the charges accruing under Sections 1 
2, 3 or 4 of this supplement are lower than 
the charges accruing under WTL Tariff 400 
Agent Kipp’s I.C.C. A-3609, on the same 
shipment via the same route, the higher 
charges accruing under Tariff 400, Agent 
Kipp’s I.C.C. A-3609, will apply as minima, 
except that if the charges accruing under 
Sections 1, 2, or 3 in the original tariff and 
intervening supplements subject to mini- 
mum charges in Section 4 of this supplement 
on traffic moving under classification ratings 
and minimum weights (not under excep- 
tions to classification ratings and minimum 
weights) are lower on the same shipment 
via the same route, such lower charges will 
apply as maxima. 

Expressing this in our own words we 
find it to mean that if the rate in Section 
1 of Supplement 150 of Tariff 230 is lower 
than the rate in Tariff 400, the rate in 
Tariff 400 will: apply as the minimum 
rate. However, if the rate in Tariff 400 
is higher than the rate in Section 1 of the 
original tariff 230 and supplements prior 
to Supplement 150, when subjected to 
the rates in Section 4 of Supplement 150 
of Tariff 230, the rate determined in 
Tariff 230 will apply as the maximum 
rate. 

If it is true that the commodity in 
question moves under an exception rat- 
ing, then we agree that the rates in the 
original tariff and supplements issued 
prior to Supplement 150 will apply on 
the shipment, but the rates in Section 4 
of Supplement 125 are minimum. It is 
only the rates.in Section 4 of Supplement 
150 that can be classified as maximum 
rates. 


Routing and Misrouting— . 


Duty of Motor Carrier to Forward vic 
Cheapest Route 


Question—Ohio 


A balance due bill has been submiited 
in connection with a shipment received 
some time ago. The balance due bill was 
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submitted because one of the three car- 
riers handling the shipment does not 
participate in a through rate when more 
than two carriers are involved. 

The shipment originated at point A 
on bill of lading signed by carrier No. 1. 
The shipment was consigned to point C. 
It was routed via carrier No. 2 beyond 
point B. The shipment was not turned 
over by the originating carrier to the 
connecting line carrier for certain rea- 
sons but the two carriers cannot agree 
upon those reasons. Instead, carrier No. 
1 transferred it at point B to carrier 
No. 3. The third carrier does not serve 
point C. Incidentally there are a number 
of other carriers that could have ac- 
cepted the shipment at point B for deliv- 
ery to C protecting the through rate 
from point of origin to destination. 

As carrier No. 3 does not serve point C 
they turned it over to carrier No. 4 at 
point D. Carrier No. 4 has certain re- 
strictions, according to Central States 
Motor Freight Tariff No. 203-D, whereby 
they cannot handle freight and protect 
the through rate, if the shipment is 
handled by more than two carriers. Car- 
rier No. 4 does not have rights between 
points A or B.and C. 

In view of the above, I would ap- 
preciate advice from you as to who is 
responsible for the balance due bill— 
certainly the consignee is not responsible 
for the extra expense as there are a 
number of carriers that could have ac- 
cepted the shipment at B, protecting the 
through rate to C. What is the responsi- 
bility of Carrier No. 1 for failing to turn 
this over to a carrier that could protect 
the through rate? Did carrier No. 4 ex- 
ceed its rights in accepting a shipment 


on which it could not protect the through 
rate? What was the responsibility of 
carrier No. 3 in accepting a shipment 
such as this to a point to which it had 
no service? 


Answer 


-With respect to the liability of the 
initial carrier to forward a shipment via 
the cheapest route, see the report’ of the 
Commission in Metzner Stove Repair Co. 
v. Herman L. Ranft, d/b/a as D& R 
Forwarding Co., 47 M. C. C. 151, in which 
the Commission said: 


Although part II of the act does not 
specifically grant to shippers the right to 
designate the routes by which their property 
should be transported by motor common 
carriers, such carriers are charged with the 
duty, under section 216(b) of the act, to 
establish, observe, and enforce, just and 
reasonable regulations and practices relating 
thereto, Misrouting is an unreasonable prac- 
tice. And even when no routing instructions 
are given to the carrier, it should select the 
route which would be least expensive for 
the shipper, unless it be an unreasonable 
one. See Great Atlantic & Pacific Tea Co. v. 
Ontario Frt. Lines, 46 M. C. C. 237, and cases 
cited therein. Compare also T. & M. Transp. 
Co. v. W. Shattuck Chemical Co., 148 Fed.2d 
777, wherein it is stated that if an interstate 
motor carrier promises to select the cheapest 
available rate and route, and to ship mer- 
chandise accordingly, and fails to do so, it is 
liable to the shipper in damages for the 
difference between the rate charged and the 
cheapest applicable and available rate. 


The failure of the initial carrier to 
forward a shipment via the lower-rated 
route does not result in an overcharge 
if the published tariff rates applicable 
via the route over which the shipment 
moves is assessed, but does result in an 


7 


unjust and unreasonable: practice, for 
which the carrier is liable to the shipper 
in damages for the difference between 
the rate charged and the cheapest ap- 
plicable and available rate. 

See, in this connection, Bell Potato 
Chip Co. v. Aberdeen Truck Line, 43 
M. C. C. 337, as to the shipper’s remedy 
where a motor carrier exacts unreason- 
able charges or engages in unreasonable 
practices. 

From the facts given, it is not apparent 
that either carrier 3 or carrier 4 was 
at fault in accepting the shipment, as it 
does not appear that they had informa- 
tion as to the. rate which the shipper ex- 
pected to pay. 





Reconsignment v. Reshipment 


Question—Illinois 


We should like your opinion as to the 
correct rate to be applied on a shipment 
handled as follows: , 


A carload shipment originated at point 
“A”, destined to interstate point “B”. 
When the car arrived at point “B” con- 
signee did not have sufficient warehouse 
space to store the material and was 
unable to unload the car. Accordingly 
shippers agreed to endeavor to dispose 
of the material elsewhere for consignee’s 
account. After the car remained on hand 
at original -billed destination “B” for 
approximately ten days, shippers au- 
thorized reshipment of the car to another 
customer at point “C”, whereupon the 
original consignee at pint “B” in- 
structed the local agent to reship the 








The scientific selection methods in use by May- 
flower are approved by a leading university. 


Mayflower’s organization of selected ware- 
house agents provides on-the-spot represen- 
tation at the most points in the United States 
and Canada. Your local Mayflower agent is 
listed in the classified section of your tele- 
phone directory. 


— 


pink” both physically and mentally. That’s because 
his fitness for the job was determined before he was 
ever hired, by scientific selection methods in May- 
flower’s own personnel department. The aptitude 
tests, also conducted by Mayflower, reveal his edu- 
cational background, his past record and personality 


traits. 


A Mayflower van operator is physically fit to 
move your company’s employees . . . and mentally 
equipped to move them safely and easily. 


Your company employee and his family will approve the 
Mayflower van operator who moves them. 





@ Every Mayflower van operator who may ‘carry 
out a personnel transfer for you, will be “in the 


4 Mayflower Van Operator is Fit! 


eee HE'S COURTEOUS AND PLEASANT, TOO! 





met. AERO MAYFLOWER TRANSIT CO. « INDIANAPOLIS 





LYKES ORIENT LINE 
TRADE ROUTE 


LYKES FAST DIRECT SERVICE FROM 


U.S. GULF PORTS TO THE OER 


Lykes Orient Line provides direct, fast shipping facilities for the 
flow of exports and imports between Mid-Continent and South- 
ern States and the Far East with its regularly scheduled modern 
C-type cargo vessels from and to United States Gulf ports. 


“ee - Long experience in serving exporters and importers trading 
with the Orient is one of many plus advantages you secure by routing ship- 
ments via Lykes Orient Line and the economical Gulf gateway to world 


markets. 


Write for the folder, “Lykes Lines and Gulf Ports.” Address Lykes Bros. 
Steamship Co., Inc., Dept. D , New Orleans, La. Our Trade Development 
Division will assist in dealing with specific export-import problems. 


American Flag 


ORIENT LINE-—From U. S. Gulf ports to 
The Philippines, Japan, China, Korea, Indo 
China, Siam, Federation of Malaya, Nether- 
lands East Indies and other Far Eastern 
areas. 


AFRICA LINE-—From U. S. Gulf ports to 
South and East Africa. 


» MEDITERRANEAN LINE — From U. s. 
Gulf and South Atlantic ports to Spain, 
Portugal, France, Italy, Greece, North Coast 
of Africa and other Mediterranean and Black 
Sea areas. 


<<. Trade Routes 


CARIBBEAN LINE-—From U. S. West Gulf 
ports to Cuba, Haiti, Dominican Republic, 
Puerto Rico, Venezuela, Curacao, Aruba, 
East Coast of Colombia and Canal Zone. 


U. K. LINE-From New Orleans, Houston, 
Galveston, other U. S. West Gulf ports and 
Tampa to England, Ireland, Scotland and 
Wales. 


CONTINENT LINE-From New Orleans, 
Houston, Galveston, other U. S. West Gulf 
ports and Tampa to Continental Europe, 
Scandinavia and the Baltic. 


LIMITED PASSENGER ACCOMMODATIONS 


LYKES 
L7RES 


Lykes Bros. Steamship Co., Inc. 


Offices at: NEW ORLEANS, HOUSTON, GALVESTON, NEW YORK, Baltimore, Beaumont, 
Chicago, Corpus Christi, Dallas, Gulfport, Kansas City, Lake Charles, Memphis, Milwaukee, 
Mobile, Port Arthur, St. Louis, Tampa, Washington, D. C. 


OFFICES AND AGENTS IN PRINCIPAL WORLD PORTS 
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car to point “C” with all charges to 
follow, including demurrage. 


Point “B” and point “C” are located 
within the same state, and while there 
was an available intrastate route from 
point “B” to point “C”, the agent billed 
the shipment via an interstate route, 
Accordingly, we contend that the agent 
should have moved this car via the low- 
est available intrastate route instead of 
via the higher interstate route; that it is 
the duty of the carriers to move un- 
routed cars via the cheapest available 
route; and failing in their duty in this 
respect, they are responsible for the re- 
sulting consequences. 


Carriers are declining the claim on the 
premise that, since the car originated at 
point “A”, destined to point “B” and re- 
shipped to point “C”, with origin point 
shown as “A”, all charges to follow, in- 
cluding demurrage, the movement from 
point “B” to point “C” becomes an in- 
terstate movement,. even though the 
shipment could have moved from point 
“B” to point “C” via an intrastate route. 


We do not understand what they mean 
by their contention that the origin point 
was shown as “A”, when new shipping 
instructions were given to agent at point 
“B” to reship the car to point “C”, unless 
the authority for the advance charges 
was shown in their billing records as 
covering the original movement* from 
point “A” to point “B”. 

Please advise what your interpretation 
would be as to the correct rate to be as- 
sessed. 


Answer 


In its report in Chestnut v. Chicago, 
B. & Q. R. Co., 208 I.C.C. 456, the Com- 
mission draws the distinction between a 
reconsignment and a reshipment. In 
this case the Commission said: 


When the original contract of carriage 
was entered into, and so long as the ship- 
ment was in the carrier’s possession there- 
under, the contract was subject, not only 
to all applicable provisions of law, but also 
to all applicable tariff provisions, including 
those of defendant’s diversion or reconsign- 
ment tariff, and to an exercise of the ship- 
per’s right under that tariff. In contempla- 
tion of law, all such provisions were part 
of the contract itself. Unless in fact and 
in law terminated by acceptance of delivery 
and removal of the shipment from the car- 
rier’s possession, properly to be accompanied 
by payment of all charges then and there 
due and payable, such a contract is subject 
to extension by amendment in some appro- 
priate form pursuant to the provisions of 
the diversion or reconsignment tariff. Wood- 
ward & Son v. Southern Ry. Co., 156 I. C. C. 
354, 356, 357. The facts and circumstances 
surrounding the handling of the considered 
shipment clearly show that the shipment 
never left the possession or custody of de- 
fendant from the time it was received on 
February 5 until it was delivered to the 
consignee at Deadwood. The mere surren- 
der and cancelation of the first bill of lad- 
ing, which was a condition precedent to the 
effectiveness of a diversion or reconsignment 
under the reconsignment and diversion tariff, 
did not in and of itself destroy that custody. 


It appears that there was a reconsign- 
ment and not a reshipment in the pres- 
ent instance. 


If there was a reconsignment of the 
shipment, the interstate rate is applica- 
ble from B to C, regardless of the route 
over which the shipment moved between 
those points. 
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TRAFFIC AND TRANSPORTATION NEWS 


IN THIS 


ISSUE TOO LATE TO CLASSIFY 





Ex Parte 166 Increases Estimated for 
Individual Commodities Percentagewise 


Commission’s Bureau of Transport Economics and Statistics, Using 


Waybill Sample, Meets Numerous Requests for Estimates. 


Shows 


22.1 Per Cent Increase, Carload Traffic, 25 Per Cent, L.C.L. Traffic. 


The Commission has issued a state- 
ment, No. 4832, “Estimates of Average 
Percentage Increases in Freight Rates 
Authorized in Ex Parte No. 166, In- 
creased Freight Rates, 1947, by Com- 
modity Classes,” setting forth the esti- 
mated increase percentagewise for each 
of the commodities listed. 

The statement bore a notice that “this 
release, issued as information, has not 
been considered or adopted by the In- 
terstate Commerce Commission.” It was 
prepared by the Commission’s Bureau 
of Transport Economics and Statistics. 

The bureau said the Commission had 
received numerous requests for esti- 
mates of the effect on individual com- 
modity classes of the final order in Ex 
Parte 166. It said it had used the freight 
commodity statistics and commodity 
class detail from a one per cent sample 
of carload waybills received from the 
rail’ carriers to estimate for each class 
the percentage increase for the United 
States as a whole over basic freight 
rates on interstate traffic in effect during 
1947 prior to the first order in Ex Parte 
166, dated October 6, 1947. 


Use of the Estimates 


The bureau said caution should be 
used in the interpretation of the per- 
centage increases for the following 
reason: 


1. These increases are estimates made from 
basic material which was limited as to de- 
tail. Because of this situation, the percent- 
age increases are maximized in all classes 
where maximum increases were imposed. 

2. The percentage estimates are subject to 
greater error, the smaller the class to which 
they apply. Thus, the increases shown on 
bituminous coal and the major groups of 
commodities are presumably much closer 
to the actual average percentage increases, 
were those known, than is the case with a 
small commodity class such as cottonseed. 

3. With the basic data available, it was 
not possible to take account by commodities 
of the extra 5 per cent above the general 
Western Territory increase which was au- 
thorized within zone I of Western Trunk- 
Line Territory. Adjustments for this special 
increase can be made in the grand total 
figures 1 but have not been made for sep- 
arate commodity classes or their totals 
shown in this table. ; 

4. The percentage figures shown are aver- 
ages for the United States of increases 
wich were not in uniform amounts or per- 
centages in all the regions and were ma- 
terially qualified by the effects of the stated 
maxima. 

o. The able is based on data covering 
only Class I railroads, but including all of 
‘heir traffic, intrastate as well as interstate, 
aud assumes all interstate increases to have 
been approved on intrastate traffic also. 


_ The bureau’s statement set forth the 
individual commodity items, followed in 


1270 I.C.C. 403, 422. 


most instances by the percentage in- 
crease estimated by the bureau. In some 
instances, however, references are made 
to specified commodities identified by 
class numbers, to indicate that the com- 
modity to which such reference is at- 
tached takes the same increase as the 
commodity of the numbered class speci- 
fied. The commodity class numbers 
shown in such references are those used 
by the bureau in the reporting of com- 
modity statistics, according to its own 
explanation. In the bureau’s list of 
commodities and percentage increases 
the class-number references where the 
percentage increases are not given.are as 
foilows: 


Class 13, grain, N.OS.; class 5, sor- 
ghum grains; class 11, rice; class 299, 
animals and products, N.OS.; class 233, 
dairy products, N.O.S.; class 639, brick, 
N.OS., and building tile; class 643, arti- 
ficial stone, N.O.S.; class 649, sewer pipe 
and drain tile (not metal); class 637, 
brick, common; class 799, manufactures 
and miscellaneous, N.O.S.; class 719, tools 
and parts, N.OS.; class 691, hardware, 
N.O.S.; class 763, food products, N.OS., 
in cans and packages, not frozen; class 
755, sirup and molasses, refined; class 
605, railway equipment, S.U., not moved 
on own wheels; class 651, broken or 
ground brick, blocks, crockery and glass; 
class 683, asbestos articles, N.O.S.; class 
739, luggage and handbags, N.OS., and 
class 741, athletic, gymnasium, play- 
ground and sporting equipment, N.OS. 


The Estimated Increases 


The bureau’s estimates of increases 
for individual commodity items follow: 


Group I. Products of Agriculture (C.L.) 


Wheat, 20.8; Corn, 22.6; Sorghum grains 
included in class; Oats, 22.5; Barley and 
rye, 20.9; Rice included in class 13; Grain, 
N. O. S. classes 5 and 11, 21.3; Flour, wheat, 
Meal, corn, Flour, edible, N. O. S., 23.5; 
Cereal food preparations, N. O. S., 24.1; Mill 
products, N. O. S., 23.6; Hay, 24.5; Straw, 
24.6; Tobacco, unmanufactured, Tobacco 
siftings, sweepings, and waste, 26.1; Cotton 
in bales, 21.2; Cotton linters, noils, and 
regins, 21.1; Cottonseed, 22.0; Cottonseed oil 
cake and meal, 22.9; Cottonseed hulls and 
brans, 23.3; Soybeans, 23.3; Soybean oil cake 
and meal, 24.5; Vegetable and nut oil cake 
and meal, N. O. S., 23.6; Apples, fresh, not 
frozen, 18.3; Bananas, fresh, 20.4; Berries, 
fresh, not frozen, 17.4; Cantaloupes and 
melons, N. O. S., 13.4; Grapes, fresh, 14.7; 
Lemons, limes, and citrus fruits, N. O. S., 
14.7; Oranges and grapefruit, 19.1; Peaches, 
fresh, not frozen, 21.2; Pears, fresh, not 
frozen, 16.9; Watermelons, 24.0; Fruits, fresh, 
N. O. S., not frozen, 16.3; Fruits, dried, 
dehydrated, and evaporated, N. O. S., 22.9; 
Fruits and berries, fresh, frozen, 24.3; Coffee, 
24.9; Cabbage, 21.0; Celery, 17.1; Lettuce, 
13.2; Onions, dry, 20.8; Potatoes, other than 


sweet, 23.5; Tomatoes, 15.9; Vegetables, fresh, 
N. O. S., not frozen, 17.3; Beans and peas, 
dried, 23.1; Vegetables, dried, dehydrated, 
and evaporated, N. O. S., 24.1; Vegetables, 
fresh, frozen, 24.2; Peanuts, 23.9; Sugar 
beets, 20.0; Malt, N. O. S., 26.7; Flaxseed, 
20.2; Seeds, N. O. S., 23.1; Products of agri- 
culture, N. O. S., 24.9; Total Products of 
Agriculture, 21.1. 


Group II. Animals and Products (C.L.) 


Horses, mules, ponies, and asses, 22.8; Cat- 
tle and calves, single-deck, Calves, double- 
deck, 22.8; Sheep and goats, single-deck, 
21.9; Sheep and goats, double-deck, Swine, 
single-deck, Swine, double-deck, 24.5; Meats, 
fresh, N. O. S., 25.3; Meats, cooked, cured, 
dried, and smoked, 24.2; Packing house prod- 
ucts, edible, N. O. S., 24.5; Margarine, 
N. O. S., 25.2; Poultry, live, 26.3; Poultry, 
dressed and frozen, 24.7; Eggs, 23.8; Butter, 
24.4; Cheese, 25.0; Dairy products, N. O. S. 
included in class 299; Wool and mohair in 
grease, 20.2; Wool and mohair, N. O. S., 24.6; 
Hides, skins, and pelts, N. O. S., 25.7; 
Leather N. O. S., 28.4; Sea food, N. O. S., 
24.6; Fish and sea animal oil, 24.1; Animals 
and products, N. O. S. includes class 233, 
23.2; Total Animals and Products, 24.2. 


Group III. Products of Mines (C.L.) 


Anthracite coal, N. O. S., 17.1; Bituminous 
coal, 16.4; Coke, 17.2; Iron ore, 19.6; Alumi- 
num ore and concentrates, 7.4; copper ore 
and concentrates, 19.2; Lead ore and con- 
centrates, 7.4; Zinc ore and concentrates, 
7.4; Ores and concentrates, N. O. S., 12.1; 
Barytes,: 20.8; Clay and bentonite, 20.4; 
Sand, industrial, 20.4; Gravel and sand, 
N. O. S., 23.0; Stone and rock: Broken, 
ground, and crushed, 22.5; Fluxing stone and 
raw dolomite, 29.4; Stone, rough, N. O. S., 
25.9; Stone, finished, N. O. S., 26.0; Petro- 
leum, crude, 20.7; Asphalt, 24.1; Salt, 12.7; 
Phosphate rock, 22.7; Sulphur, 19.6; Products 
of mines, N. O. S., 20.3; Total Products of 
Mines, * 17.6. 


Group IV. Products of Forests (C.L.) 


Logs, butts, and bolts, 21.6; Posts, poles, 
and piling, wooden, 22.7; Wood, fuel, 21.4; 
Ties, railroad, 24.7; Pulpwood, 23.3; Lumber, 
shingles, and lath, 23.0; Box, crate, and coop- 
erage materials, 24.3; Veneer, plywood, and 
built-up wood, 23.4; Rosin and turpentine, 
24.8; Products of forests, N. O. S., 25.7; Total 
Products of Forests, 23.2. 


Group Y. Manufactures and Miscellane- 
ous (C.L.) 


Gasoline, 22.4; Fuel, road, and petroleum 
residual oils, N. O. S., 22.3; Lubricating oils 
and greases, 22.7; Petroleum products, re- 
fined, N. O. S., 22.2; Gases, other than pe- 
troleum, N. O. S., 25.2; Cottonseed oil, 24.0; 
Linseed oil, 23.8; Soybean oil, 25.3; Vegetable 
and nut oils, N. O. S., 23.3; Oils, N. O. S., 
25.9; Oil foots, sediment, and tank bottoms, 
26.5; Rubber, crude, natural, and synthetic, 
25.9; Rubber goods, N. O. S., 26.4; Chemicals, 
N. O. S., 26.3; Sulphuric acid, 25.5; Sodium 
(soda) products, 26.6; Alcohol, N. O. S., 26.7; 
Blacks, N. O.,S., 23.8; Fertilizers, N. O. S., 
18.9; Insecticides and fungicides, N. O. S., 
25.0; Tar, pitch, and creosote, 26.5; Tanning 
material, N. O. S., 28.0; Paint, paint mate- 
rial, putty, and varnish, 25.7; Plastics, Cellu- 
lose articles, N. O.-S., 26.9; Drugs, medicines, 
and toilet preparations, 26.2; Aluminum: 
Bar, ingot, pig, and slab, 21.4; Aluminum, 
N. O. S., 17.8; Copper: Ingot, matte, and pig, 
22.5; Copper, brass, and bronze, N. O. §S., 
22.7; Lead and zinc: Bar, ingot, and pig, 
24.2; Lead and zinc, N. O. S., 23.5; Magne- 
sium metal and alloy, 24.3; Alloys for steel 
manufacture, 28.1; Metals and _ alloys, 
N. O. S., 26.3; Iron, pig, 27.9; Iron and steel: 
Billet, bloom, and ingot, 28.6; Iron and 
steel: Bar, rod, and slab, 27.7; Iron and 
steel, N. O. S., 27.3; Iron and steel nails 
Poe wire (woven and not woven), N. O. S., 

Manufactured iron and steel, 26.6; Cast- 
iron pipe and fittings, 25.0; Iron and steel 
pipe and fittings, N.O.S., 21.1; Tanks, N.O.S, 
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LETTING YOUR HAIR DOWN ~ 


There’s nothing formal about a conference 
with a Norfolk and Western freight repre- 
sentative. When you want any kind of infor- 
mation about any kind of rail shipping, simply 
pick up your ‘phone, call in an N. & W. 
representative, and let your hair down! 


Norfolk and Western freight specialists 
are men with many years of experience in the your telephone. When you have a tough 
business. They know what their railroad 
can do. Above all else, they speak your 
language and want to help you, without 
obligation. They are located in principal 
cities throughout the nation — as near as 


shipping problem, call in the Norfolk and 
Western —and Jet your hair down! 


The Norfolk and Western Railway recently 
was awarded the Harriman Memorial Gold 
Medal for making the outstanding safety 
record among the large Class I railroads of 
the nation in 1947. This marks the fourth 
time the N. & W. and its employees have 
won the highest honor in railroad safety. 
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25.7; Agricultural implements, N.O.S., 23.5; 
Agricultural implement parts, N.O.S., 24.4; 
Machinery and machines, N.O.S., 25.5; Ma- 
chinery parts, 26.3; Business and office ma- 
chines, 27.1; Railway equipment moved on 
own wheels, 25.6; Railway equipment, S. U. 
not moved on own wheels, included in class 
799; Railway equipment part, 25.8; Rails and 
railway track material, iron and steel, 25.9; 
Vehicles, other than motor, 25.1; Automobiles, 
passenger, 25.4; Automobiles, freight, 24.3; 
Vehicles, motor, N.O.S., 23.5; Military vehicles, 
N.O.S., 25.5; Automobiles and autotrucks, K. 
D., 26.8; Vehicle parts, N.O.S., 26.5; Airplanes, 
aircraft, and parts, 25.0; Tires and tubes, rub- 
ber, 25.2; Guns, small arms, and parts, N.O.S., 
243; Ammunition and_ explosives, 22.6; 
Cement, natural and portland, Cement, N.O. 
S., 22.7; Brick, common incl. classes 639, 643 
& 649, 15.9; Brick, N.O.S., and building tile 
included in class 637; Refactories, 26.0; Arti- 
ficial stone, N.O.S., included in class 637; 
Lime N.O.S., 25.9; Plaster: Stucco and wall, 
21.8; Sewer pipe and drain tile (not metal), 
included in class 637; Broken or ground brick, 
blocks, crockery, and glass, included in class 
799; Wood pulp, 25.5; Scrap paper and rags, 
26.6; Newsprint paper, 24.2; Printing paper, 
N.O.S., 27.3; Wrapping paper, 25.4; Paper bags, 
24.7; Paper and paper articles, N.O.S., 25.9; 
Printed matter, N.O.S., 26.2; Paperboard, 
fibreboard, and pulpboard, 25.8; Wallboard, 
25.0; Building paper and prepared roofing 
materials, 24.9; Insulating materials, N.O.S., 
25.5; Building woodwork and millwork, 23.8; 
Building materials, N.O.S., 25.6; Buildings 
and houses, fabricated and portable, N.O.S., 
25.1; Asbestos articles, N.O.S., included in 
class 799; Electrical equipment and parts, 
N.O.S., 25.8; Furnaces, heaters, radiators, and 
parts, 25.0; Bathroom and lavatory fixtures 
and sinks, 25.7; Hardware, N.O.S., included 
in class 719; Glass, 25.9; Glassware, N.OS., 
27.9; Glass bottles, jars, and packing glasses, 
N.O.S., 26.9; Chinaware, crockery, and earth- 
enware, 27.1; Woodenware, 24.4; Household 
utensils, N.O.S., 25.3; Refrigerators, freezing 
apparatus, and parts, 26.8; Laundry equip- 
ment, 25.4; Stoves, ranges, and parts, 25.0; 
Floor covering, 25.6; Furniture, N.O.S., 24.9; 
Furniture parts, 25.6; Tools and parts, N.O.S., 
includes class 691, 25.8; Abrasives other than 
crude, 27.0; Bagging: Burlap, cotton, gunny, 
and jute, N.O.S., 25.3; Bags: Burlap, cotton, 
gunny, and jute, N.O.S., 24.7; Cotton cloth 
and cotton fabrics, N.O.S., 15.3; Cotton factory 
products 25.6; Synthetic fibre and yarns 
(rayon or nylon), 26.3; Cloth and fabrics, 
N.O.S., 27.6; Rope, cordage and binder twine, 
N.O.S., 25.4; Boots, shoes, and findings, N.O.S., 
26.9; Luggage and handbags, N.O.S., included 


{in class 799; Athletic, gymnasium, playground, 


and sporting equipment, N.O.S., included in 
class 799: Games and toys, 25.6; Liquors, alco- 
holic, N.O.S., 25.4; Wine, 23.6; Liquors, malt, 
23.7; Beverages, N.O.S., 23.8; Ice, 23.2; Sirup 
and molasses, refined, included in class 763; 
Molasses, residual, 23.8. 

Sugar, 23.9; Candy and confectionery, 25.7; 
Food products, N. O. S., in cams and pack- 
ages, not frozenl, 24.7; Food products, 
N. O. S., frozen, 24.8; Starch, 26.2; Soap and 
cleaning and washing compounds, 25.3; 
Matches, 24.6; Feed, animal and poultry, 
N. O. S., 23.2: Manufactured tobacco, 
N. O. S., Cigarettes, 25.7; Containers, metal, 
Containers, wooden, Containers, fibreboard 
and paperboard, K. D., Containers, N. O. S., 
25.9; Containers, returned empty, 24.5; Scrap 
iron and scrap steel, 27.1; Iron and steel 
borings, turnings, etc., 28.3; Furnace slag, 
22.7; Waste materials for remelting, N. O. S., 
24.7; Waste materials, N. O. S., 21.2; Manu- 
factures and miscellaneous. N. O. S. 2, 24.9; 
Total Manufactures and Miscellaneous, 24.7. 


Group VI. Forwarder Traffic (C. L.) 
Forwarder Traffic (C. L.), 24.6. 


Total Increases 


The tabulation showed the “grand 
total, carload traffic” estimated increase 
as 22.1 per cent. 

For Group VII, all less-carload freight, 
the tabulation showed an estimated in- 
crease of 25 per cent, with a grand total 
increase, for carload and _ less-carload 
traffic, of 22.3 per cent. 


i Includes class 755. 
ven Includes classes 605, 651, 683, 739, and 





N. Y. Embargo Canteled 


,, rhe car service division of the Associa- 
“ion of American Railroads has canceled 
in its entirety CSD embargo No. 176 af- 
‘ecting less-carload and carload ship- 


ments requiring trucking at destination 
in the New York metropolitan area (see 
Traffic World, Sept. 4, p. 48) The cancel- 
ation was made effective September 22. 
The embargo had been issued because of 
a strike of truck drivers in New York. 





Railroads Loaded 909,733 
Cars of Revenue Freight 
In Week Ended Sept. 18 


Loading of revenue freight the week 
ended September 18, 1948, totaled 909,733 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 21,339 cars or 2.3 per cent below the 
corresponding week in 1947, but an in- 
crease of 10,681 cars, or 1.2 per cent 
above the corresponding week in 1946. 

Loading of revenue freight for the 
week ended September 18 increased 
121,033 cars or 15.3 per cent above the 
preceding week this year, which included 
the Labor Day holiday, said the AAR., 
and continued: 


Coal loading amounted to 179,321 cars, a 
decrease of 5,607 cars below the correspond- 
ing week in 1947, but an increase of 20,751 
cars above the preceding week this year. 

Miscellaneous freight loading totaled 413,- 
258 cars, a decrease of 231 cars below the 
corresponding week last year, but an in- 
crease of 61,808 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 108,527 cars, a decrease of 
12,122 cars below the corresponding week 
last year, but an increase of 15,055 cars 
above the preceding week this year. 

Grain and grain products loading totaled 
51,118 cars, a decrease of 2,814 cars below 
the corresponding week in 1947, but an in- 
crease of 8,052 cars above the preceding 
week this year. In the Western Districts, 
grain and grain products loading for the 
week of September 18, totaled 36,903 cars, a 
decrease of 2,434 cars below the same 1947 
week but an increase of 4,977 cars above 
the preceding week this year. 

Livestock loading amounted to 16,714 cars, 
@ decrease of 3,267 cars below the same week 
in 1947, but an increase of 4.844 cars above 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of September 18 totaled 13,155 cars, a de- 
crease of 2,657 cars below the same week 
in 1947, but an increase of 3,777 cars above 
the preceding week this year. 

Forest products loading totaled 51,792 cars, 
an increase of 3,879 cars above last year, and 
an increase of 8,818 cars above the previous 
week this vear. 

Ore loading amounted to 74,630 cars, a 
decrease of 1,786 cars below last year, but 
an increase of 1,272 cars above the previous 
week this year. 

Coke loading amounted to 14,373 cars, an 
increase of 609 cars above the same week 
last year, and an increase of 433 cars above 
the previous week this year. 

All districts reported decreases compared 
with the corresponding week in 1947, except 
the Southern and Southwestern. but all re- 
ported increases compared with the same 
week in 1946, except the Eastern and Al- 
legheny. 


Cumulative Loadings 


1948 1947 1946 
Five weeks of 


January 3,823,801 4,003,420 3,607,164 
Four weeks of 

February 3,078,121 3,193,958 2,925,972 
Four weeks of 

March 2,954,461 3,320,355 3,199,843 
Four weeks of 

April 2,983,636 3,232,554 2,604,049 
Five weeks of 

May 4,403,664 4,375,834 3,242,821 
Four weeks of 

June 3,523,517 3,543,476 3,436,013 
Five weeks of 

July 4,182,600 4,197,575 4,305,257 
Four weeks of 

August 3,562,245 3,638,156 3,580,034 
Week of Sep- 

tember 4 895,279 808,939 794,483 
Week of Sep- , 

tember 11 788,700 922,379 907,169 
Week of Sep- 


tember 18 909,733 931,072 899,052 
Total 31,105,757 32,167,718 29,501,857 


N.O. Public Belt Railroad 
Dispute Ends After Board 


Makes Report to Truman 


Telegraphed advice that a dispute be- 
tween the Public Belt Railroad Commis- 
sion for the City of New Orleans and 
certain of its employes represented by 
the Brotherhood of Locomotive Firemen 
and Enginemen and the Brotherhood of 
Railroad Trainmen had been settled was 
received by the National Mediation Board 
late September 22, a few hours after the 
White House had made public a report 
made to President Truman by an emer- 
gency board the President had appointed 
to investigate the dispute. 


The emergency board said in its re- 
port it was of the opinion that neither 
the carrier nor the brotherhoods involved 
in the dispute had shown “the proper 
regard for the public welfare.” According 
to the report, the dispute grew out of a 
refusal by the railroad, on the one hand, 
to carry into effect a National Railroad 
Adjustment Board award in favor of one 
Paul Hennessey, a locomotive engineer, 
member of the B. of L.F. & E., and re- 
fusal by the brotherhood, on the other 
hand, to exercise its authority under the 
railway labor act to file a civil suit in 


‘ the proper federal district court to ob- 


tain payment of the award. The board 
said the employes elected to “seek pay- 
ment by resort to their ‘economic power’ 
to strike and tie up the railroad.” 


‘Testimony Reviewed 


Testimony quoted in the report showed 
that Hennessey had been discharged from 
the employ of the New Orleans Public 
Belt because of alleged falsification of 
facts, after a train on which he was 
temporarily the engineer had collided 
with another train; that the First divi- 
sion of the National Railroad Adjust- 
ment Board had decided, on May 4, 1948, 
that Hennessey should be reinstated as 
fireman and hostler with seniority unim- 
paired and with pay for all time lost 
since his dismissal, and that the Public 
Belt had refused to put the terms of the 
N.R.A.B. award into effect. The emer- 
gency board report did not indicate the 
amount of money involved in the award 
or specify the date of Hennessey’s dis- 
missal, but the board made the com- 
ment that “to our suggestion of some 
compromise on what is a difference of a 
few thousand dollars, each side balks on 
the basis of the ‘principle’ involved.” At 
the National Mediation Board it was ex- 
plained that the gist of the controversy 
was that the brotherhoods contended 
Hennessey was entitled to the full amount 
of pay he would have received as a 
Public Belt employe in the period since 
his dismissal, while the railroad con- 
tended that earnings made by Hennessey 
in other employment in that period 
should be deducted from the amount to 
be paid him by the Public Belt on his 
reinstatement. The emergency board 
said the carrier’s position was that it 
would not pay the money award “until 
the employe complies with the railway 
labor act and gets a judgment in its 


favor.” 


“Whatever justification the carrier 
may have for taking issue with the 
monetary provisions of the award,” said 
the emergency board. “the aggrieved 
employe should have been restored to the 
seniority roster and made subject to call 
without equivocation on the part of the 


“ 
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carrier from and after May 4, 1948. On 
the other hand, the brotherhood’s posi- 
tion on this controversy is questionable 
by its refusal to invoke the plain provi- 
sions of the railway labor act, which gives 
it redress through the courts for en- 
forcement of the monetary provisions of 
the award of the Adjustment Board.” 

The emergency board said in the con- 
clusion of its report that the final deci- 
sion on the part of the railroad had been 
referred to “the Commission of sixteen 
business men who control the affairs of 
the Belt under the provisions of the 
constitution of the state of Louisiana.” 
It added that “if a settlement is secured 
we will wire the National Mediation 
Board and the President.” 

The telegram received by the N.M.B., 
announcing settlement of the dispute, 
was sent by Harry H. Schwartz, chairman 
of the emergency board and former 
N.M.B. chairman. It contained no par- 
ticulars as to terms of the settlement, it 
was said at the N.M.B. Other members 
of the emergency board were Floyd 
McGown, an attorney, of San Antonio, 
Tex., and A. Langley Coffey, attorney, 
of Tulsa, Okla., former regional attorney 
for the War Labor Board. 





Ship Lines Ask Exemption 


For Cruise Passengers 


Asserting that, in carrying passengers 
on their cargo-passenger vessels between 
United States ports, by way of foreign 
ports, they are offering ocean cruises and 
not transportation between those ports, 
United Fruit Co. and American Presi- 
dent Lines have asked the Commission 
to exempt such passenger operations 
from the requirements of part III of the 
interstate commerce act. ~- 

By an application in W-989, United 
asks an order pursuant to section 303(e) 
(1) with respect to transportation of 
passengers (a) from one Atlantic coast 
port to another Atlantic coast port, (b) 
from one Gulf coast port to another Gulf 
coast port, (c) from an Atlantic coast 
port to a Gulf coast port, and (d) from a 
Gulf coast port to an Atlantic coast port, 
provided that with respect to any such 
voyage or voyages calls shal! be made at 
one or more ports in any of the foreign 
countries named in the application, which 
is in the form of a letter to the Commis- 
sion. 

United said it was a common carrier 
by water in the foreign commerce of the 
United States, serving Guatemala, Hon- 
duras, Salvador, Costa Rica, Panama and 
Columbia, as well as Jamaica, B.W.L., 
and the Dominican Republic, with reg- 
ularly scheduled sailings from New York, 
Philadelphia, Baltimore, Charleston, 
New Orleans and Mobile. 


The carrier said its six cargo-passenger 
vessels could carry 99 passengers, while 
24 owned vessels and four chartered from 
the Maritime Commission could not ac- 
commodate more than 12 passengers 
each. Such passengers, it said, were 
seeking an ocean voyage in traveling be- 
tween two United States ports and not 
transportation, for example, from New 
York to Philadelphia by way of Hon- 
duras and/or Guatemala, a voyage of 
twelve days as compared with two-hour 
rail service. 

American President Lines, in W-757, 
Sub. 4, said that, since 1924, its services 
had included a round-the-world service, 
operating on fixed schedules from New 
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York via Panama Canal, California, 
Hawaiian Islands, Javan, China, Philip- 
pine Islands, Straits Settlements, Ceylon, 
India, Suez Canal, Egypt, Italy, France in 
the Mediterranean, New York, with 
privilege of calling at Boston, Havana, 
Cuba, ports in the Dutch East Indies, 
and Gibraltar. 

It said the service had been deter- 
mined essential for the promotion of the 
country’s foreign commerce by the Mari- 
time Commission, and was a subsidized 
service under an operating-differential 
subsidy agreement with that commission. 

Since the war, it said, two combination 
ships were operated in the service, each 
having berths for 96 passengers. The 
transportation of passengers beginning 
the round-the-world voyage at either 
Atlantic or Pacific coast ports was es- 
sentially cruise transportation, and the 
passengers were interested ‘in the cruise 
rather than transportation from one 
point in the United States to another, 
the steamship line said. 


Diversion of Road Funds 
Hit by Highway Users 


The National Highway Users Confer- 
ence, through its administrative commit- 
tee, has protested as “inexcusable” a rise 
of 80 per cent in one year in the amount 
of highway user taxes diverted by the 
states to non-highway purposes, in the 
following resolution. 

During a period when demands have been 
heard in many states for increased highway 
user taxes and for toll roads, the amount of 
special highway user taxes diverted to non- 
highway purposes has risen from $94,579,000 
in 1946 to $170,518,000 in 1947, an increased 
of 80 per cent. 

The advocates of increased taxation of 
the highway user, and the advocates of the 
double-tax toll roads, contend that present 
highway user revenues are inadequate to 
build the roads our country needs. We 
cannot reconcile some of these demands with 
the inexcusable diversion in many states of 
present record revenues. 


The conference, which is affiliated with 
some 1,000 national, state and local high- 
way user groups with a combined mem- 
bership in the millions, has attacked 
diversion and the spread of toll roads 
as principal current threats to an ade- 
quate free-road system for the United 
States. 

Administrative Committee Chairman 
Robert C. Hibben, Washington, who is 
executive secretary of the International 
Association of Ice Cream Manufacturers, 
one of the conference’s supporting 
groups, told the committee that outright 
prohibition of diversion by the states 
themselves was fundamental to sound 
highway progress. 


“The National Highway Users Con- 
ference and its member groups have 
been urging the necessity of long-range, 
overall programs for state highway im- 
provement,” said he. “Unless we spend 
our highway user taxes as they were in- 
tended to be spent, for highway purposes 
only, we cannot secure this programmed 
progress. Instead, we can look forward 
to a new rash of proposals for toll roads 
and even higher special taxes.” 


In a statement the conference said: 


The diversion figures to which the com- 
mittee referred show that in 1947 about ten 
cents of every highway-user tax dollar went 
for non-highway purposes. These figures. 
issued by the Federal Public Roads Admin- 
istration, show that Rhode Island led the 
list of diverting states with a 57 per cent 
diversion. Other states diverting over 15 
per cent of their highway user taxes were 
Florida and Georgia, both 36 per cent; New 
York, 28 per cent; California, 25 per cent; 
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Texas, 23 per cent; Oklahoma, 19 per cent, 
and Tennessee, 17 per cent. 

Largest in dollar amounts of diversion 
were New York, with $36,148,000, and Cali- 
fornia, $31,618,000. 

The 1947 increase in diversion reversed a 
five-year downtrend. The 1947 amount 
brings the nation’s diversions since 1924 to 
a total of $2,487,989,000. 





Army and Air Force Want 
Rule of Analogy Continued 


The Secretary of the Army, -on be- 
half of the Departments of the Army 
and the Air Force has asked the Com- 
mission to deny a petition of’ Meletio 
Sea Food Co., of St. Louis, Mo., for an 
investigation of rule 17 (the rule of 
analogy) of Consolidated Freight Classi- 
fication No. 18, and to require the car- 
riers to cancel that rule. 


Meletio charged railroad classification 
committees and inspection bureaus with 
persisting for years to compel it to de- 
scribe some of its shipments by analogy 
to some other commodities instead of 
using accurate descriptions, and that 
the rule protested was in violation of 
section 6 of the interstate commerce 
act. The National Industrial Traffic 
League and railroad tariff filing agencies 
also opposed the Meletio petition (see 
Traffic World, Aug. 21, p. 25). 


The Secretary of the Army said the 
departments shipped a wide variety of 
commodities and objected to the sug- 
gested cancellation of the “rule of 
analogy” because they required con- 
tinuance of the rule, “due to the fact 
that it has been frequently used in the 
past and especially during World War 
II, for the purpose of classifying and 
determining the applicable ratings on 
newly invented or used articles, and on 
articles which, for security reasons, 
could not be made available for inspec- 
tion in the manner necessary for the 
establishment of new, separate, classifi- 
cations thereon.” 


He said if, as suggested, the railroads 
had indulged in unlawful practices in 
applying the rule, it afforded a basis 
for a complaint, but not for an investi- 
gation into “this long-standing and use- 
ful rule, or for the cancellation there- 
of.” 





Forwarder Rights Transfer 


Edna M. Clancy, doing business as 
American Consolidators, and American 
Consolidators, a California corporation, 
have asked the Commission to approve 
transfer of the operating rights held by 
the former in FF-80, Edna M. Clancy, 
doing business as American Consolida- 
tors. 

’ The application said the corporation 
had been formed to take over the “going 
business” of the applicant in FF-80. 





Bus Rights Sale Authorized 


By a report and order in MC F-3821, 
R. L. May—Control; Alexandria, Bar- 
croft & Washington Transit Co.—Pur- 
chase (Portion)—Washington, Virginia 
and Maryland Coach 'Co., Inc., has au- 
thorized purchase by A. B. & W., of 
Alexandria, Va., of certain operating 
rights of W. V. & M., of Arlington, V4., 
and acquisition of control of the rights 
by R. L. May, subject to condition relat- 
ing to accounting procedure. 
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IT’S GOOD 


WE INVITE YOU 
TO DEVELOP A 
ONE-TRACK MIND 


It’s easy, and so worth-while. 
Just remember, in the West- 
South-Southwest, the right 
track is Missouri Pacific. There 


are. Missouri Pacific represent- 


atives in 92 principal U. S. 


cities, in Monterrey and Mex- 
ico City, Mexico, and Havana, 
Cuba. Don’t wait. Call your 
nearest Missouri Pacific repre- 


sentative today. 
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17 





BUSINESS TO HAVE A 


ONE-TRACK MIND 


In the West-South-Southwest, smart “‘one-track-mind” ship- 
pers are those who insist on routing their traffic via Missouri 
Pacific whenever possible. Why? Because they know that 
Missouri Pacific handles their freight right! 

They know that Missouri Pacific is equipped to take care 
of ail their freight, from a carton to a carload. 

They know that Missouri Pacific employs modern methods 
with the latest mechanical aids to help reduce loss through 
damage. 

They know that their freight will be speeded on its way, 
with no delay. 

They know that Missouri Pacific is dependable and offers 
a complete, integrated transportation service: fast, diesel- 
powered freights; merchandise train schedules coordinated 
with over 11,000 miles of truck routes throughout the West- 
South-Southwest for quick delivery on LCL shipments. 

They know that Missouri Pacific representatives are help- 
ful, friendly people who are interested in 
providing their customers with the best 

possible service, always. 









MISSOURI 
PACIFIC 
LINES 


Dependability 












ONG DISTANCE MOVING 
of household goods 


We're specialists in making it easy for you to reach “home plate”! 
This is why North American is getting the nod from the “Big 
Leaguers” of American industry. On your next move, to any part of 
the country, make it North American ... You'll get “home” safely— 
you'll find it is a real pleasure to do business with us. 


% Over 500 agents to serve you. 


%* Warehouses in key cities. 


North American 


Van Lines, Inc. 
General Offices: FORT WAYNE, IND 


Consult your classified phone book for our 
agent nearest you. Call him now, for an 
estimate on long distance moving and 
storage. 








“AIRCARGO’ 


extends through 35 cities 


From six United States linking points Trans-Canada’s “Air- 
cargo”’ service enables businessmen to ship goods to 29 cities coast- 
to-coast in Canada and Newfoundland at domestic rates. Reduced 
international rates apply to 4 transatlantic shipping points in 

Britain, Ireland and Bermuda. For tariffs, schedules and quick, 
complete information, write or call your nearest T.C.A. “Aircargo”’ 


Office. 


The Hotel Statler at 66 Arlington Street— Tel: LIberty 2-6070 
cal asain’ .16 East 58ih Street—Tel: PLaza 9-6800 
thiiale Ur nion Commerce Bldg.—Tel: SUperior 2020 
1253 Washington Boulevard—Tel: CHerry 4444 
75 East Monroe Street—Tel: DEarborn 8505 
414 University Street—Tel: ELliot 4934 


—“Or Your Freight Forwarder” 


TRANS-CANADA 


LINKING UNITED STATES—CANADA—NEWFOUNDLAND—BRITAIN 


PASSENGERS « AIR CARGO 


AIR EXPRESS « AIR MAIL 
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BACKHAULS 


Traffic News Highlights of 25 Years Ago 
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From Traffic World of Sept. 29, 1923 


Eastern railroads, replying to the 
charge that rail executives were delib- 
erately falsifying the record made by 
William Gibbs McAdoo, as Director 
General of Railroads in the war, and 
that operating expenses had increased 
from 17 to 22 per cent since the return 
of the railroads to private management, 
said that the Director General had omit- 
ted nothing that the increase in expenses 
was due to circumstances beyond their 
control, and added that there had been 
a marked increase in efficiency and a 
considerable reduction in personnel on 
the railroads after private management 
had taken over. As to the charges of 
“malicious propaganda,” R. S. Binkerd, 
public relations representative for the 
eastern railroads, said in a statement that 
the figures quoted by the railroads, as 
to the government’s loss of two billion 
dollars through federal control, had 
been taken from government records. 


* * * 


A proposal to reduce rail rates on agri- 
cultural products by 25 per cent, put for- 
ward by Secretary of Agriculture Wal- 
lace, would, if adopted, “put practically 
every system in bankruptcy and result in 
a national disaster,” said Julius Krutt- 
schnitt, chairman of the board of the 
Southern Pacific. He said that such a 
reduction would amount to more than 
the entire net earnings of the railroads. 


* * *K 


The United States Coal Commission, 
in a report to President Coolidge, recom- 
mended regulation of the coal industry 
in the United States through a licensing 
and zoning system to be administered by 
a new and specially created division of 
the Interstate Commerce Commission. A 
spokesman for the White House said 
that, although President Coolidge had 
not examined the report in detail, he be- 
lieved the recommendations to be helpful 
and wisé. 

ok * a 

Conferences held between railroad of- 
ficials and representatives of the Port 
of New York Authority resulted in “vir- 
tual agreement” on procedure to be 
adopted in developing a belt-line railroad 
system along the Jersey shore. The plan 
contemplated the unification of the so- 
called Belt Line No. 13 into a single op- 
eration. 

ca * SS 

A nationwide campaign was under 
way, in the month of September, to re- 
duce damage to shipments of household 
goods. The objectives of the campaign 
were stated as: “(1) Reduction of 1oss 
and damage to the public personal prop- 
erty when transported by rail. (2) Dis- 
semination of information regarding the 
proper packing of household goods when 
prepared for rail shipment. (3) Edu- 
cation of many thousands of railroad 
freight agents along the lines of proper 
marking, packing, boxing and crating 
of household goods.” Cooperating o!- 
ganizations included the American Rail- 
way Association, the National Furniture 
Warehousemen’s Association, and the 
American Warehousemen’s Association. 
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Notice of Importance to— 


CUBAN. SHIPPERS and IMPORTERS! 


The Superior All-Rail 
Route to CUBA 


Regular Fast Transportation Service in 
Railroad Cars Without Transfer enroute 
from Any Point in the United States and 


Canada to Cuba and Vice-Versa 


West India Fruit and Steam- 
ship Company facilities at 
the Port of Palm Beach 
showing two of its three 
railroad car ferries. Cars are 
being unloaded from one 
ferry which has just re- 
turned from Havana. 


More Frequent Sailings, Low 
Insurance, Less Handling, 
Quicker Dispatch of Cargo 


One of the four railroad 
track car ferries of the West 
India Fruit and Steamship 
Co., Ine. ‘ 


"Baws large, ocean-going car ferries (26- to 28- 
car capacity each) comprise the West India Fruit 
and Steamship car ferry fleet. Practically daily 
sailings are maintained between the Port of Palm 


Beach, Florida, and Havana, Cuba. This means 
prompter handling of your shipments, prompter 
return of cars. 

Fast railroad freight from all parts of the United 
States and Canada to the Port of Palm Beach, 
Florida, thence via railroad car ferry service to 
Havana will save valuable time on your shipments 
to Cuba, eliminate costly packing, loading and 
unloading problems and delays. 

Shipments destined to Cuba may be routed to 
Jacksonville, Florida, via Atlantic Coast Line Rail- 
road, Southern Railway System, Seaboard Air Line 


Railroad, thence Florida East Coast Railway to 
the Port of Palm Beach. Our three ships, frequent 
sailings, and quick method of handling will speed 
your shipments to Havana and expedite return of 
cars. 

At the request of the shippers in the United 
States, Canada, or Cuba, we will arrange with the 
West Palm Beach Terminal Company, their For- 
warding Department, to prepare the Consular 
documents and clear shipments through Customs 
at the Port of Palm Beach on shipments moving 
in either direction. 


For Information and Booking Permits Contact: 


West India Fruit and Steamship Company, Inc. 


FLORIDA - HAVANA RAILROAD CAR FERRY SERVICE 


WEST PALM BEACH TERMINAL CO. 


General Agents at the Port of Palm Beach @ Steamship Agents, Forwarders, Terminal and Warehouse Operators 


P. O. Box 469, West Palm Beach, Florida * 


Telephone 2-1673 


6 N. Michigan Ave., Chicago, Ill. @ 2204 Guardian Bldg., Detroit 26, Mich. @ 30 Church St., New York 8, N. Y. 
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So-Called Leasing Plan 
Involved in Motor Service 


Continuation Proceeding 


In a proceeding in which the com- 
plainant alleges, among other things, 
that a motor common carrier has 
unlawfully permitted others to con- 
duct operations for it under the guise 
of a so-called leasing arrangement, 
the Commission, division 5, has found 
the carrier not rendering reasonably 
continuous and adequate service under 
its certificate and has ordered it to 
institute such service, failing in which 
its certificate would be revoked. 

The report and order are in MC C-911, 
Arkansas Motor Freight Lines, Inc., et 
al. v. Potashnick Local Truck. System, 
Inc., embracing also MC C-932, Potash- 
nick Local Truck System, Inc., Revoca- 
tion of Certificate. The order requires 
Potashnick, of Sikeston, Mo., to insti- 
tute reasonably adequate and continu- 
ous service within 60 days from Septem- 
ber 15. 


The Commission said Potashnick con- 
ceded that it was not now operating 
with the same facilities and in the same 
manner as prior to the war. It said the 
primary issue was whether operations 
performed by others were those of 
Potashnick and sufficient to constitute 
compliance with the clause in its cer- 
tificate requiring rendition of reasonably 
continuous and adequate service. 


Under an arrangement with Potash- 
nick since about January 1, 1946, it con- 
tinued, Charles DeGraw, of Memphis, 
Tenn., had been transporting freight 
from that point to some of the Arkansas 
points which Potashnick was authorized 
to serve. Under this verbal agreement, 
it said, DeGraw, among other things, re- 
tained 95 per cent of the freight rev- 
enue, and paid the remaining five per 
cent to Potashnick. 

The record was persuasive, said the 
Commission, that Potashnick had no ac- 
tual control over the operations being 
performed purportedly under its certifi- 
cate. All of the physical transportation, 
‘illing, collecting, and routing were per- 
formed by DeGraw, in his own vehicles, 
it said, adding that he even assumed re- 
sponsibility in the case of damage to 
shipments. 

“DeGraw accepts or declines the ship- 
ments tendered by shippers, depending 
upon whether it would be profitable to 
transport the shipment, and none of the 
persons engaged in the transportation 
are employes of Potashnick,” said the 
Commission. “Although the latter pro- 
vides the freight bills and, publishes the 
rates, and although on occasion its gen- 
eral manager visits the Memphis termi- 
nal, these things alone do not denote 
control and supervision. In _ effect, 
Potashnick was ‘farming out’ its certifi- 
cated rights for five per cent of freight 


revenue, and it had little interest in, or 
effective supervision or control regard- 
ing, the person or persons performing the 
actual transportation .. .” 

Under these circumstances, said the 
Commission, it was apparent that Potash- 
nick was not operating as a common 
carrier by motor vehicle. It cited for 
comparison, MC C-482, Performance of 
Motor Common Carrier Service by Riss 
& Co., Inc. It said the evidence estab- 
lished that Potashnick was not operating 
as a motor common carrier, except per- 
haps -between Sikeston, Mo., and Cairo 
Til. 


Riss Case Suggestions 


The Commission said that as its con- 
clusions required Potashnick to institute 
operations as a motor common carrier, 
it “may be helpful to indicate what in 
our opinion Potashnick should do to 
comply therewith.” It said it believed 
the suggestions made by the Commission 
in the Riss & Co. case “are equally ap- 
propriate here.” 

In that proceeding, it was suggested, 
among other things, it said, that in order 
to operate as a motor common carrier, 
Riss “should both offer to the public 
and be actually engaged in the motor 
service, with its own bona fide employes 
having and exercising direct, full, and 
complete control over the movement and 
handling of the freight, so that any per- 
sons furnishing drivers and equipment 
to haul freight on Riss’ billing are such 
an integral of the service offered by Riss 
as to be considered mere aids in carrying 
out Riss’ undertaking to transport.” 


In the Riss case the Commission said 
the suggestions were made without prej- 
udice to any action that might be taken 
as a result of investigation in Ex Parte 
MC 43, Lease and Interchange of Ve- 
hicles by Motor Carriers. 





Motor Control Authorized 


By a report and order in MC F-3684, 
Harold R. Wilson—Control—Tidewater 
Express Lines, Inc., and Kent Freight 
Lines, Inc., the Commission, division 4, 
has approved continuance in control of 
the aforementioned carriers by Harold R. 
Wilson on institution of operations by 
him, doing business as Baltimore Solo- 
mons Freight Lines. 


The Commission said the applicant was 
general manager of Tidewater and Kent 
and that, when the Commission granted 
him authority in MC 106958, Sub. 1, Har- 
old R. Wilson Common Carrier Applica- 
tion, effective May 17, 1947, for individ- 
ual operations, it required him to obtain 
approval of control or management in a 
common interest of his proposed indi- 
vidual operations with those of Tide- 
water and Kent. The instant applica- 
tion was filed as a result of that condi- 
tion, the Commission said. 


Cancellation of Gulf Port 
Transit Storage Found Not 


Shown Just and Reasonable 


A railroad proposal to cancel storage- 
in-transit provisions at Gulf of Mexico 
ports on all kinds of coastwise traffic 
moving at combination rates based on 
the gulf ports has been found not shown 
just and reasonable by the Commission, 
division 3. 

It issued a report in I. and S. No. 5566, 
Coastwise Traffic Stored at Gulf Ports, 
and an order, effective October 21, on one 
day’s notice, requiring cancelation of the 
suspended schedules and discontinuing 
the proceeding, without prejudice to the 
filing of new schedules in accord with 
the findings. 

“There is no indication upon this rec- 
ord that the transit arrangements here 
sought to be canceled have been abused 
in any resbect during the 14 or 15 years 
of their maintenance, or that the transit 
provisions which respondents have ex- 
pressed willingness to consider for ap- 
plication on particular commodities upon 
demand therefor would differ materially 
from those which the proposed schedules 
would cancel,” said the Commission. 
“The only exception to this observation 
is reflected in respondents’ contention 
that these arrangements should provide 
for application on the shipment from the 
port of the rate in effect on the date of 
origin of the shipment, instead of on the 
date of the bill of lading issued at the 
port. This contention is well founded. 
Where the continuity of a through ship- 
ment is interrupted under a transit ar- 
rangemnt, the rate in effect on the date 
of a original shipment is the applicable 
rate.” 

The Commission cited Grain Products 
from Gulf Ports to Atlantic Seaboard, 222 
I.C.C. 705, 714, and said the railroads’ 
tariffs should be amended accordingly. 

The proposed schedules, said the Com- 
mission, were filed by the many rail car- 
riers serving the territory, and, on 
protests of the New Orleans Traffic and 
Transportation Bureau and others, their 
operation was suspended to and includ- 
ing November 14. It said the storage-in- 
transit provisions in tariff I.C.C. No. A- 
9569 of the Missouri Pacific trustee, 
which applied on coastwise traffic stored 
at New Orleans, were typical of those 
proposed to be canceled. They became 
effective July 5, 1933. 

It said the tariff provided, among other 
things, that coastwise rates in effect on 
date of bill of lading covering a shipment 
from the. port would also apply on coast- 
wise shipments that had been stored at 
the port of entry for a period of not ex- 
ceeding 12 months from date of entry, 
and specified rules for registration of 
shipments by owners. 


The railroads, it said, sought to cancel 
provisions of the tariff quoted in the re- 
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port for the reasons that (1) there was 
no limitation with respect to the com- 
modities that might be stored under the 
provisions of the rules; (2) there was no 
restriction as to the origin or destina- 
tion, except that the traffic must move 
into the port as a coastwise shipment; 
and (3) the rate applicable was that in 
effect on the date of the bill of lading 
covering the shipment from the gulf 
port, whereas it should be the rate in 
effect at the time the shipment left the 
point of origin. 

“They urge that transit should be held 
within reasonable bounds and be per- 
mitted only where demanded by com- 
mercial necessities,” said the Commis- 
sion. “Apparently, little if any use has 
been made of these storage rules in the 
last seven years.” 

The Commission said cancellation of 
the provisions as proposed would leave 
in effect other tariff items in which the 
railroads provided for similar storage- 
in-transit privileges on specific com- 
modities, such as, among others, agri- 
cultural insecticides, dry, n.o.i.b.n. 

It said the protestants objected to the 
proposed cancelation because it would 
result in the use of the domestic or flat 
rates from the port of storage, without 
reference to prior transportation, would 
disrupt long-standing rate relations be- 
tween competing ports, and would bring 
about a substantial increase in the ap- 
plicable rates on a number of. commod- 
ities, especially from New Orleans. 


Time Zone Change Affects 


Crews on Wabash Segment 


By its twenty-ninth supplemental re- 
port in No. 10122, Standard Time Zone 
Investigation, the Commission, division 2, 
has canceled an exception made in its 
twenty-first supplemental report in that 
proceeding to the extent that the ex- 
ception of the line of the Wabash in 
Michigan from the eastern time zone 
prescribed for the lower Michigan penin- 
sula covers the line of the Wabash east 
of Oakwood Junction, Mich. 

The Commission said that in the 
twenty-first supplemental report, placing 
the lower peninsula of Michigan in the 
eastern zone, the Wabash line from the 
Ohio-Indiana state line (west of Blakes- 
ley, O.) extending to Detroit, Mich., had 
been, for operating purposes only and 
subject to certain svecified conditions, 
excepted from the eastern zone and in- 
cluded in the central zone. 

“It has now come to our attention,” 
said the Commission in the instant re- 
port, “that under this exception the 
Wabash operates its trains into Detroit 
through Oakwood Yard, approximately 8 
miles southwest of Detroit, to Delray on 
the central standard. However, between 
Delray and Detroit, 4.4 miles, the oper- 
ations are under eastern standard time 
over tracks used by several other roads 
using that standard. The terminal op- 
erations of all other roads entering De- 
troit are under eastern standard time. 
Thus, the yard crews of the Wabash, 
while required to have central standard 
time on their watches, must frequently 
operate over lines used by other crews 
observing the eastern standard... . The 
confusion and inconvenience caused by 
the use of two times by the same crews 


is substantial and is aggravated during 
the summer months by the observance 
by Detroit of local daylight saving time, 
which requires the yard crews to con- 
duct their ordinary affairs of life under 
a standard of time two hours faster than 
that shown on their watches for rail- 
road operating purposes... 

“The change suggested will not en- 
tirely eliminate the confusion, but it will 
be a substantial improvemnt and ap- 
pears to be the best that can .be done 
under existing circumstances... 

“As the public is not directly affected 
by the change here made, and as the 
Wabash and its employes are anxious to 
make the change in time tables at the 
time of the revision required by the ter- 
mination of daylight saving, less than 
10 days hence, we find that the usual 
30-day notice and public proceedings 
under section 4 of the administrative 
procedure act are impracticable and un- 
necessary.” 

The Commission’s order in the pro- 
ceeding, changing the exception for the 
Wabash so as to make it apply from 
“Ohio-Indiana state line (west of 
Blakesley, Ohio)” to Oakwood Junction, 
Mich., instead of to Detroit, Mich., made 
the revision effective as of 2 a.m., Sep- 
tember 26. 


Device to Avoid Section 5 
Proceeding Brings Denial 


Parties to a transaction involving a 
transfer of motor operating rights into 
“safe hands” pending later purchase by 
the real parties in interest, in order to 
avoid delays of a proceeding under Sec- 
tion 5 of the interstate commerce act, 
have run into a denial of the final step, 
leaving the rights in the “safe hands” of 
the person whom the Commission, divi- 
sion 4, finds to have acted as agent for 
the real purchasers. 

The denial is by a report and order 
in MC F-3808, Lillian F. Congdon and 
E. E. Congdon—Purchase—Mrs. Jessie 
B. Wadkins. 

Mr. and Mrs. Congdon, doing business 
as Old Dominion Freight Line, and hav- 
ing both common and contract carrier 
rights, desired to purchase the involved 
common carrier right to transport gen- 
eral commodities, with exceptions, be- 
tween Washington, D. C., and Richmond, 
Va., over a regular route, serving all in- 
termediate points and certain off-route 
points. 

However, in order to effect a more 
expeditious ipurchase than would be 
possible than by seeking Commission au- 
thority under section 5 of the act, said 
the Commission, Mrs. Wadkins on advice 
of her attorney, who is also the part- 
nership’s attorney, agreed to purchase 
the rights for $6,000, to request approval 
of their transfer under section 212(b) 
of the act, and to operate under those 
rights pending their resale at the same 
price to the partnership. 

The Commission said it was obvious 
that Mrs. Wadkins, in acquiring the 
rights with funds provided by the part- 
ners, was acting solely on their behalf 
and that the “device was used to effect 
an immediate transfer of the operating 
rights into safe hands pending their 
formal transfer to the partnership’s name 
upon approval herein.” It said Mrs. Wad- 
kins was acting solely as agent for the 
partnership and that the facts were not 
fully disclosed. It said the parties con- 
summated the transaction and the con- 
trol and management of the operations 
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in a common interest in violation of sec. 
tion 5(4) of the act, notwithstanding ap. 
proval of transfer of the rights under 
section 212(b). 

Later the Commission said it was of 
the opinion that it might not properly 
approve the application and _ thereby 
“sanction the objectionable device used 
by the parties to defeat the requirements 
of section 5.” 

It also found objectionable the part- 
nership’s provosal that, if necessary, it 
would be willing to have all its contract 
carrier rights canceled, or to have the 
common carrier authority modified in 
certain respects. It said it was doubtful 
on “this record” whether approval of ex- 
tension of the partnership’s common 
carrier overations into Washington would 
be warranted at the exnense of discon- 
tinuance of all its contract carrier serv- 
ice, as a shipper now served might not 
have motor carrier service available in 
certain areas. 


1.C.C. Denies Foss West 
Coast Freighting Authority 


On the ground that the only prospec- 
tive traffic indicated in support of the 
application was one bargeload of logs 
a month, and that applicant itself took 
the position at hearing that there was 
not enough business to warrant authority 
to more than one operator, the Commis- 
sion, division 4, by a report and order in 
W-587, Foss Launch & Tug Co. Ex- 
tension—Coastwise Freighting, has de- 
nied the application. 

Foss had asked authority to extend 
operations as a common carrier by water 
by non-self-propelled vessels with the 
use of separate towing vessels in the 
transportation of commodities generally 
between ports and points along the 
Pacific Coast. 

The Commission said applicant had 
stated the present demand for barge 
service was small and that it would not 
have filed an application if other water 
carriers had not applied for freighting 
authority; and that barge lines could 
not compete with steamship lines on 
the Pacific Coast, except in the trans- 
portation of exempt commodities and 
jogs or other articles that could not be 
conveniently handled by the steamship 
lines because of their size. The Com- 
mission said the record supported these 
statements. 

It also said the authority heretofore 
granted water-carrier protestants would 
afford ample barging service in the con- 
sidered territory. 


Ohio River-Missouri River 
Through Service Authorized 


Effective December 1 the Commission, 
division 4, by a report and third amended 
certificate and order in W-104, Sub. 1, 
Union Barge Line Corporation Exten- 
sion—Missouri River, embracing W-104, 
Union Barge Line Corporation Appli- 
cations, reopened for reconsideration, 
has granted the applicant authority to 
operate as a common carrier by non- 
self-propelled vessels with the use of 
separate towing vessels in the transpol- 
tation of commodities generally, and by 
towing vessels in the performance of 
general towage, between ports and points 
along the Mississippi River from St. 
Louis, Mo., to its confluence with the 
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Missouri River, and along the Missouri 
River below and including Kansas City, 
Kan. 

The Commission said applicant was 
presently authorized to serve points 
along the Ohio River. If granted the 
authority sought, it said, applicant would 
be the only common carrier of its type 
operating a through water-carrier serv- 


ice between Ohio and Missouri River . 


points. 

Traffic between St. Louis and points in 
the applicant’s authorized territory, orig- 
inating at or destined to points on the 
Missouri River, was negligible because of 
shippers’ dislike of interchange delays at 
St. Louis and other disadvantages under 
connecting-carrier arrangements, said 
the Commission. It added applicant 
contended a single-line operation by it 
not only would eliminate those inter- 
change delays but would result in the 
movement of considerable new traffic 
and aid in the growth of industries and 
commerce along the Missouri River. 


C.W. Ry. to Succeed to Motor 
Operations of Affiliate 


The Commission, division 4, by a re- 
port and order in MC F-3538, D. W. 
Thomas—Control; Chesapeake Western 
Railway — Purchase — Richmond-Har- 
risonburg Freight Line, Inc., has ap- 
proved, subject to conditions, purchase 
by Chesapeake Western Railway of the 
operating rights of Richmond-Harrison- 
burg Freight Line, Inc., both of Har- 
risonburg, Va., and acquisition of control 
of the operating rights by D. W. Thomas, 
president of the railroad, and in control 
of both the railroad and the truck line. 


The truck line had never had employes 
of its own, but its operations had been 
conducted since its organization in 1938 
by employes of the railroad, said the 
Commission. Substituted service offered 
by the truck line was discontinued when 
a representative of the Commission’s 
Bureau of Motor Carriers expressed 
doubt as to the railroad’s authority to 
conduct motor carrier operations under 
the truck line’s certificate. \ 

Since the sale of its intrastate rights, 
the Commission said, the truck line has 


- been in process of liquidation, and that 


the railroad desired to operate under 
the certificate in handling its merchan- 
dise freight by truck in lieu of by rail. 

Conditions imposed were that the 
truck line request withdrawal of its ap- 
plications and form BMC-75 statements 
describing operations under the second 
proviso of section 206(a) of the interstate 
commerce act in MC 66416, Subs. 1, 4 to 
9 inclusive, and 12 to 20 inclusive, and 
that operating authority in MC 66416 in- 
sofar as it authorized irregular-route au- 
thority, be cancelled. Under the cer- 
tificate to be granted the railroad, serv- 
ice must be auxiliary to train service, no 
point not a station on the rail line to be 
served, and shipments transported by the 
railroad in motor carrier service to be 
limited to those moving under a through 
bill of lading or express receipt covering 
& prior or subsequent movement by rail. 


UNCONTESTED FINANCE CASES 


_Report and order in F.D. No. 16236, 
Coastal Tank Lines, Inc. Securities. granting 
suthority to issue not exceeding $600,640 of 
sustallment notes payable to vendors of mo- 
‘or vehicles in not more than 36 equal, or 


approximately equal, consecutive monthly 
installments, in connection with the pro- 
curement of certain tank trailers and trac- 
tors, and to issue from time to time short- 
term notes in total principal amount not 
to exceed $100,000 outstanding at any 1 
time, to evidence loans in like amounts the 
proceeds to be used working funds. Condi- 
tions prescribed. Action aeferred on that 
part or the application which requests au- 
thority to issue a deed of trust or mortagage 
in the maximum amount of $50,000 to secure 
the payment of a loan in a like amount to 
be applied on the cost ofa terminal build- 
ing. Approved. 

Report and certificate in F.D. No. 16160, 
Chesapeake & Ohio Railway Co. Construc- 
tion, authorizing construction by the Chesa- 
peaxe & Ohio Railway Co. of an extension 
of a branch line of railroad in Magoffin and 
Bresthitt Counties, Ky. Approved. 

Report and order in F.D. No. 16237, W. E. 
Hedger Transportation Corporation Cer- 
tificate Tranmsfer,, and No. W-770, W. E 
Hedger Transportation Corporation Common 
and Contract Carrier Application, approving 
transfer to Empire State Marine Co., Inc., 
of the certificate dated May 17, 1943, issued 
in No. W-770 to W. E. Hedger Transportation 
Corporation. Approved. 

Report and order in F.D. No. 16243, 
Wheeling & Lake Erie Railway Co. Equip- 
ment Trust Certificates, granting authority 
to assume obligation and liability in respect 
of not exceeding $1,600,000 of Wheeling & 
Lake Erie Railway equipment-trust cer- 
tificates, series Q, to be issued by the Mellon 
National Bank & Trust Co., as trustee, and 
sold at 99.3819 and accrued dividends in 
connection with the procurement of certain 
equipment. Approved. 

Report and order in F.D. No. 16245, Great 
Lakes Greyhound Lines, Inc. Notes, and 
F.D. No. 16246, Great Lakes Greyhound 
Lines, Inc. of Indiana Notes, granting au- 
thority to the Great Lakes Greyhound Lines, 
Inc. tg issue an installment note or notes 
in total face amount not exceeding $150,000 
to evidence a loan or loans in like total 
amount to be used to pay a part of the 
cost of rebuilding 20 motorbusses; and 
granting authority to the Great Lakes Grey- 
hound Lines, Inc. of Indiana to issue an 
installment note or notes in total face 
amount not exceeding $97,500 to evidence a 
loan or loans in like amount to be used to 
Pay a part of the cost of rebuilding 13 
motorbusses. Approved. 

Report & Order in F.D. No. 16249, New 
York Central Railroad Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability in respect of not ex- 
ceeding $13,800,000 of New York Central Rail- 
road third equipment trust of 1948, 212-per- 
cent equipment-trust certificates, to be is- 
sued by the Chase National Bank of the City 
of New York, as trustee, and sold at 99.261 
and accrued dividends in connection with the 
procurement of certain equipment. Approved. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 





Gypsum Products 


No. 28971, Certain-teed Products Cor- 
poration v. Atlanta & St. Andrews Bay 
Railway Co., et al., embracing No. 28971, 
Sub. 1, Celotex Corporation v. Aberdeen 
& Rockfish, et al., and No. 29033, United 
States Gypsum Co. v. Same, et al. Com- 
plaints in Nos. 28971 and Sub. 1 dis- 
missed, on finding assailed rates on gyp- 
sum lath, in straight carloads, from 
Akron, O., and Grand Rapids, Mich., 
and assailed rates on gypsum lath, mixed 
carloads with other gypsum products, 
from Port Clinton, and Akron, O., and 
Grand Rapids, to points in Southern 
Territory, in effect June 13, 1940, to May 
21, 1941, both inclusive, not shown to have 
been unreasonable and complainants not 
to have shown with certainty the extent 
of the pecuniary loss caused them by 
reason of any undue prejudice to them or 
undue preference of their competitors 
in Southern Territory. In No. 29033, 
found that assailed rates on gypsum 
products, including plaster, lath, and 
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plasterboard, in straight and mixed car- 
loads, now in effect from Official Terri- 
tory origins to points in Southern Terri- 
tory, not shown to have been or to be 
unreasonably low, but for the future 
unduly preferential of the northern ori- 
gins and gypsum mills there located and 
unduly prejudicial to Jacksonville, Fla., 
and Plasterco, Va., and gypsum mills 
there located, to the extent they were 
or might be on a lower level, distance 
considered, than the rates that were or 
might be maintained from Jacksonville 
or Plasterco to the same destinations. 
Order in No. 29033 requires establish- 
ment, on or before December 14, on 
30 days’ notice, rates, regulations and 
practices to prevent and avoid the undue 
preference and prejudice found to exist. 


Sorghum Grain Sugar 


No. 29865, Colonial Baking Co. of In- 
dianapolis, Inc., et al., v. New York Cen- 
tral, et al. Column 27.5 rate, minimum 
40,000 pounds, charged on carload ship- 
ments of sorghum grain sugar from 
Pekin, Ill., to Nashville, Memphis, and 
Chattanooga, Tenn., Jackson, Miss., and 
Atlanta, Ga., and from North Kansas 
City, Mo., to Nashville, Tenn., and Jack- 
son, found applicable and not unreason- 
able under rule 17 of Consolidated 
Classification that when articles are not 
specifically provided.for nor embraced in 
n.o.i.b.n, articles, carriers apply ratings 
provided for analogous articles. The 
Southern Classification provided the 
column 27.5 rate on corn sugar. Rates on 
shipments of sorghum grain sugar from 
Pekin to Indianapolis, Cincinnati, Cedar 
Rapids, Des Moines, Springfield and San 
Antonio, and from North Kansas City to 
Springfield and San Antonio, found un- 
reasonable to the extent they exceeded 
rates based on 30 per cent of contem- 
poraneous first class rates, the Commis- 
sion observing the rates charged to 
points in Official and Western territories 
were inapplicable because the analogy 
rule did not apply in connection with 
rating or rates published in classification 
exceptions or commodity tariffs. 


Scrap Iron, Steel 


No. 29737, Empire Steel Corporation v. 
Baltimore & Ohio, et al. By the Com- 
mission, division 3. Found unjust and 
unreasonable, for the future, to the ex- 
tent that they exceeded, exceed, or may 
exceed 70 per cent of rates of the basic 
scale prescribed in Iron and Steel Ar- 
ticles, 155 I.C.C. 517, increased as sub- 
sequently authorized, rates a ton of 
2,240 pounds on scrap iron or steel, scrap 
iron borings, and scrap steel trimmings, 
for resmelting purposes, in carloads, from 
Columbia City and other named points 
in Indiana and Louisville, Ky., to Mans- 
field, O: Reparation awarded. Order for 
future effective December 22, on 30 days’ 
notice. The division said there was no 
warrant for approval in this proceeding 
of an adjustment inconsistent and in 
conflict with that prescribed for scrap 
iron from and to points in the same 
territory in various proceedings referred 
to in the instant report. The division 
said it reached its conclusions as stated 
in the report “only because they are in 
harmony with the findings of the entire 
Commission in Summer & Co. v. New 
York Central R. Co., 262 I.C.C. 377, and 
other cases from which all members of 





24 


| ICC NEWS 


this division dissented.” In previous 
cases involving the 70-per-cent rates on 
scrap iron, the division members made 
similar observations. 


Trailer Axle Attachments 


MC C-877, Winter Weiss Co. v. Pacific 
Intermountain Express Co. By the Com- 
mission, division 2. Found, applicable on 
eight truckload shipments of trailer axle 
attachments transported from Oakland, 
Calif. to the complainant at Denver, 
Colo., between February 2 and July 20, 
1945, assailed fifth-class rate of $1.86 a 
100 pounds. Complaint dismissed. 


Demurrage at Jasper, Ind. 


No. 29904, Jasper Novelty Furniture 
Co. v. Southern Railway Co. By division 
3. Distinguishing between a car held 
outside a plant and a car held within 
the plant, due to a strike of the plant 
workers, the Commission found demur- 
rage charges sought to be collected on 
the car detained outside the picket area 
on a public team track were applicable 
and not shown to have been unreason- 
able. It said complainant was not forced 
to allow the car to remain unloaded on 
the team tracks from November 29, 1945, 
to March 4, 1946, that the proximate 
cause of detention was not the strike of 
its complainants but complainant’s fail- 
ure to act diligently. As to a car held 
within the plant, the Commission held 
demurrage charges assailed were ap- 
plicable but unreasonable to the extent 
they exceeded $1.20 a day for the actual 
period of detention during pendency of 
the strike, including Sundays and legal 
holidays and without free time allowance. 
Defendant authorized to waive collection 
of charges to the extent indicated. It 
held that failure of complainant to give 
written notice of the strike as required 
by a tariff rule was no bar to relief be- 
cause defendant had oral notice and had 
on two occasions dealt with the striking 
workers in order to obtain access to the 
plant. 


Demurrage at Atkinson, Ga. 


No. 29933, Eppinger & Russell Co. v. 
Atlantic Coast Line. By division 3. Dis- 


missed. Demurrage charges collected 
under service order No. 658 for detention 
of two gondola cars between January 27, 
1947, at Atkinson, Ga., during a period 
of a breakdown of equipment used in 
loading cars with poles, found not shown 
to have been unreasonable. The Com- 
mission said complainant had shown it 
was powerless to load the cars but not 
that it was powerless to release the cars, 
and that release after detention for one 
day could have been as easily accom- 
plished as release of the cars after de- 
tention for 6 days. As it was possible for 
complainant to release the cars at any 
time after placement it was immaterial 
whether or not such cars could have been 
loaded, the Commission said. 


Switch Interchange 


No. 29842, Northwest Metal Products, 
Inc., v. Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., et al. By division 3. 
Dismissed. Failure of defendants to 
maintain a switching interchange service 
or to publish a switching charge at Kent, 


- 


Wash., found not shown to be unreason- 
able or otherwise unlawful. Libby, Mc- 
Neill & Libby intervened. The Commis- 
sion said complainants were asking in 
effect the establishment of additional 
through routes that would require the 
Milwaukee, without its consent, to em- 
brace in each such route substantially 
less than the entire length of its railroad 
between the termini of such route, and 
that it was prohibited from prescribing 
such routes unless it was shown present 
routes were unreasonably long or routes 
proposed would provide more adequate 
or more efficient or economic transporta- 
tion. There was no attempt to make such 
a showing, the Commission said. Failure 
of a railroad to provide for interchange 
had been held not unreasonable when 
the effect would be to compel the railroad 
to turn over its traffic to its competitor 
and thus short-haul itself, the Commis- 
sion said. It found no undue prejudice. 
It also said complainants had been un- 
successful in obtaining joint through 
rates in connection with certain traffic 
and said it would expect the carriers 
concerned promptly to give serious con- 
sideration to the establishment of rea- 
sonable joint through rates where they 
did not now exist on complainant’s ship- 
ments. 


RAILROAD ABANDONMENTS 


Y.&S. 


The Commission, division 4, by a re- 
port and certificate in Finance No. 16126, 
Youngstown & Southern Railway Co. 
Abandonment, has permitted the appli- 
cant to abandon a portion of its line 
extending from Darlington to New Gali- 
lee, 2.002 miles, in Beaver county, Pa., 
and of its Leetonia branch, extending 
from Columbiana to Leetonia, 2.882 miles, 
in Columbiana county, O. The portions 
of line to be abandoned were terminal 
ends of branches passing through 
sparsely populated rural areas, and were 
being operated at a loss, the applicant 
said. 


C.&P. 


The Cumberland & Pennsylvania Rail- 
road Co., in Finance No. 16274, asks au- 
thority to abandon 1.5 miles of main 
track on its so-called Hoffman branch, 
constructed in 1859 to serve‘a coal mine 
that has ceased to operate. The line to 
be abandoned is in Allegany county, Md. 


Burlington 


By a report and certificate in Finance 
No. 16177, Chicago, Burlington & Quincy 
Railroad Co. Abandonment, the Com- 
mission, division 4, has authorized, with 
conditions, abandonment of a branch 
line of railroad between Fall Creek and 
Rockport, Ill., about 24 miles, in Adams 
and Pike counties, Ill. A flood control 
project, authorized by Congress, was 
contingent on abandonment of the 
branch, the applicant said, and that it 
was willing to cooperate in eliminating 
costly floods in the area south of Quincy, 
Tll., and adjacent to the Mississippi River. 


H. &N. 


By an order in Finance No. 15524, 
Harriman & Northeastern Railroad Co. 
Abandonment, the Commission, division 
4, on motion of the applicant, has dis- 
missed the application for abandonment 
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of a line of railroad extending from 
DeArmond to Petros, Tenn., without 
prejudice. 


U.P. 

The Commission, division 4, by a re- 
port and certificate in Finance. No. 
15810, Union Pacific Railroad Co. Aban- 
donment, has authorized the applicznt 
to abandon a line of railroad, known as 
the Pleasanton branch, extending from 
Boleus to Pleasanton, about 22.1 miles, in 
Howard and Buffalo counties, Neb, 
Among other things, the Commission 
said however unfortunate the loss of the 
railroad might be to shippers in the 
tributary territory, it was evident that 
the branch could not be operated at a 
profit even if nothing were required for 
rehabilitation purposes and the track 
had not been damaged by flood. It added 
that a carrier should not be required to 
operate a line indefinitely without suffi- 
cient traffic to support it. 


Staten Island Ferry 


Abandonment by the Staten Island 
Rapid Transit Railway Co. of its ferry 
between Tottenville, Staten Island, Rich- 
mond county, N. Y., and Perth Amboy, 
Middlesex county, N. J., has been per- 
mitted by the Commission, division 4, by 
a report and certificate in Finance No. 
15897, Staten Island Rapid Transit Rail- 
way Co. Ferry Abandonment. 


The report said it was clear the ferry 
could not be operated by the S.I1.R.T. 
except with substantial deficits and 
undue burden on it and interstate com- 
merce. 


It said the S.1.R.T. had forwarded to 
the Commission an agreement with Sun- 
rise Ferries, Inc., which appeared to 
comply with a condition recommended 
by the examiner in the proceeding that 
the S.LR.T.’s application be granted on 
condition that it make available to a 
succeeding operator on reasonable terms 
all or any necessary part of the prop- 
erty used in ferry operations. 

The certificate, effective 30 days from 
September 15, included conditions for 
employe protection similar to those in 
Chicago, B. & Q. R. Co. Abandonment, 
257 I1.C.C. 700. 


S.I.R.T., said the report, was controlled 
by the Baltimore & Ohio, authority for 
the ferry operation having been granted 
by New York statute about 1873. The 
ferry crosses Arthur Kill between Perth 
Amboy and Tottenville where it con- 
nects with S.I.R.T.’s ‘electric railway ex- 
tending eastward across Staten Island. 


D.L. & W. 


By: a report and a certificate effective 
30 days from September 17, in Finance 
No. 15960, Delaware, Lackawanna & 
Western Railroad Co. Abandonment, the 
Commission, division 4, has permitted 
abandonment by the Lackawanna of a 
3.18-mile loop line in Morris county, N. J., 
constructed in about 1848 as a part of 4 
main line extending from Hoboken and 
Jersey City to Phillipsburg. 

Abandonment of the line, said the 
Commission, would not cause any hard- 
ship to those who patronized it for 
freight service because of a close prox- 
imity of other railroads. 

Noting that the only regular employe 
on the loop was the station agent at 
Rockaway, and that the services of main- 
line employees were otherwise used, the 
Commission prescribed conditions ‘or 
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employe protection the same as imposed 
in Chicago, B. & Q. R. Co. Abandonment, 
257 1.C.C. 700. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 













*MC 1968, Sub. 38, David C. Hall, dba 
D. C. Hall Transportation, Fort Worth, 
Tex. Certificate granted. General com- 
modities, with exceptions, from Fort 
Worth to Hobbs and Carlsbad, N.M., and 
El Paso, Tex., and from El Paso, Carls- 
bad, and Hobbs to Fort Worth, all over 
U. S. highway 180. 

* MC 92983, Sub. 16, Eldon Miller, Iowa 
City. Ia. Certificate granted. Petroleum 
products in bulk in tank trucks from 
Fulton and Milan, Ill., to points in speci- 
fied territories in Iowa, over irregular 
routes. 

* MC 46880, Sub. 2, Earl Hayden, Elma, 
Ia. Certificate granted. Chairman Lee 
concurring in part. Building materials 
(except silo building blocks) from Min- 
neapolis and St. Paul, Minn., and live- 
stock from South St. Paul, Minn., to 
Elma, Ia., and points in Ia. within 30 
miles of Elma, over irregular routes, with 
duplications eliminated. Chairman Lee 
said he did not believe authority was re- 
quired to transport livestock that fell 
within the partial exemption of section 
203(b) (6) of the interstate commerce 
act, if no other commodities were trans- 
ported for compensation in the same 
vehicle at the same time. 

*MC 109502, Fox Hollow, Inc., Roslyn, 
Long Island, N. Y. Certificate denied. 
Livestock (other than ordinary) and in 
connection therewith mascots, personal 
effects of attendants, and supplies and 
equipment used in the care or exhibition 
of such animals, over irregular routes, 
between points in 11 states and Wash- 
ington, D. C., traversing Vt. for operat- 
ing convenience only. 

* MC 79090, Sub. 1, Russell Kuntzman, 
Alliance O. Certificate granted. Over 
irregular routes, (1) clay products other 
than pottery from specified O. points to 
points in Pa., Md., N. Y., and N. J., and 
in a described W. Va. area, and (2) 
fertilizer from points in Lexington town- 
ship, Stark county, O., except Alliance, 
to points in described areas of Pa. and 
W. Va., conditioned on request for can- 
celation of permits issued in MC 102005 
and Same, Sub. 1. 

* MC 84770, Sub. 8, Royal Transporta- 
tion Co., Baltimore, Md. Certificate 
granted on reconsideration. General 
commodities @ with exceptions, serving 
Middle River, Ellicott City, Relay, and 
Sparrows Point, Md., as off-route points 
in connection with presently authorized 
regular-route operations between Wash- 
ington, D. C., and Cleveland, O., as set 
forth in certificate MC 84770. 

*MC 108160, Sub. 1, Ives E. Hendricks, 
dba Indiana Stages, Bloomington, Ind. 
Certificate granted. Chairman Lee noting 
a dissent. Passengers and their bag- 
gage, express, mail, and newspapers, be- 
tween Robinson and Effingham, IIl., over 
Ml. highway 33, serving all intermediate 
points. 

“MC 108767, C. E. Willis and Jack L. 
Willis, dba Doc’s Transfer Co., Birming- 
ham, Ala. Certificate granted. General 
commodities, with exceptions, between 





Birmingham, Ala., and Bessemer, Ala., 
over three described routes, with con- 
dition that the right granted over two 
of the routes shall be deemed to con- 
stitute a single nonseverable right. 
*MC 109220, Sub. 1, Joseph Maroon, 
dba Maroon Cartage Co., Windsor, 
Ontario, Canada. Certificate granted. 
Over irregular routes, general commodi- 
ties, with exceptions, between points in 
the Detroit, Mich. commercial zone, on 
the one hand, and, on the other, the 
U. S.-Canada boundary at Detroit. 
*MC 31214, Sub. 2, Motor Haulage Co., 
Inc., New York, N. Y. Permit granted. 
Over irregular routes, (1) alcoholic bev- 
erages, tobacco, tobacco products, and 
advertising material used in connection 
with the sale of such commodities, be- 
tween Jersey City, N. J., on the one 
hand, and, on the other, all points in 
Suffolk county, N. Y., other than those 
within 40 miles of Columbus Circle, New 
York City, and (2) flavoring syrup, in 
containers, and advertising material used 


25 


| ICC NEWS 


in connection with the sale of carbon- 
ated beverages, between Kearny, N. J., 
on the one hand, and, on the other, all 
points in the aforementioned part of 
Suffolk county. 

*MC 52746, Sub. 30, Knaus Truck Lines, 
Inc., Kansas City, Mo. Certificate 
granted. Spices, boxes, and meats, meat 
products, and meat by-products, serving 
Trenton, Mo., as an off-route point in . 
connection with applicant’s presently au- 
thorized regular-route operations. 

*MC 105774, Sub. 1, E. Luman, Downs, 

Kan. Certificate denied. Building ma- 
terials, new and/or used farm ma- 
chinery and agricultural implements 
and parts, mill feeds (processed) and 
farm feeds, emigrant farm movables, 
and livestock of all kinds between speci- 
fied points in Kan., Mo., and Neb., over 
irregular routes. 


ORDERS 


Southern, Western Roads 
Get Authority Requested 
For Reparation Payments 


On consderation of a petition of rail- 
roads operating in the Southern and 
Western districts for authority to make 
reparation payments and waive collec- 
tion of undercharges in connection with 
percentage increases in basic rates under 
Ex Parte 166 on interterritorial traffic 
between those two districts (see Traffic 
World, Sept. 11, p. 19), the Commission, 
division 2, by an order, has authorized 
and directed the petitioners (parties to 
Agent Spaninger’s tariff I1.C.C. 1095 and 
Agent Kipp’s tariff I.C.C. A-3684) to 
adjust their charges on interstate ship- 
ments moving between points in the 
Southern and Western districts to basis 
of the following: 


1. On iron and steel, and the products 
thereof, moving during the period October 
13, 1947, to January 4, 1948, both dates in- 
clusive, to basis of the freight rates in force 
on October 12, 1947, plus a maximum of 
10 cents per 100 pounds (or $2.00 per ton, 
net or gross, as rated). 

2. On iron and steel, and the products 
thereof, aluminum, copper, lead, and zinc, 
and the corresponding products of such 
non-ferrous metals, including scrap, moving 
during the period January 5, 1948, to Jan- 
uary 12, 1948, both dates inclusive, to basis 
of the rates in force October 12, 1947, plus 
a maximum of 11 cents per 100 pounds (or 
$2.20 per ton, net or gross, as rated). 

3. On commodities other than those 
shown in 1 and 2 on which maximum in- 
creases were sought in the amended peti- 
tion of September 5, 1947, to basis of the 
rates made effective January 13, 1948, by 
supplements No. 4 to Agent Spaninger’s 
tariff I.C.C. 1095 and Agent Kipp’s tariff 
I.C.C. A-3684, and the Commission being 
of the opinion that it would be unjust and 
unreasonable to collect charges on such 
shipments in excess of those accruing on 
basis of those sought to be applied. 

It‘ is ordered, That the rail carriers op- 
erating in the Southern and Western dis- 
tricts. . . . be, and they are hereby, au- 
thorized and directed to adjust charges on 
shipments of the commodities above de- 
scribed to basis of the charges sought to 
be applied and herein found reasonable. 


The Commission’s order called for 
prompt filing by the railroads of state- 
ments “definitely and clearly describing 
the shipments upon which adjustments 
shall have been made” under authority 
of the instant order. 

The Commission said in the order that 
in the period October 13, 1947, to Janu- 
ary 4, 1948, many shipments of iron and 


steel and products thereof moved under 
rates exceeding those which would have 
applied had basic freight rates been in- 
creased by the maximum proposed in 
the carriers’ amended petition of Sep- 
tember 5, 1947, of 10 cents a 100 pounds; 
and that, in the period January 5 to 
January 12, 1948, many shipments of 
iron and steel and their products and of 
aluminum, copper, lead and zinc and 
their products, including scrap, moved 
under rates which were higher than 
would have applied had the basic freight 
rates been increased by a maximum of 
11 cents a 100 pounds as authorized by 
the Commission in its interim decision 
of December 29, 1947, in Ex Parte 166. 


Bus Tariff-Posting Rules 


Revision Notice Is Issued 


The Commission, division 2, has issued, 
in the form of an order, a notice of 
proposed rule making in Ex Parte No. 
MC-44, Rules for Tariffs and Schedules, 
naming as respondents “all carriers of 
passengers by motor vehicle subject to 
section 217 or 218 of the interstate com- 
merce act” and advising them that they 
may file with it, on or before October 31, 
written statements containing data, views 
or arguments concerning the proposed 
revised posting regulations attached to 
the order. 

The Commission said it appeared that 
there was “a need for revision of the 
posting regulations contained in Rule 6 
of Tariff Circular MP No. 3.” It said 
that no oral hearing would be held with 
respect to the proposed posting tregula- 
tions, but that, if deemed necessary or 
advisable, the matter might be assigned 
for informal conferences at’ which those 
interested might discuss the proposed 
revised rules with “designated officials 
of this Commission.” 

Among the provisions of the proposed 
posting regulations is one requiring each 
motor carrier of passengers to post and 
maintain continuously “in a conspicuous 
place in each station, office or agency at 
which passengers are received for trans- 
portation” a notice in the form pre- 
scribed by the Commission, including the 
information that “a complete file of this 
company’s tariffs is located at .......... 
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in the city of Pos 
and that “written request may be mad 
to the agent or other representative at 
this station or office and copy thereof 
mailed to the Interstate Commerce Com- 
mission for the posting of any 
tariff naming rates, fares, rules or other 
provisions applying from or at this sta- 
tion or office which, under authority of 
the Posting Regulations of the Interstate 
Commerce Commission, is not posted at 
this place.” The proposed revised regu- 
lations also include a form of “notice of 
increased fares” prescribed by the Com- 
mission. 


Bus Control Pleas Denied 


By an order in MC F-3910, Greyhound 
Corporation—Investigation of Control— 
Southeastern Greyhound Lines, et al., the 
Commission has denied a petition of 
Southeastern for dismissal as a party, 
and a petition of Greyhound Corpora- 
tion for discontinuance of the investi- 
gation. 

The Commission held the Southeastern 
petition prematurely filed and without 
merit. Southeastern asked to be dis- 
missed as a respondent “for the reason 
that no act or omission on its part in 
violation of any provision of the inter- 
state commerce act or of the Clayton 
act was alleged” by the order of in- 
vestigation, and that the Commission was 
without jurisdiction to make any order 
against Southeastern. The Commission 
said the order of investigation contem- 
Plated receipt of evidence on which the 
question pleaded might be determined. 

Greyhound Corporation asked discon- 
tinuance because, it said, the Commis- 
sion was without authority to investigate 
in a single proceeding alleged violations 
of the interstate commerce act and the 
Clayton act, among other things. The 
Commission said the reasons given for 
the request in the petition had been 
fully answered by reply to that petition, 
and added that the request for discon- 
tinuance was without merit. 


Coal Car Order Vacated 


The Commission, division 3, has issued 
corrected service order No. 815-A, vacat- 
ing revised service order No. 815, Free 
Time Reduced on Coal-Coke at Great 
Lakes Ports (see Traffic World, Sept. 18). 
The corrected order, effective 11:59 p.m., 
September 18, shows that revised service 
order No. 815 was vacated. The original 
vacating order said only that service 
order No. 815 was vacated. 


Mississippi Cruise Rights 


By an order in W-967, Sub. 5, Steamer 
Avalon, Inc., Temporary’ Authority— 
Lower Mississippi River, the Commis- 
sion, division 4, has authorized the ap- 
plicant to operate as a common carrier 
by self-propelled vessels in the trans- 
portation of passengers on non-stop 
cruises from and returning to points 
along the Mississippi River from Hick- 
man, Ky., to and including Angola, La., 
until November 30. The Commission 
said there was urgent need for the serv- 
ice and no other carrier service capable 
of meeting the need. 


Lackawanna Debt Plan 


The Commission has issued a corrected 
notice of hearing and order in Finance 
No. 16210, Lackawanna & Wyoming 
Valley Railroad Co. Securities Modifica- 
tion. 

The proceeding involves a proposal to 
alter the capital structure of the railroad, 
with the consent of security holders, 
under the new section 20b of the inter- 
state commerce act. 

The correction was made to show that 
it was proposed to issue noninterest bear- 
ing certificates of indebtedness, series A, 
in negotiable form and maturing August 
1, 1996, in payment of any unpaid in- 
terest on the applicant’s first mortgage 
bonds from February 1 to the effective 
date of modification. The original notice 
and order shows that the certificates 
were to be for unpaid interest from Au- 


gust 1. 


Demurrage Orders Extended 


By amendments to service orders, the 
Commission, division 3, has extended the 
expiration dates of car demurrage service 
orders as follows: 

Service order No. 135, Demurrage 
Charges at Mexican Border Points, by 
amendment No. 7, from 11:59 p.m., Octo- 
ber 1, until 7 a.m., April 1, 1949. 

Revised service order No. 775, Demur- 
rage on Railroad Freight Cars, by 
amendment No. 5, from 7 a.m., October 
1, until 7 a.m., December 31. 

Revised service order No. 776, Car 
Demurrage on State Belt Railroad of 
California, by amendment No. 4, from 
7 a.m., October 1, until 7 a.m., December 
31. 


Burlington Bus Note Issue 


At the applicant’s request, the Com- 
mission, division 4, by a supplemental 
order in Finance No. 16096, Burlington 
Transportation Co. Note, has vacated an 
order of June 17 that authorized Bur- 
lington Transportation Co. to issue a 
first-mortgage note for $300,000 for sale 
at par and accrued interest, the proceeds 
to be advanced to American Buslines, 
Inc., its parent company, on open ac- 
count, to provide that corporation with 
the greater part of funds for purchase 
of certain properties of Capital Motor 
Lines. 

It said Burlington represented there 
was improvement in the current cash 
position of the parent company and the 
American Buslines, Inc., was able to pay 
for the properties with current funds. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
Mean that all schedules in it have been 
suspended by the Commission. Sus- 
pension orders contain many schedules 
not reproduced here. Details of such 
orders are published in The Daily Traffic 
aes and Bulletin and The Traffic Bul- 
etin.) 


I. and S. No..5606, Alumina, Bauxite, 
Ark. to Forth Worth, Tex., the Commis- 
sion on its own motion, suspended from 
September 21 to and including April 20, 
1949, schedules as published in supple- 
ment No. 186 to Agent D. Q. Marsh’s 
tariff I1.C.C. No. 3648. The suspended 
schedules propose to reduce, over certain 
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routes, the rates on alumina, calcined or 
hydrated, carloads, from Bauxite, Ark, 
to Fort Worth, Texas, without observing 
the provisions of section 4 of the inter- 
state commerce act. 

I. and S. No. 5607, Coal, Canon City, 
Colo. to Oklahoma, the Commission on 
its own motion, suspended from Septem- 
ber 21 to and including April 20, 1949, 
certain schedules as published in supple- 
ments Nos. 34 and 35 to Agent A. S. Ahl- 
strom’s tariff I.C.C. No. 42. The sus- 
pended schedules propose to reduce, over 
certain routes, the rates on soft coal, in 
carloads, from Canon City, Colo., group 
mines to points in Oklahoma, without 
observing the provisions of section 4 of 
the interstate commerce act. 

I. and S. M-2922, Canned Goods— 
Roland, Iowa to Chicago, Ill., from Sep- 
tember 22, to and including April 21, 
1949, all schedules published in tariff 
M.F.-I.C.C. Number 19 of Bos Truck 
Lines, Inc., Marshalltown, Ia. The Sus- 
pended schedules propose to establish in 
cents per 100 pounds, a commodity rate 
of 39 cents, minimum 20,000 pounds, on 
canned goods and other related articles 
from Roland, Ia., to Chicago, IIl., in lieu 
of higher class rates. 


COMMISSION ORDERS 


No. 29494, Allied Mills, Inc. of Virginia vs. 
Alton RR. et al. Order of July 15 modified 
to become effective November 26, on not less 
than 30 days’ notice, instead of October 25. 

MC 108378, Sub. 2, Sun Valley Bus Lines, 
Inc., extension, El Paso. Proceeding re- 
opened for further hearing at a time and 
Place to be fixed, solely with respect to Ex- 
hibits 60, 68, 69, 70, 71, 72, 76, 77, 78, 79, 80, 
and 94. 

MC-C 360, Minimum class rate restrictions, 
Central and Eastern States. Orders of March 
15, 1945 and September 27, 1945, as subse- 
quently modified to become effective Sep- 
tember 15, further modified so as to become 
effective on December 15. 

MC-F 3708, Chicago, Rock Island and Pa- 
cific Ry., control; Rock Island Motor Transit 
Co., purchase (portion), Little Dixie Freight 
Lines, Inc. Petition for dismissal granted, 
and petition for reconsideration dismissed. 

MC-F 3796, (Supplemental) Roger W. 
Brown, control; Roger W. Brown, Inc., pur- 
chase (portion), Eli N. Marcotte. Report 
and order of July 15, modified to authorize 
purchase by Roger W. Brown, Inc. additional 
operating rights. 

MC-2202, Roadway Express, Inc., common 
carrier application and MC 2201, Shippers 
Freight Forwarding Co., common carrier ap- 
plication. Order of November 25, 1946, as 
subsequently modified to become effective 
September 15, insofar as it denied applica- 
tions, further modified to become effective 
December 15. 

MC-33773 Sub 10, G. W. Wilson and John 
Detamore Extension, Oilfield commodities. 
Findings in report and order entered in pro- 
ceeding April 5, modified so as to delete 
therefrom words, “conditioned upon a re- 
quest in writing by applicant for cancella- 
tion of certificates MC 33773 ‘and MC 33773 
Sub 2”, and substitute in lieu thereof words 
“subject to the condition that applicants 
shall request in writing the coincidental 
cancellation of certificate MC 33773 and that 
portion of certificate MC 33773 Sub 2, in- 
sofar as it pertains to transportation of ma- 
chinery, materials, supplies, and equipment 
incidental to, or used in, the construction, 
development, operation, and maintenance of 
facilities for the discovery, development, and 
production of natural gas and petroleum”. 
This order shall become effective October 18, 
unless any party in interest shall show 
cause, if any there be, in a writing verified 
under oath, why report and order entered 
on April 15, should not be modified in 
manner described above. 

MC-F 3664, Harold J. Utter, et al., control; 
Western Kentucky Stages, Inc., purchase, 
Western Kentucky Stages. Order of Janu- 
ary 30, modified to permit withdrawal from 
the trust held by Harold J. Utter, of the 
90 shares of capital stock of Western Ken- 
tucky Stages, Inc., and transfer of capital 
stock to John L. Conger free of trust. 

No. 13535 et al. Consolidated Southwestern 
Cases. Order of April 5, 1927, as since amend- 
ed, further amended to permit, for trans- 
portation of denims, cotton (not finished 
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articles ready for immediate use), in rolls, 
covered with burlap, or in bales or boxes, 
minimum weight 30,000 pounds, carloads, to 
E] Paso, Tex., from Canton, Ga., Rock Hill, 
s.c., and Erwin and Greensboro, N. C, the 
establishment of a rate of 183 cents a 100 
pounds, subject to authorized general rate 
increases, and Rule 27 of Tariff Circular as 
to intermediate points of origin and destina- 
tion, without contemporaneously establishing 
and maintaining corresponding rates _ to, 
from, and between other points as required 
by Finding 27 

"No. 13535 et al. Consolidated Southwestern 
Cases. Order of April 5, 1927, as since amend- 
ed, further amended by eliminating pea bran 
and pea meal manufactured from dried peas 
and pea refuse (not suitable for human con- 
sumption), cl, between points in western 
trunkline territory, and waste neutral salts, 
cl, from requirements thereof, and from pro- 
ceedings. Order of April 5, 1927, as since 
amended, further amended to permit, for 
transportation of cucumbers, in brine, in 
tank cars, cl, minimum weight 80,000 pounds, 
to Texarkana, Ark.-Tex., from Brookhaven, 
Carson, Collins, Columbia, Magee, Magnolia, 
Mt. Olive, Pinola, Quitman, Sanford, Semi- 
nary, Sumrall, Taylorsville, and Tylertown, 
Miss., of a rate of 37 cents a 100 pounds, and 
from Waynesboro and Wiggins, Miss., of a 
rate of 41 cents a 100 pounds, subject to au- 
thorized general rate increases, and Rule 27 
of Tariff Circular, as to intermediate points 
of origin.and destination, via routes through 
Vicksburg, and Natchez, Miss., and New Or- 
leans, La., without contemporaneously es- 
tablishing and maintaining corresponding 
rates to, from, and between other points as 
required by Finding 27. 

No. 29546, American Packing & Provision 
Co. vs. Un Pac., et al., No. 29546 Sub 1, 
Denver Union Stock Yard Company vs. Alton, 
et al., No. 29546 Sub. 2, Cook Packing Co., 
Inc., vs. Alton, et al., and No. 29546 Sub. 3, 


Holscher Packing Co. vs. Alton, et al. Order 
of April 30, further modified to require de- 
fendants, among other things to establish on 
not less than 30 days’ filing, minimum weight 
30,000 pounds on packing house products, in 
straight or mixed cl, from Ogden, Utah, Cas- 
per, Wyo., Denver, Colo., and Gering and 
Scottsbluff, Nebr., to destinations in central 
territory. 

MC 109769, Abraham Blumenthal contract 
carrier application. Proceeding reopened for 
further: hearing at a time and place to be 
fixed. 

No Number, Revocation notice of Capital 
Transit Company. Cancellation supplements 
of Alexandria, Barcroft and Washington 
Transit Company and Washington, Virginia 
and Maryland Coach Co. Notice of revoca- 
tion of July 20, and Supplement 3 to Alex- 
andria, Barcroft and Washington Transit 
Co. MPICC 11 and Supplement 4 to Washing- 
ton, Virginia and Maryland Coach Co., Inc. 
(Arlington and Fairfax Motor Transportation 
Company series) MPICC 9, rejected for filing. 


No. 29380, United States Gypsum Co. v. 
Balt. & O. RR. Co., et al. and No. 29405, 
National Gypsum Co. v. Arcade and Attica 
RR. Corp., et al. Order of July 12, further 
modified to become effective January 21, 
1949 instead of October 22, on not less than 
30 days’ notice. 

MC 12349, R. G. Culbertson and Duane R. 
Culbertson broker application. Proceeding re- 
opened for further hearing, at a time and 
place to be fixed, solely for purpose of receiv- 
ing evidence relative to terms and scope of 
applicants agency agreements with Aero May- 
flower Transit Co., Inc. 

MC-50544 and Subs. 1 to 14 and Sub. 19 and 
Sub. 22, Texas and Pacific Motor Transport 
Co., common carrier application. Order of 
January 22 modified to become effective on 
September 20, further modified to become 
effective on November 30. 


APPLICATIONS 





AND PETITIONS 


Disregard Riss Request, 
Regular Common Carrier 
Group Suggests to I.C.C. 


By its proposal to divide its author- 
ized territory into three divisions and 
then divide each division into districts, 
with the divisions headed by vice presi- 
dents of the company and with the dis- 
tricts headed by certain of its employes 
designated as district managers, Riss & 
Co. was not changing its so-called “pro- 
vider plan” but was merely making an 
attempt to “lead the Commission into 
believing that respondent by placing a 
few of his employes between him and 
the providers will control the operations,” 
said the Regular Common Carrier Con- 
ference of the American Trucking As- 
sociations, Inc., in a reply to the letter 
addressed by Riss’ to the Commission 
concerning changes made or proposed 
to be made in the Riss & Co. operations 
(see Traffic World, Aug. 7, p. 11). é 
_ The reply of the conference was filed 
in MC C-482, Performance of Motor 
Common Carrier Service By Riss & Co., 
Inc.. and MC C-484, Riss & Co., Inc., 
Revocation of Certificates. In a report 
in those proceedings the Commission, 
division 5, found that, under the Riss 
“provider plan,” by which former em- 
ployes who had acquired Riss equip- 
ment agreed to transport shipments 
under motor carrier rights claimed by 
Riss, neither Riss nor the owner-opera- 
tors were common carriers. Division 5 
ordered Riss & Co. to change its mode 
of operation in line with the findings 
in its report, so as to achieve a motor 
common carrier status, or suffer the loss 
of its certificates in event of noncom- 
pliance within 60 days. 

Riss & Co., in its subsequent letter to 
the Commission, expressed a belief that 
changes made or proposed to be made 


in its method of operation, plus some 
modifications in its “organizational pat- 
tern,” would meet the suggestions made 
by the Commission in its report. 


The Regular Common Carrier Con- 
ference said in its reply that the Riss 
“provider plan” amounted to a leasing 
of operating rights without prior ap- 
proval of the Commission. If that plan 
were to gain widespread use, said the 
conference, “it would inevitably cause 
chaos in the trucking industry, impair 
carrier investments in equipment and 
break down sound regulations, partic- 
ularly in the enforcement field.” The 
conference charged that Riss, “instead 
of following the-established procedure 
for parties dissatisfied with a division 
decision (filing a petition for recon- 
sideration by the entire Commission),” 
was attempting, through its letter, to 
“obtain another decision from the di- 
vision more to its liking.” The letter, 
the conference contended, did not con- 
tain enough essential facts to enable 
the Commission or anyone else to de- 
termine what the operations of Riss 
would be, and was, in fact, “a repetition 
of the petition filed by respondent on 
August 21, 1944, which ... sought an 
order from the Commission approving 
its then method of operating under the 
provider plan.” It was impossible for 
the Commission or anyone else to de- 
termine what degree of control Riss 
would have over the new method of 
operation, since the Riss letter was silent 
as to how many districts were to be 
established, said the conference. 


“Respondent,” the conference con- 
tinued, “has had a world of experience 
in motor carrier operations and is 
capable of determining for himself 


whether his proposed method of opera- 
tions meets the objections and complies 
with the standards which division 5 be- 
lieves are necessary in order for re- 
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spondent to operate as a common car- 
rier. 

“This proceeding has been under liti- 
gation for over three years and upon full 
consideration division 5 has rendered its 
decision. The time in which a petition 
for reconsideration by the entire Com- 
mission may be filed has been further 
extended to October 27, 1948. The letter 
further delays the proceeding and gives 
respondent what amounts to a favor- 
able decision by delay. 

“This conference is of the opinion that 
the decision of division 5 is in the best 
interests of the motor carrier industry 
and a sound national transportation 
policy. 

“Wherefore, we respectfully pray that 
the Commission disregard the said letter; 
that respondent be directed to bring his 
operations into compliance with the 
division 5 findings and after a reason- 
able time, investigate the operations in 
order to determine whether or not they 
are in compliance with the Commis- 
sion’s order.” 





Idaho Shippers Ask End of 


Government Reefer Control 


The Idaho Potato and Onion Shippers 
Association, Inc., has petitioned the 
Commission for “dissolution of the re- 
frigerator: car distribution system” un- 
der the supervision of the Office of De- 
fense Transportation. 

The association said it had no com- 
plaint with the arrangement during the 
war period when a national critical 
emergency existed, although, it added, 
“it was far from satisfactory from a 
distribution and marketing standpoint.” 
It said that emergency period had long 
since passed. 

At the O.D.T. it was explained that 
the “system” of distribution of refrigera- 
tor cars was a working arrangement 
between the Commission and the O.D.T., 
the former having appointed, by service 
order No. 95, field agents to control the 
movement of such cars. 

The association said the uncertain and 
inadequate car supply under the dis- 
tribution system had worked to the “de- 
cided disadvantage of produce dealers 
with heavy capital investments.” It 
said continuous operations had become 
impossible, but that “we have been com- 
pelled to maintain crews in our packing 
sheds, paying them considerable amounts 
for idle time, in order to keep help im- 
mediately available in anticipation of 
receipt of cars for loading, which in a 
great many instances would not ma- 
terialize and the result has been much 
additional handling and regrading, ma- 
terially increasing operating costs.” 

It said the O.D.T. had “in a sense” 
taken away our free agency and ability 
to operate a produce business under a 
free, competitive economic system, be- 
cause facilities for dealing were contin- 
gent on the availability of cars “directed 
to us under the car distribution system.” 

“Under an operation of this magni- 
tude,” it added, “time is of the essence, 
and to review requirements in all dis- 
tricts and to then place directive to move 
cars in areas in need of them, is wholly 
impractical.” 

The association said it was of the 
opinion that ownership carriers with 
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long years of experience and trained 
personnel were in a much better posi- 
tion to survey their needs and distri- 
bute equipment with a minimum of de- 
lay. Competition, it said, was a stronger 
influence to obtain efficient management 
than government regulation. 

It said car lines serving the Western 
Territory had maintained and increased 
their equipment to handle traffic offered 
to them for transportation, directing at- 
tention to a table which it said shows 
the lines serving that territory had 
maintained their fleets at the same level 
or had increased them substantially. 
This, it continued, was not true with re- 
spect to car lines operating in other sec- 
tions of the country. It continued: 


Fully 40 per cent of the refrigerator cars 
in operation January 1, 1948, was owned by 
the PFE Company and the Santa Fe Refrig- 
erator Department of the Atchison, Topeka, 
and Santa Fe Railroad, the two principal car 
lines serving far western agriculture. Like- 
wise, of the total new cars installed in 1947 
these two companies accounted for 64 per 
cent. 


Prior to establishment of the “na- 
tional car distribution system” these 
western lines were able to take care of 
their loading demands except in the peak 
periods, usually in July and October, 
the association asserted. It added they 
had made arrangements with other car 
lines for equipment in such peak periods 
and that while this type of arrangement 
did not always completely take care of 
car requirements, “it comes more nearly 
doing so than is done through the dis- 
tribution system.” 

Saying the turnaround time on re- 
frigerator cars was considerably less in 
1947 than in 1946, the association said to 
reduce further the turnaround time, it 
advocated “strong penalties against 
carriers for delaying cars, and a closer 
supervision of carriers in transit han- 
dling as it is common knowledge that 
costly refrigerator car day delays occur 
while loaded and empty cars are in the 
hands of the carriers.” 

Although the petition was addressed 
to the Commission, a note on the cover 
page said: “This petition presented to 
Colonel J. Monroe Johnson, Director, 
Office of Defense Transportation, August 
27, 1948. with copy distribution as shown 
on last sheet.” The first name shown 
on the list was that of Chairman Lee of 
the Commission, which made the peti- 
tion public. 


War Reparation Cases 


The Department of Justice has filed 
with the Commission objections to peti- 
tions of intervention filed by the North- 
west Shippers Advisory Board and the 
Little Rock (Ark.) Chamber of Com- 
merce, in No. 29572, United States of 
America v. Ahnapee & Western Railway 
Co., et al., and fifteen additional com- 
plaint cases in which the government is 
asking reparation on its wartime ship- 
ments. 


The department has also objected to 
the intervention of the Board of Com- 
missioners of the Lake Charles (La.) 
Harbor and Terminal District and other 
Lake Charles interests in No. 29572, and 
nine more of the complaint cases. The 
board was joined in its petition by the 
Lake Charles Association of Commerce; 
Kelly, Weber & Co., Inc.; Lake Charles 
Feed & Fertilizer Co., Inc.; Lake Charles 


Grain & Grocery Co., Inc.; Powell 
Lumber Co.; and Cities Service Refining 
Corporation. 

In objecting to the intervention of 
these parties, the Department of Justice 
says their petitions show the “same lack 
of interest” on the part of the petitioners 
as was shown by petitions filed by 
various “proposed interveners’’, and cites 
points raised in its objections to those 
other intervention pleas. 


Express Agency Seeks Rate 


Relief in Various States 


The Railway Express Agency has peti- 
tioned the Commission for investigations 
under section 13 of the interstate com- 
merce act, giving the Commission au- 
thority under certain circumstances over 
intrastate rates, with the purpose of re- 
quiring the state commissions of Mis- 
Sissippi and Alabama to permit the 
agency to bring intrastate rates up to 
the level of those authorized interstate 
by the Commission in Ex Parte No. 163, 
Increased Express Rates and Charges, 
1946, by an original and two supple- 
mental orders. 

In each of its petitions, the agency 
asserts that all but the following states 
have permitted on local express traffic 
the increases permitted in Ex Parte No. 
163: Alabama, Idaho, Illinois, North Da- 
kota, Oklahoma, Tennessee, and Mis- 
sissippi. 

The agency alleges that the Mississippi 
state commission made permanent the 
original increases permitted interstate, 
but has not acted on petitions filed by 
it to permit the further increases intra- 
state that the Commission allowed inter- 
state in its supplemental orders of Sep- 
tember 23, 1947, and December 16, 1947. 

In Alabama, the agency said, the state 
body had not acted on any of the three 
petitions filed with it for authority to 
increase local express rates to the level 
of those authorized by the Commission 
interstate, thus leaving its local rates in 
Alabama on the same level in effect since 
1942. The result of “this silence” on the 
part of the Alabama commission, said 
the agency, was the same as though its 
prayer for rate relief had been denied. 


Steel Co. Affiliate Road to 
Merge Two of Its Affiliates 


As a means of simplifying the corpo- 
rate structure of three railroads they 
have filed an application in Finance No. 
16278 for authority to merge the corpo- 
rate rights, powers, franchises, privileges 
and properties of the Pittsburg, Bessemer 
& Lake Erie Railroad Co., and the Mead- 
ville, Conneaut Lake & Linesville Rail- 
road Co., into the Bessemer & Lake Erie 
Railroad Co. The United States Steel 
Corporation joined in the application. 

The applicants said the merger would 
give corporate unity to properties that 
had been operated as a single system 
for many years through lease arrange- 
ments, and effectuate ownership by one 
corporation. They said also the merger 
would “eliminate all question of with- 
holding the federal income taxes” of the 
P. B. & L. E. from the dividends due 
the shareholders of that company. 

In Finance No. 16279, the Bessemer 
& Lake Erie Railroad Co., as the sur- 
viving corporation under the merger 
agreement, asks authority to make the 
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necessary issuance and exchange of se- 
curities, and to assume certain oblisa- 
tions of the P. B. & L. E. 


The B. & L. E. proposed to issue 
40,000 shares of $3 cumulative preferred 
stock, $50 par value, in exchange for 
the same number of P. B. & L. E. 6 
per cent cumulative preferred stock, 350 
par value; 200,000 shares of $1.50 cumu- 
lative preferred stock, $50 par value, 
in exchange for the same number of 
shares of common stock of P. B. & 
L. E., $50 par value; and 10,000 shares 
of common stock having no nomi- 
nal or par value for a like number of 
shares of common stock of the appli- 
cant, $50 par value. The B. & L. E. 
also asks authority to assume obligation 
in respect to $11,873,000 of P. B. & L. E. 
first mortgage 2 7/8 per cent bonds, 
Series A, due December 1, 1996, now 
guaranteed as to principal, interest and 
sinking fund payments by the applicant. 


FINANCE APPLICATIONS 


Finance No. 16275, Reading Co. and Chest- 
nut Hill Railroad Co. ask approval of 
merger of the Chestnut Hill into Reading 
Co. Stock shares of the Chestnut Hill are 
to be cancelled, and holders of the stock, 
other than Reading, will receive one and 
one-half shares of ‘Reading first preferred for 
each share of Chestnut Hill. 

Finance No. 16277, Chesapeake Western 
Railway asks authority to refund its out- 
standing 4 per cent first mortgage bold 
bonds, $600,000, due October 1, 1951. The 
new first and refunding mortgage bonds 
would be dated October 15 and mature Octo- 
ber 15, 1998, to bear fixed interest at 3 per 
cent and additional contingent interest up 
to 3 per cent payable when declared by 
the road’s board of directors. All bonds 
and stocks of the railroad are owned by 
D. W. Thomas, of Harrisonburg, Va. By the 
refinancing, the applicant said, annual fixed 
interest obligation would be reduced from 
$24,000 to $18,000. 

MC F-3963, Jack Cole Co., Inc., of Birming- 
ham, Ala., asks authority to purchase cer- 
tain operating rights of The Motor Convoy, 
Inc., of Hapeville, Ga. 

MC F-3964, L. A. Tucker Truck Lines, 
Inc., of Cape Girardeau, Mo., asks authority 
to purchase certain operating rights of Geitz 
— & Moving Co., Inc., of St. Louis, 

fe) 


MC F-3965, Philip and Anna Rosenberg, in- 
control of Holland Transportation Co., Inc., 
of Boston, ask authority to purchase certain 
operating rights of Thomas Apicella, dba 
Fast Trucking Co., of Lyndhurst, N.J., and 
temporarily to operate. 

MC F-3966, Four Wheel Drive Auto Co. 
controlling Clintonville Transfer Line, Inc., 
and the latter, ask authority to purchase 
certain operating rights, equipment and 
property of P. J. Heenan, dba Eastern Trans- 
portation Co., of Appleton, Wis., and tem- 
porarily to operate. 

Finance No. 16280, Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co. asks authority 
to issue $6,600,000 of equipment trust certifi- 
cates, series FF, to be dated October 1 and 
to mature in 20 semi-annual installments, 
dividends to be determined by competitive 
bidding. The certificates will meet 75 per 
cent of the cost of 1,000 gondola cars and 
1,600 all-steel box cars, estimated to cost a 
total of $8,820,000. 

Finance No. 4972 (supplemental), Los 
Angeles Junction Railway Co. asks approval 
of new lease to be dated and effective as 
of January 1, 1948, in connection with con- 
trol by applicant of railroad properties of 
Central Manufacturing District, Inc. The 
applicant said one purpose of changes made 
by the proposed lease was to require the 
applicant to pay a reasonable rental, if 
earned, in any year, and at the same time 
to obviate recording deficits in any year 
arising solely by failure to earn rental on 
properties leased from Central Manufactur- 
ine District, Inc. 

MC F-3968, Willard Rietveld, dba Rietveld 
Truck Line, Des Moines, Ia., asks authority 
to lease certain operating rights of R. N. 
Ellsworth, dba Ellsworth Sales Co., Eagle 
Grove, Ia. 

MC F-3969, Branch Motor Express Co. 
New York, N.Y., asks authority to purchase 
certain operating rights of Roger A. Bogley, 
Gaithersburg, Md. 

MC F-3970, B. & L. Motor Freight, Inc.. 
Columbus, O., asks authority to purchase 
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certain operating rights of Columbia Trans- 
portation Service, Inc., Cincinnati, O. 

MC F-3971, Atlantic Transportation Co., 
Passaic, N.J., asks authority to purchase 
certain outstanding stock of Consolidated 
Interstate Lines, Inc., Clifton, N.J. 

MC F-3972, Crawford Transport Co., Iron- 
toa, O., asks authority to lease certain op- 
erating rights of George F. Burnett Co., 
Inc., South Bend, Ind. 

Finance No. 16118, supplemental. The 
Pennsylvania Railroad Co. asks authority 
to issue $9,675,000 of equipment trust cer- 
tificates, Series U, as part of an originally 
proposed total issue of $31,710,000. Cer- 
tificates amounting to $11,055,000 have been 
issued and sold with a dividend rate of 
23g per cent, according to the application. 
The proceeds of the two certificate issues 
will meet part. of the cost of 123 freight 
and switching diesel-electric locomotives, 
300 covered hopper cars, and 2,000 gondola 
cars. The applicant said it was presently 
contemplated that the aggregate amount of 
certificates to be issued under the Series U 
trust would not exceed $20,730,000 and that 
an appropriate supplemental agreement and 
lease would be executed and recorded. The 
second installment of certificates will be 
dated July 1 and will mature in 15 annual 
installments. Competitive bids have been 
asked. In a footnote to the application, 
it was said the equipment, with aggregate 
cost estimtaed at ngt less than $13,725,000, 
that might not be purchased for and in- 
cluded in the Series U trust, comprised 
82 diesel-electric passenger, freight, and 
switching locomotives. 


PETITIONS FOR REHEARINGS 


No. 29888, Dant & Russell, Inc. vs. Spok 
Port & Seat Ry., et al. Defendants ask for 
leave to file additional statement of fact 
relative to new issue raised by complainant 
in its exceptions. 

MC-F 3589, John H. Holmes, control; The 
O. K. Trucking Company, Purchase (Portion) 
Anderson Motor Service Co. John H. Holmes 
and The O. K. Trucking Company ask for 
oral argument, reconsideration and further 
hearing of report of Division 4. 

No. 16340 and 17509, et al. Mllinois-In- 
diana Coal Cases. Gulf, Mobile and Ohio 
Railroad Co., asks Commission to modify or 
further modify its order of June 14, 1927, 
in proceeding to extent, if any, necessary 
to permit petitioner to join with the origin 
lines serving Western Kenutcky coal mine 
rate group in establishing a specific one- 
factor through rate on bituminous coal 
from that group to Chicago, Ill., switching 
district, which is the same as the rate 
presently applicable via routes in’ connec- 
tion with which delivering carriers are rail 
= other than Gulf, Mobile and Ohio RR 

0. 

I. & S. 5414, Cotton, Oklahoma to south 
and FSA 21760, Cotton, Oklahoma to south. 
Memphis Cotton Exchange, Mississippi Val- 
ley Interior Compress- & Cotton Warehouse 
Association and Federal Compress & Ware- 
house Co., ask for reconsideration of report 
by Division 2, of Augyst 4 and for reargu- 
ment before entire Commission. 

MC-F 3717, Joel W. Wright, control Smoky 
Mountain Stages, Inc., lease (portion) Caro- 
lina Scenic Stages. Smoky Mountain Stages, 
Inc., and Carolina Scenic Stages, lessor and 
lessee, ask for reconsideration and/or fur- 
ther hearing. 

No. 29399, Double Protection Awning Co., 
et al., vs. Florida East Coast Ry. et al. Com- 
plainants ask for reopening and considera- 
tion by whole Commission on present record. 


NEW COMPLAINTS 


No. 30064, The Coleman Co., Wichita, Kan., 
et al. v. A. C. & Y., et al. 

Rates on iron and steel articles, covered 
by 65 informal complaints resubmitted as a 
formal complaint, and on those named in 
item 2610, Kipp’s I.C.C. A-3616, as amended, 
and item 3551, sections 1, 2, and 3, Kipp’s 
I.C.C. No. A-3596, in straight or mixed car- 
loads, between Wichita, Kan., on the one 
hand, and, on the other. points in Minne- 
sota, Nebraska, Iowa, Missouri, Wisconsin, 
Michigan, Illinois, Indiana, Kentucky, Ohio, 
West Virginia, Virginia, New York, Pennsyl- 
vania, Maryland, New Jersey, and Delaware, 
in violation of sections 1, 2, and 3. Ask 
cease and desist order. rates, and reparation. 
A Dyer, 1019 Beacon Bldg., Wichita, 
No. 30065, Moore Business Forms, Inc., Gil- 

man Fanfold Division, Niagara Falls, 
N.Y., v. New York Central, et al. 
Rate on a shipment of printed forms, 












N.O.1.B.N., 38,000 pounds, from Niagara Falls, 
N.Y., to Sewalls Point, Va., January 28, 1944, 
erroneously accorded pick-up service at Ni- 
agara Falls on request of shipper and 
charged at less-carload rate, alleged in vio- 
lation of section 1. Asks reparation of 
$1588.20 and interest. (L. V. Brandt, 1811 S. 
Prairie Ave, Chicago 16, Ill.) 


No. 30066, Struthers Wells Corporation, War- 
ren, Pa., v. Pennsylvania, et al. 

Alleges rate on a shipment of heat ex- 
changers, equalizers or coolers for air, gas, 
or liquids, 20,500 pounds, April 19, 1945, from 
Warren to Bishop, Tex., in violation of sec- 
tion 6. Asks reparation of $253.10 and in- 
terest. (L. V. Brandt, 1811 S. Prairie Ave.. 
Chicago 16, Tl.) 


No. 30067, A. M. Lockett & Co., Ltd., New 
Orleans, La., v. D. L. & W., et al. 

Alleges rate on carload of power pumps, 
skidded, shipped September 9, 1946, from 
Harrison, N. J., to Houston, Tex., on an- 
other shipment, September 17, 1946, from 
and to the same points, in violation of sec- 
tion 6. Asks cease and desist order, rates, 
and reparation of $559.66. (W. H. Hendley, 
Jr., P.O. Box 863, Greenville, S.C.) 


No. 30068, Tennessee Products & Chemical 
Corporation, Nashville, Tenn., v. N. C. 
& St. L., et al. 

Rates on 20 tankloads of liquefied chlorine 
gas, shipped between February 21, 1947, and 
July 30, 1947, from Huntsville or Huntsville 
Arsenal, Ala., to Chattanooga, Tenn., in 
violation of section 1. Asks reparation of 
$843.55. (V. L. Turner, 503 Title Guaran- 
tee Bldg., Birmingham 3, Ala.) 


No. 30069, Tennessee Products & Chemical 
Corporation, Nashville, Tenn., v. Ala- 
bama Great Southern, et al. 

Rates on 431 carloads of manganese ore 
ex import, in the period January 12, 1948, 
to May 7, 1948, from Mobile, Ala., to Rock- 
wood, Tenn., in violation of section 1. Asks 
cease and desist order, rates, and reparation 
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of $5,631.92. (V. L. Turner, 503 Title Guar- 

antee Bldg., Birmingham 3, Ala.) 

No. 30069, Sub. 1, Tennessee Products & 
Chemical Corporation, Nashville, Tenn., 
v. A.G.S., et al. 

Rates on 19 carloads of manganese ore, 
shipped between February 13 and February 
18, 1948, from Ensley, Ala., to Rockwood, 
Tenn., in violation of section 1. Asks repa- 
ration of $206.43. (V. L. Turner, 503 Title 
Guarantee Bldg., Birmingham 3, Ala.) 

No. 30070, Acme Fast Freight, Inc., N. Y., et 
al. v. A. B. C. Freight Forwarding Cor- 
poration, New York, N. Y., et al. 

Allege rates of defendant forwarders on 
auto parts, iron and steel, and on radio 
parts, for export, in violation of sections 404 
and 405. Ask cease and desist order and 
rates, from Chicago, Ill., to New York, N. Y., 
and consolidation with I. and S. No. 5597, 
Export Rates—Associated Shippers Carload- 
ing Corp. (C. J. Burrill, 431 S. Dearborn 
St., Chicago 5, Ill.; David Axelrod, 39 S. 
LaSalle St., Chicago, Ill.; Paul J. Maguire, 
77 W. Washington St., Chicago 2, Ill.) 


No. 30064, Sub. 1, Eaton Metal Products Cor- 
poration, Kansas Division, Hutchinson, 
Kan. et al v. A. C. & Y., et al. 

Allege rates and charges on shipments of 
Iron and steel articles, in the two years prior 
to filing of complaint, and pendente lite, be- 
tween Hutchinson, on the one hand, and, on 
the other, points in Delaware, Illinois, In- 
diana, Iowa, Kentucky, Maryland, Michigan, 
Minnesota, Missouri, New Jersey, New York, 
Pennsylvania, Ohio, Virginia, West Virginia, 
and Wisconsin, in violation of sections 1, 2 
and 3. Ask cease and desist order, rates, and 
reparation. (Maurice D. Dyer, 723 Wiley 
Bldg., Hutchinson, Kan.) 


PROPOSED REPORTS 


“Primary Business” Test 
Makes Leasing Plan Private 


Carriage, Says Examiner 


Applying the “primary business” test 
to the status of a company transporting 
commodities sold by it in leased vehicles, 
Examiner Tobias Naftalin, in a proposed 
report in MCC-924, Steel Transportation 
Co., Inc. v. Columbia Transfer Co., et al., 
has recommended that the Commission 
find not sustained allegations that the 
leasing practices constitute for-hire 
transportation. . 


He said Columbia Transfer Co., now 
Columbia Truck Leasing, Inc., of Kansas 
City, engaged in leasing motor vehicles to 
others, leased to Marsh Steel Corporation, 
a distributor of steel products in North 
Kansas City, Mo., leased to Marsh the ex- 
clusive use of several tractors’ and flat- 
bed semi-trailers without drivers. Co- 
lumbia, he said, furnished gasoline, oil, 


public liability and property damage in- 


surance, fire insurance, and Missouri li- 
cense plates, and maintained the vehicles 
in good operating condition. The in- 
surance policies, he said, named Colum- 
bia and Marsh as co-assured, and the 
registration in Missouri showed Marsh 
as the person who had control of the 
vehicles. Columbia, the exaiminer said, 
— compensated in part on a mileage 
asis. 


Marsh, wholly independent of Colum- 
bia, the examiner continued, employed 
persons to drive the furnished vehicles, 
instructed drivers concerning such mat- 
ters as when to pick un a load, the load- 
ing and unloading of the vehicles, where 
each load was to be delivered, the route 
to be followed, and the order in which 
deliveries were to be made. He said it 
also required its drivers to keep logs and 
comply with the private-carrier safety 
regulations of the Commission. In states 


where a mileage tax was levied, Marsh 
paid such taxes, and also carried cargo 
insurance, the examiner said. 

The vehicles leased are used exclusively 
by March to deliver products sold to 
its customers at various points in Mis- 
souri, Kansas, Oklahoma, and Arkansas, 
according to the examiner, who ex- 
plained that, at the time of the hearing, 
Marsh was buying and selling under the 
so-called basing point practice, “de- 
scribed in general as the plan of selling a 
delivered product at a delivered price, 
using the rail freight rate from the 
nearest designated basing point to the 
destination regardless of where the ship- 
ment originates.” After explaining 
that Kansas City was not a basing point 
and that not all products had the same 
basing point, but that, in general, Chi- 
cago was the principal basing point, the 
examiner showed that when a sale was 
made in Oklahoma City, Marsh might 
profit “some” by the transportation, and 
when the same was in Des Moines, Ia., 
it might suffer a loss. He added: “It is 
evident, therefore, that the selling price 
is not the price at North Kansas City 
plus a transportation charge closely ap- 
proximating that of authorized carriers 
from that point to destination.” 


“It is clear,” he continued, and it is 
conceded by the complainant, “that the 
primary business of Marsh is that of a 
distributor of steel products. The trans-’ 
portation provided is merely incidental 
to that business.” 


Control by Marsh 


In his discussion and conclusion, the 
examiner reviewed decisions of the 
Commission involving private-carrier 
status, and said it was undisputed that 
the primary business of Marsh was that 
of a distributor of steel products. The 
transportation it performed was solely 
as an incident, ‘and-in -furtheran¢ce, of its 
primary - business without: any ‘purpose 
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to profit from the transportation as 
such, he said, adding that the equipment 
was under the control of Marsh during 
the entire period of operation outbound 
and inbound. The price of the com- 
modity delivered was based on competi- 
tive conditions in the industry, and not 
directly related to the contemporaneous 
charges of for-hire carriers from Kansas 
City to destination, he said. He also 
said, among other things, that the num- 
ber of its employes and its investment 
in transportation equipment and facili- 
ties was insignificant in relation to its 
entire business. Those facts, taken as a 
whole, indicated that Marsh was not 
operating either as a common or con- 
tract carrier by motor carrier as defined 
in the act, he said. 

Complainant, whom the examiner said 
formerly transported as a contract carrier 
for Marsh, contended the leasing ar- 
rangements were contrary to the national 
transportation policy and saw in the 
arrangement a device to enable large 
shippers to eliminate the use of for-hire 
motor carriers where the operation was 
profitable and to patronize them only 
where the use of leAsed equipment might 
prove unprofitable. Complainant urged, 
the examiner said, that “the act did not 
contemplate the establishment of large 
truck-leasing corporations whose func- 
tion is solely to circumvent the provi- 
sions of the interstate commerce act.” 

The complete answer to those conten- 
tions, said the examiner, was that “the 
act is not designed, and contains no in- 
dication of an intention, to regulate pri- 
vate carriers other than with respect to 
safety of operations. See section 204(a) 
(3).” 


Recommends Denial of Right 


To “Tack” Motor Authorities 
By a proposed report in MC F-3496, 


H. M. Florman—Control; Associated 
Transports, Inc.—Purchase — Speedway 
Transports, Inc., and (Portion) Automo- 
bile Convoy Co., Examiner M. L. Win- 
son, on further hearing, recommends 
denial of an application of Associated 
Transport, Inc., to purchase the operat- 
ing rights of Speedway Transport, Inc., 
and Automobile Convoy Co. All are of 
St. Louis, Mo. 

The examiner observed that a previous 
examiner’s report, served December 5, 
1947, recommended approval but with a 
restriction that Associated might per- 
form only initial movement operations 
specifically authorized under the rights 
purchased and might not “tack” those 
rights either with its initial movement 
operating authority or its secondary 
movement authority for the performance 
of a single-line through service under 
the unified rights. He said applicants 
filed joint exceptions and asked a fur- 
ther hearing. 

Associated, he said, proposed to oper- 
ate in initial movement in ‘the same 
manner as the sellers were authorized 
and to tack their initial-movement 
rights to its own secondary movement 
rights, thereby providing  single-line 
service from Kenosha, Detroit, and 
Warren Township to destination points 
in its secondary movement territory, and 
two-line instead of three-line service to 
points beyond. He said the applicants 


objected to being required to furnish 
proof of public convenience and neces- 
sity, asserting the effect of the restric- 
tion was to retard and in some instances 
to eliminate unification proceedings that 
were in the public interest. 

The examiner said the principle and 
policy of Commercial Carriers, Inc.— 
Lease—Boutell, 40 M.C.C., that unifica- 
tion should be approved only if the rec- 
ord established that definite public 
benefits would result and existing car- 
riers would not seriously be harmed, 
must govern in the instant case. 


Fourth Section Relief to 
Meet Peddler Truck 


Competition Proposed 


Renewed postwar activities of itin- 
erant, unregulated truckers, and the 
practice of consignees in trucking fruits 
and vegetables, has brought a recom- 
mendation by Examiner F. M. Weaver 
in nine fourth-section applications that 
the requested relief be granted, on con- 
ditions, from points in Pacific Coast and 
Intermountain territories to destinations 
in Western Trunk-Line and Southwest- 
ern territories without observing the 
long-and-short-haul provisions of sec- 
tion 4 of the interstate commerce act. 
Temporary relief is now in effect. How- 
ever, he recommended that similar relief 
in respect to rates on like traffic from 
points in Mexico, Alberta, and British 
Columbia, Canada, be denied. In con- 
nection with that recommended denial, 
he said it must appear in determining 
the reasonably compensatory character 
of the charges, that the portion of the 
through rates received by carriers in the 
United States subject to the Commis- 
sion’s jurisdiction reasonably compen- 
sated such carriers for the service they 
performed. Such information was not 
contained in the record, the examiner 
said, and that the relief sought should 
not be authorized on that traffic. 


The recommendations were made by 
Examiner Weaver in a proposed report 
in Fourth Section Application No. 18404, 
Fruits and Vegetables from Pacific 
Coast; embracing applications Nos. 18528, 
19091, and 22335, Fruits and Vegetables 
from Pacific Coast; Nos. 18523 and 19092, 
Fruits and Vegetables from North Pacific 
Coast; No. 18580, Deciduous Fruits in 
the West; No. 20006, Citrus Fruit from 
Pacific Coast; and No. 22479, Deciduous 
Fruits to Kansas, Oklahoma, and Mis- 
souri. 


Temporary Relief 

The following is a summary of the nine 
applications and the temporary relief 
action as recorded in the proposed 
report: 

No. 18523: Temporary relief author- 
ized by fourth-section order No. 13979, 
entered September 26, 1940, only to ap- 
plicants having circuitous lines or routes. 

No. 18528: Fourth section orders Nos. 
13643 and 13838 in applications Nos. 18143 
and 18404, modified as requested effective 
July 22, 1940, until effective date of 
further order to be entered after hear- 
ing. 
No. 18580: Temporary relief authorized 
by fourth-section order No. 13938, entered 
August 22, 1940. ‘ 

No. 19091: Relief temporarily author- 
ized by third supplemental fourth-section 
order No. 13838, entered June 24, 1941. 

No. 19092: Relief temporarily author- 
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ized under supplemental fourth-secticao 
order No. 13979, entered June 24, 1941. 

No. 20006, as amended. Modificaticn 
Sought authorized temporarily by sixta 
supplemental fourth-section order N». 
13643, entered October 12, 1942. 

No. 20006, superseding in its entire‘y 
application No. 18143, in which fourttl - 
section order No. 13643 had been entere:'. 
As a result, application No. 18143 wes 
denied effective January 15, 1943, hy 
seventh supplemental fourth-section or- 
der No. 13643, and that order also er- 
tered is connection with relief sought in 
application No. 18528, still pending. 


No. 22335, as amended. Relief author- 
ized temporarily by eighth supplementzl 
fourth-section order No. 13643 and fourto 
supplemental fourth-section order No. 
13838, entered January 14, 1947, modified 
and amended to authorize, over circui- 
tous routes, rates on citrus fruit from 
and to points described in No. 22335. 

No. 22479: Temporary relief granted by 
fourth-section order No. 15709, entered 
March 28, 1947. 


To Meet Truck Competition 


The examiner said the present rates on 
fruits and vegetables from points in the 
Pacific Coast and Intermountain terri- 
tories to the involved destination terri- 
tories were part of a general adjustment 
of rates established to meet the competi- 
tion of itinerant or unregulated truckers. 
This competition disappeared during the 
war period, he said, but that a survey 
conducted by railroads in Southwestern 
Territory disclosed that the movement of 
fruits and vegetables by non-regulated 
truck operators was steadily increasing, 
citing Department of Agriculture statis- 
tics on the subject. 

The examiner said the Commission 
should find that the proposed rates from 
points in Pacific Coast and Intermoun- 
tain territories were reasonably compen- 
satory on the traffic and not lower than 
necessary to meet the indicated com- 
petition, and that the relief sought was 
justified subject to recommended condi- 
tions. Those conditions were that the 
rates to the higher-rated intermediate 
points should not be increased except 
as might be authorized by the Commis- 
sion, and should in no case exceed the 
lowest combination of rates subject to 
the act. , 


M. D. & S. Bond Modification 


Approval Recommended 


Examiner J. V. Walsh, -in a proposed 
report in Finance No. 16147, Macon, 
Dublin & Savannah Railroad Co. Bond 
Modification, has recommended that the 
Commission make the necessary findings 
for authorization of a modification of 
$1,733,000 of first mortgage, 40-year 5 
per cent bonds to extend their maturity 
date from January 1, 1947, to January 1, 
1972, and to require the carrier to sub- 
mit the proposed changes to the bond- 
holders. 

At the time the proposed report was 
made public, the Commission, division 4, 
also issued an order in the proceeding 
overruling a motion made at hearing by 
the applicant to dispense with the ex- 
aminer’s proposed report. 

In connection with the recommended 
provisions of the order of submission, the 
examiner observed that the only classes 
of securities affected by the proposed 
modifications were the bonds and the 
capital stock, and that, of those, $5,000 
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of ‘ne bonds and all the capital stock 
were held by Seaboard Air Line, which 
controls the applicant, and were not to 
be deemed to be outstanding within the 
meaning of paragraphs (2) and (3) of 
section 20(b). The application was filed 
under that recently enacted new section 
of the interstate commerce act, permit- 
ting modifications in railroad securities, 
with the consent of 75 per cent of their 
holders, in order to avoid receiverships 
or bankruptcy. 

Among the recommended provisions of 
the order of submission was one to the 
effect that all assents by holders of cer- 
tificates of deposit previously given to 
the plan of extension by deposit of their 
ponds, should be binding as acceptances 
of the alterations unless those holders 
rejected the modifications within 30 
days of the Commission’s approving or- 
der. 

The applicant, within 10 days after 
expiration of the time fixed in the Com- 
mission’s order for the receipt of accept- 
ances or rejections, is to certify to the 
Commission the results of the submis- 
sion. 

Among the proposed modifications of 
the bonds is an agreement that the rail- 
road will pay no dividends on its capital 


’ stock, other than stock dividends, until 


the amount of bonds, as extended, out- 
standing in the hands of the public, has 
been reduced to 50 per cent of less than 
the greatest amount outstanding after 
January 1, 1947. The extended bonds 
will have the benefit of a sinking fund. 
The examiner said it was believed that, 
to insure purchase of bonds through the 
sinking fund on the most favorable terms, 
a provision for purchase at private sale 
should be eliminated. 





Put Edgewater Docks on Par 
With Hoboken, Suggested 


Examiner Claude A. Rice would have 
the Commission require rail defendants 
in No. 29891, Borough of Edgewater, N.J., 
et al., v. Arcade & Attica Railroad Cor- 
poration, et al., to establish reasonable 
routes and rates over all-rail routes be- 
tween points in Official Territory and 
Edgewater Docks station of the New 
York, Susquehanna & Western at Edge- 
water, N.J., on coastwise, intercoastal, 
export, and import freight, no Mgher 
than rates applying on similar traffic 
between the same interior points and 
piers served by the Hoboken Manufac- 
turers’ Railroad Co., at Hoboken, N.J. 

He recommended finding unreasonable 
failure of defendants to establish such 
routes and rates, but that the assailed 
routes and rates were not shown to be 
otherwise unreasonable. 

The borough, and the County of Ber- 
gen,. N.J., were the complainants, and 
were supported by the Port of New York 
Authority, Industrial Conference of 
Greater New York, National Export 
Traffic League, Inc., and Seatrain Lines, 
‘nc. The Examiner said they contended 
Among other things that there was urgent 
need for the additional and improved 
service that would be made available by 
establishment of the rate structures 
“ought. 

He said the routes and rates applicable 
‘0 local traffic to and from its Edgewater 
tation, maintained by The Susquehanna, 
vere not applicable to waterborne traffic 
billed from and to the piers at Edge- 
‘ater Docks. He said if a shipment from 
«Nn inland origin to the Edgewater local 


station, maintained by the Susquehanna, 
warded from there to a pier at its Edge- 
water Docks station, a substantial addi- 
tional charge, resulting in a combination 
rate, was applicable. 


Rail Opposition 


The examiner said defendants pre- 
senting evidence in opposition to the 
complaint were the New York Central, 
Pennsylvania, Lehigh Valley, the Lacka- 
wanna, and the Erie, which, he said, 
held themselves out to provide lighter- 
age service for the transfer of many 
waterborne articles of break-bulk freight 
between their. rail terminals at or 
near the waterfront in New Jersey and 
vessels docked at piers in the New York 
lighterage district, including vessels at 
Edgewater piers, at rates the same as 
those applying over all-rail routes to 
Hoboken. Apparently, he continued, they 
preferred to handle freight to and from 
Edgewater Docks by rail and lighterage 
service rather than to participate in the 
prayed all-rail routes and rates. 

He said the complainants said the 
sought rates applicable over all-rail 
routes to and from the Edgewater Docks 
station of the Susquehanna was all that 
was required to enable steamships 
docked at Edgewater piers to operate 
with economy and dispatch by simul- 
taneously receiving or discharging 
break-bulk freight between ship and 
cars on one side and between ship and 
lighters on the other, placing Edgewater 
on a parity with Hoboken. He said com- 
plainants enumerated numerous items 
that were excluded from free lighterage, 
referred to heavy articles handled on 
lighters only at added cost, and empha- 
sized that such freight could not be ex- 
pected to move via rail and lighterage to 





MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 


stated), become effective unless exceptions 


have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’’ type, with name 
of town or city following.) 


Maryland (Baltimore)—MC 110031, M. 
C. Lumpkin & Sons Transfer Co., con- 
tract carrier. Permit proposed. Alumi- 
num ship. ladders and aluminum gang- 
planks, from Baltimore to points in 
Mass., R.I., Conn., N.Y., N.J., Pa., Del., 
Va., Ga., and D.C. Traversing N.C. and 
S.C. for operating convenience, over ir- 
regular routes. 


South Dakota (Dante)—MC 109829, A. 
E. Karolevitz, common carrier. Certificate 
proposed. Over irregular routes, (1) 
Livestock, between points in S.D. within 
15 miles of Dante, except Dante and 
other named points, on the one hand, 
and, on the other, Sioux City, Ia.; (2) 
grain, in bulk, between points in S.D. 
within 15 miles of Dante, except the 
aforementioned points, on the one hand, 
and, on the other, points in. Ia. and 
Neb.; (3) binder twine, feed, farm ma- 
chinery and parts, building materials 
and fencing, from Sioux City to points 
in the origin territory named in (1); (4) 
emigrant movables, between the origin 
territory in (1), on the one hand, and, 
on the other, points in Ia., Minn., and 
Neb. 
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or from Edgewater Docks when all-rail 
service to and from Hoboken was avail- 
able without added charges. The ex- 
aminer added that less-carload freight 
was subject to an additional lighterage 
service charge except when transported 
by rail in a car with carload freight. He 
said complainants regarded lighterage 
as a substitute service inferior to and 
less desirable than rail service. 

The examiner cited, as representatives 
of the assailed all-rail rate adjustment, 
a rate of 22 cents a 100 pounds on flour 
from Buffalo to Hoboken and for rail 
and lighterage service to piers in the 
New York Port district, as compared 
with an all-rail rate of 25 cents to Edge- 
water Docks over routes including the 
Erie or Lehigh Valley, and 36 cents over 
route embracing the New York Central. 





Clamps 


No. 29911, Isadore Schneiderman. Louis 
Schneiderman and Meyer Schneiderman, 
dba Myers Tire Supply Co. v. Akron, 
Canton & Youngstown, et al. By Ex- 
aminers Otto A. Hanson and J. T. Fitti- 
paldi. Recommended that Commission 
find applicable and not shown unreason- 
able, rates charged, or sought to be 
charged, on clamps, namely, two carload 
shipments from Grand Prairie, Tex., one 
carload shipment from Wichita, Kan., 
and one less-than-carload shipment 
from Wichita to Akron, O., originating 
October 13, 14, 17, and 31, 1947, respec- 
tively. Dismissal of complaint recom- 
mended. 





Missouri (Kansas City)—-MC 109801, 
Stanford S. and Selma S. Block, dba 
Merchants Delivery Co., common car- 
rier. Certificate proposed and dual op- 
erations found consistent. General com- 
modities, weighing not in excess of 100 
pounds each, with exceptions, between 
Kansas City, Mo., on the one hand, and, 
on the other, points in a specified area 
of Kan. 

Pennsylvania (Pittsburgh)—MC 109305, 
Sub. 1, E. G. Bowman, dba Pittsburgh- 
West Virginia Motor Freight, common 
carrier. Denial of certificate proposed. 
General commodities, with exceptions, 
between points in Pa. and W.Va., over 
regular routes. 


Pennsylvania (Easton) —MC 108795, 
Sub. 1, Theodore C. Bean, Inc. Cer- 
tificate proposed. (1) Iron and _ steel 
foundry products, from High Bridge, 
N.J., to points in Lehigh and Northamp- 
ton counties, Pa., and those. in the New 
York commercial zone; (2) iron and 
steel used in manufacturing the afore- 
mentioned commodities, on return. 


North Carolina (High Point)—MC 
107934, Sub. 6, M. L. Byrd, dba Byrd 
Motor Lines. Certificate proposed. New 
furniture, from points in N.C. beyond 
10 miles of, and within 25 miles of, High 
Point, to points in Ala., Conn., Del., 
D.C., Fla., Ga., Ill., Ind., Ky., La., Md., 
Mich., Miss., N.J., N.Y., O., Pa., S.C., 
Tenn., Va., and W.Va., traversing Ark. 
and Mo. for operating convenience. 


Colorado (Craig)—MC 105238, Sub. 7, 
Cc. C. and M. R. Watson, dba Watson 
Truck Line. Certificate proposed. Over 
irregular routes, machinery, equipment, 
materials and supplies used in, or in 
connection with (1) discovery, develop- 
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ment, production, refining, manufacture, 
processing, storage, transmission, and 
distribution of natural gas and petroleum 
and their products and by-products, and 
(2) the construction, operation, repair, 
servicing, maintenance and dismantling 
of pipe lines, including stringing and 
picking up, except in connection with 
main or trunk pipe lines, (a) between 
points in Moffat, Rio Blanco, Mesa, Gar- 
field, and Routt counties, Colo., and 
Duchesne and Uintah counties, Utah; 
and (b) between points in the afore- 
mentioned counties, on the one hand, 
and, on the other, Dixon, Savery, and 
Wamsutter, Wyo., and points within 5 
miles of a described route between Craig, 
Colo., and Casper, Wyo. 

Massachusetts (Three Rivers)—MC 
96216, Sub. 2, Roland Joseph Fontaine. 
Certificate proposed. Brushes and brush 
parts, wax, and disinfectants, from 
Palmer, Mass., to specified points in 
Conn., N.J., Pa., and Md., over irregular 
routes. 

Georgia (Thomasville)—MC 95540, 
Sub. 132, Watkins Motor Lines, Inc. Cer- 
tificate proposed. Shelled peanuts and 
pecans, between a described part of Ala., 
Ga., and Fla., and from points in that 
territory to points in 20 states and D.C.; 
and roasted peanuts and pecans from 
Albany and Camilla, Ga., to points in 
20 states and DC., over irregular routes. 

New York (New York)—MC 94259, 
Sub. 1, Max Goldstein. Certificate 
proposed. Passengers and their baggage, 
in special operations, in non-scheduled 
door-to-door service, limited to not more 
than 6 passengers in one vehicle, in the 
season from October 1 to May 14, be- 
tween New York on the one hand, and, 
on the other, points in Thompson and 
Fallsburgh townships, Sullivan county, 
N.Y., over irregular routes, traversing 
N.J. for operating convenience. 


New Mexico (Gallup)—MC 88080, Sub. 
8, Bert P. Cresto, dba Cresto Transfer. 
Certificate proposed. Passengers and 
their baggage, and mail and express, 
between Fort Defiance, Ariz., and Saw- 
mill, Ariz., over a regular route consist- 
ing of an unnumbered highway, seving 
all intermediate points. 


Massachusetts (Dorchester)—MC 
87523, Sub. 3, Francis M. J. Cosgrove and 
Charles E. Demers, dba Frank Cosgrove 
Transportation Co. Certificate pro- 
posed. (1) Milk and milk products, in 
bulk, in tank trucks, between points in 
N.Y., on and north of U.S. highway 20, 
on the one hand, and, on the other, 
points in Mass., Conn., and R.I.; (2) in 
tank trucks and in containers, except 
butter and cheese, between points in Me., 
on the one hand, and, on the other, 
points in Conn., Mass., and R.I., and 
empty containers on return; (3) con- 
densed milk, in bulk, in Fitch tanks, from 
Somerville, Mass., to points in Mass., 
Conn., and R.I., and empty Fitch-tank 
containers on return; and (4) milk and 
milk products, in bulk, in tank trucks, 
from points in Vt. and N.H., to points in 
Conn., Mass., and R.I. 


Washington (Kirkland)—MC 76054, 
Sub. 2, Kirkland Transfer, Inc. Denial 
of certificate proposed, general commod- 
ities, with exceptions, between Kirkland, 
on the one hand, and, on the other, 
Highlands and Phantom Lake, Wash., on 
the other. Proposed operations between 
Kirkland, on the one hand, and, on the 


other, points except Highlands and 
Phantom Lake, exempt under section 
203(b) (8) and require no authority. 
Connecticut (Hartford)—MC 60024, 
Sub. 7, Harry B. and Sydney Rosenblum, 
dba George E. Dewey & Co. Certificate 
proposed. Household goods, between 
Hartford, on the one hand, and, on the 
other, Meriden and Middletown, Conn., 
and points in Hartford, Litchfield, and 
Tolland counties, Conn., over irregular 
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routes, forwarder and motor operations 
to have separate accounting. 

Louisiana (New Orleans)—MC 51346, 
Sub. 3, England Transportation Co., ine, 
Certificate proposed. (1) General com. 
modities, with exceptions, between points 
in La.; and (2) composition pipe and ac. 
cessories, from Marrero, La., to points 
in a described area of Miss., with no 
transportation for compensation on re- 
turn, over irregular routes. 


Nation-Wide Express Scale Hearing 
Concluded Without Shipper Testimony 


Railway Express Agency “Not Obsolete,” Says Witness. 
of Rates Submitted by Agency by Order of the Commission to Be Sub- 
ject of Proposed Report and Argument, If Latter Is Requested. 


At the close of a two-day hearing in 
Ex Parte No. 163, Express Rates and 
Charges, 1946, before division 2 of the 
Commission, consisting of Commissioners 
Aitchison, Splawn and Alldredge, with 
whom C. W. Reed of the Iowa State 
Commerce Commission, and J. C. Darby 
of the South Carolina Public Service 
Commission, sat in cooperation, a wit- 
ness for the Railway Express Agency told 
Commissioner Splawn he did not think 
the agency was “obsolete”. 

The hearing brought testimony and 
exhibits concerning the effect on the 
agency’s revenue and on payments to 
the railroads for express privileges under 
a single nation-wide scale, filed by the 
agency with the Commission in response 
to that body’s order. In filing the scale 
as requested, the agency said it would 
be inadequate (see Traffic World, Sept. 
11, p. 25). 

In consultation between the bench and 
parties it was decided that Examiner 
L. Way would prepare a proposed report 
after shippers had been given an oppor- 
tunity within 20 days to file verified 
statements, with five days for reply by 
the agency. When it developed that Ex- 
aminer Way was not a hearing examiner 
under the administrative procedure act. 
parties agreed there was no objection to 
his preparation of the proposed report, 
which Commissioner Aitchison said he 
would write as an independent member 
of the Commission’s staff as a factual 
report of the hearing, with his recom- 
mendations, leaving the matter of oral 
argument open to request of parties. 


Agency Not “Obsolete” 


K. N. Merritt, vice-president—trafiic, 
for the agency, when he returned to the 
stand for cross-examination near the 
close of the hearing, answered a question 
put by Commissioner Splawn on the pre- 
vious day to another agency witness as 
to the projection of traffic figures on the 
1939 level. 

In 1939, said Mr. Merritt, the agency 
handled 148,000,000 less-carload ship- 
ments weighing slightly more than 6 
billion pounds. In 1948 it was antici- 
pated less-carload shipments would total 
150,000,000, weighing slightly more than 
8 billion pounds. 

“While shipments in 1948 will have in- 
creased by two million over 1939,” he 
said, “the increase of over two billion 
pounds shows that Railway Express is 


Single Scale 


handling much more less-carload traffic 
in 1948 than in 1939. Although mer- 
chandise and consumer traffic available 
for movement has increased appreciably 
since 1939, it should not be overlooked 
that a greater number of transportation 
agencies are offering service to ship- 
pers. 

“Bearing in mind increased tonnage of 
two billion pounds in 1948 over 1939 and 
present increased competition, it is our 
belief our company has maintained its 
position in the transportation field and 
has shared in the growth of the com- 
merce of the country.” 

It was at this point that Commissioner 
Splawn suggested the witness did not 
think the agency had become obsolete. 
Mr. Merritt was positive in saying: 
“Absolutely not.” 

In May, Robert R. Young, chairman of 
the Federation for Railway Progress, is- 
sued a statement concerning a plan to 
eliminate the Railway Express Agency. 
He said studies leading to the plan had 
been begun as a result of an initial sug- 
gestion made by Commissioner Aldredge. 
In the June issue of the federation’s 
publication, the commissioner wrote an 
article further outlining the plan (see 
Traffic World, June 12, p. 1843). 


No Shipper Testimony 

After completion of the agency’s tes- 
timony, John S. Burchmore, for the Na- 
tional Industrial Traffic League, said the 
League was in a “strange position or 
frame of mind” about the case because, 
he said, the agency was “upping” its 
rates for small shipments while proceed- 
ings involving motor carrier and rail 
handling of small shipments were “pro- 
ceeding terribly slowly,” and that the 
League was, “all along the line,” con- 
fronted with increases by the motor 
carriers. He said the League, represent- 
ing both carload and less-carload ship- 
pers, did not know how the small busi- 
ness of the country could best be handled 
under a low cost. ‘He asked: “What are 
we going to do about it?” Commissioner 
Aitchison replied that he did not know. 

Mr. Burchmore continued by saying 
the Commission was “a little stony- 
hearted” about holding those _ costs 
down, adding it was “almost futile for 
us” to come here. He said that “we ask 
whether it is not better for the Express 
Agency to carry this traffic on lower 
rates than they are -here proposing 
without yielding the railroads very much 
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money, rather than “divert to parcel 
post and have it handled less to the 
public advantage.” 

Commissioner Aitchison indicated that 
the Commission desired to have a state- 
ment of position from parties to pro- 
ceedings, and later Mr. Burchmore said 
the League position was that it was in- 
terested in having the small shipments 
move by parcel post, by express, by the 
railroads and by the motor carriers. All 
along the line, he continued, the League 
observed a rising level of transpor- 
tation charges “which has to stop some- 
where.” He said the League had a ques- 
tion: Whether “this utility of the rail- 
roads” should not be held down in its 
charges by the Commission, because of 
its economic effect on the railroads and 
the country, to a lower level than might 
mathematically be computed as a proper 
return to the railroads on the investment 
used in the service. 

He said it was a question of the 
transportation charges of the systems 
carrying the traffic and that the League 
was satisfied to leave the question to 
the Commission’s judgment on the rec- 
ord. He added the League was disturbed 
over what he called the “warning” that 
the agency expected further increases 
in their operating expense and might 
come to the Commission for further rate 
increases. 

Commissioner Aitchison asked J. H. 
Mooers, vice-president and general coun- 
sel for the agency, if the agency was 
asking any consideration of future in- 
creases beyond ‘the costs shown in the 
record. Mr. Mooers replied: “We are not 
asking you to investigate anything in 
the way of a wage increase or anything 
of that kind.” 


No Agricultural Witnesses 

James K. Knudson, for the Depart- 
ment of Agriculture, said there would be 
no witnesses for the department, or for 
the National Fisheries Institute. 

As to the position of the department, 
he said: “We wonder whether the Com- 
mission’s notice has fully acquainted the 
shippers with news of another increase 
in their express rates.” He added the 
department deplored the “apathy of the 
shippers” in a hearing of this kind. 

In making rates in general, he said, 
the department’s position was that the 
cardinal principle of what the traffic 
would bear should not be entirely over- 
looked. He added there were price ele- 
ments and economic situations in indus- 
tries that should be evaluated in a rate- 
making proceeding. He said when, “as 
it could be shown in this case,” rates 
actualy were higher in some instances 
than the present price of the commodity 
itself, “it becomes rather shocking.” He 
added the Secretary of Agriculture was 
less interested in express rates than in 
other rates because express rates moved 
“less of our traffic,” but added that, ‘if 
express rates went up, motor carrier 
rates might increase as it had been ob- 
served that motor rates followed “pretty 
closely” an increase given the major 
forms of transportation. 

He said that “we believe the express 
company should be put on a paying 
basis,” and urged the Commission to 
take into account the many factors and 
vd encourage to the limit of its ability 
to do so the appearance of shippers to 
state their case in such proceedings. 

Mr. Knudson concluded his statement 
by saying he was confused as to what 

ind of evidence should be placed before 
‘he Commission because, he added, “we 

id not know until the express agency’s 








witnesses took the stand how this case 
was going to go.” 

Commissioner Aitchison observed that, 
if anybody had been misled by the Com- 
mission’s notice or by anything the 
agency had done, the way was open to 
ask for a further hearing. 

Mr. Mooers said the rates filed and 
the response to the Commission’s re- 
quest for the single scale of rates were 
clearly Mdicated as involving first and 
second class rates. He added the obvious 
reason why shippers of agricultural com- 
modities or perishables were not at the 
hearing was because they knew the 
rates under which their commodities 
moved were not involved in the pro- 
ceeding. 

Mr. Knudson replied by saying there 
was a “further implication’ in the 
agency’s response to the Commission’s 
order, when it said neither the past rate 
structure nor the single nation-wide 
scale would provide revenues adequate 
to cover the cost of the service to the 
railroads, and that the agency might 
have to petition the Commission for fur- 
ther revenue increases than provided by 
the proposed scale. 

Mr. Mooers said he did not know how 
that would mean a request for an in- 
crease in commodity rates. 


Agency Witnesses 


Witnesses for the agency were Mr. 
Merritt, and W. A. Benson, -vice-presi- 
dent—accounting. For the railroads, J. P. 
Cole introduced testimony as to the cur- 
rent cost to Class I railroads of han- 
dling express traffic. 

After explaining that the present west- 
ern express scale had been adopted 
with a slight increase in the package 
charges, as a nation-wide rate scale, Mr. 
Merritt said the eastern-southern scale 
had not been submitted because it would 


mean a substantial reduction in annual 


revenue, as the Commission had pointed 
out in its report of September 23, 1947, in 
the proceeding. 

With the adoption of the nation-wide 
scale, he said, it was believed the agency’s 
business could be held at a level reason- 
ably close to what it would be if present 
rates remained in effect, but that, as 
some business might be lost in the east 
and south and between those areas, the 
estimate of future performance was 
based on 148,000,000 less-carload ship- 
ments a year. 

Mr. Merritt offered two exhibits, the 
first of which was a schedule of first and 
second class rates to take the place of 
the present schedule, No. 10, I.C.C. No. 
6100, if the nation-wide scale is adopted 
as submitted. 

He said about 85 per cent of all less- 
carload express traffic was subject to 
rates and charges in the schedule, of 
which 81 per cent was first class and 4 
percent second class traffic. He ex- 
plained the small percentage of second 
class traffic as due to the maintenance 
of commodity rates on articles of food 
and drink moving regularly and the fur- 
ther fact that a considerable part of the 
perishable traffic at one time moving at 
second class express rates was now mov- 
ing by private, contract, and common 
carrier trucks. In 1921 and 1922, he 
said, according to a test in No. 13930, 
over 17 per cent of all express ship- 
ments were second class. 

He explained the method of comput- 
ing the present graduated charges as 
follows: 

The package charges under the nation- 
wide scale were computed by first deducting 


85 cents from the 100-pound first class rates, 
dividing the remainder by 100, and multiply- 
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ing the quotient by the weight of the pack- 
age and adding to the product the 85 cents 
originally deducted. Bach package charge, 
therefore, contains the fixed factor of 85 
cerns second class package charges are, 
as at present, computed on the basis of 75 
per cent of the first class charges, observing 
75 per cent of the ten-pound first class 
charge as the minimum for weights under 
teri pounds except where the first class 
charge is less. 

In a discussion of his second ex- 
hibit, showing the differences between 
present and the proposed scale, Mr. 
Merritt explained that the percentage 
of increase from 12% to 400 miles was 
6.04 to 2.53; from 450 to 500 miles, no 
increase; from 600 to 900 miles, 1.14 to 
13.07; and from 950 miles to 2,500 
miles, 16.81 to 7.79 per cent. 

He also observed that, although it 
had been estimated that after the war 
the average length of haul would 
stabilize “around 500 miles,” the length 
of haul on first class shipments had in- 
creased until the average was currently 
645 miles. 


Cost Factors 


Mr. Merritt explained that the 
agency’s expenses for 1946 were deter- 
mined on a shipment basis to ascertain 
the express terminal factor, one of three 
factors he said had been used by the 
Commission, in formulating the east- 
ern-southern scale. Use of the 1946 
costs produced an average cost a ship- 
ment of $1.33, which the witness said 
was rounded to $1.35, that figure being 
used as the express terminal factor or 
allowance, remaining constant for all 
distances in the computation of the 
100-pound rates. For the rail terminal 
factor, he said, an arbitrary amount of 
20 cents was used, adding that this fac- 
tor also remained constant for all dis- 
tances. 

After explaining the use of the rail 
haulage factor for costs incident to the 
transportation of express traffic, trans- 
lated to an average cost of $3 a 100 
pounds for a 500 mile haul, or six mills 
a mile, Mr. Merrit said a rail haulage 
factor of six mills a mile for all distances 
would result in rates too high for the 
longer haul, and was used only up to 
and including 450 miles, thereafter be- 
ing reduced by two-tenths of a mill for 
each 50 mile block until it reached 4 
mills at 950 miles, where it remained 
constant at 4 mills. The sum of the 
three factors, express terminal, rail 
terminal, and rail haulage factors, he 
said, made up the first-class rate for 
100 pounds under the eastern-southern 
scale for the termporary rates approved 
by the Commission. 

“To have applied the eastern-southern 
scale within zone 3, and between zone 3, 
on the one hand, and zones 1 and 2, on 
the other, would have resulted in reduc- 
tions in the intrazone 3 rates beyond 850 
miles and in the interzone rates for vari- 
ous distances,” said Mr. Merritt. “To 
avoid such reductions resulting in reve- 
nue losses in the face of the need for 
additional revenue a somewhat higher 
scale was constructed for application 
within zone 3 and beween zone 3 and 
zones 1 and 2.” 

He continued by saying this scale, 
designated as the western scale, was for- 
mulated by using as the key or base rate, 
a rate for the first 100 mile haul of $2.25 
(10 cents. higher than under the eastern- 
southern scale for the same distance); 
and adding to this base rate 30 cents for 
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each 50 mile block of travel beyond the 
first 100 miles up to and including 400 
miles; 20 cents for each 50 mile block 
beyond 400 miles up to 2,500 miles; and 
15 cents for each 50 mile block beyond 
2,500 miles. He said rates for distances 
less than 100 miles were made on the 
basis of 10 cents over the eastern-south- 
ern scale rates for similar distances. 


Package Charges 


In computing package charges for 
shipments of less than 100 pounds under 
the two scales, Mr. Merritt continued, an 
arbitrary factor of 75 cents was first de- 
ducted from the 100 pound rates, the re- 
mainder divided by 100 and the quotient 
multiplied by the weight of the package, 
and adding to the product the 75 cents 
originally deducted. Each package charge, 
therefore, he said, contained a fixed fac- 
tor of 75 cents and the prorate of the 100 
pound rate after the 75 cents had been 
deducted. 

He further explained that in comput- 
ing the package charges under the same 
method in No. 13930, each charge con- 
tained as a fixed factor the whole express 
terminal factor used in constructing the 
100 pound rate. The express terminal 
factor under the eastern-southern scale, 
he added, was $1.35, and to have used 
this factor in each charge would have 
resulted in package charges “entirely too 
high.” Therefore, he said, an arbitrary 
amount of 75 cents was used. He con- 
tinued: 

The second class charges were computed 
on the basis of 75 per cent of the first 
class charges, observing 75 per cent of the 
ten-pound first class charge as a minimum 


for weights under ten pounds, except where 
the first class charge was less. 


After observing that the rates and 
package charges under the two scales 
had been increased 10 per cent effective 
January 22 under the Commission’s sec- 
ond supplemental order, Mr. Merritt said 
the application of a single nation-wide 
scale, “like the present scales,” would 
not disturb the Commission’s block and 
sub-block method of stating the rates 
“and which has proved a most satisfac- 
tory method since its origin in 1914.” 

He said there would be continued 
fourth-section departures under the na- 
tion-wide scale and that, if it were 
adopted, appropriate relief should be 
granted. 


Express Revenues 


Mr. Benson brought up to date an ex- 
hibit containing financial statements and 
traffic analyses introduced at an earlier 
hearing, including the figures for 1947, 
and for the first six months of 1948. He 
said the revenue on less-carload traffic 
in 1947, $399,000,000, was the highest for 
all time. Because of wage increases ef- 
fective in 1946, he said total operating 
expenses in that year of $306,000,000 
reached an all-time high, and that al- 
though additional increases of 15% cents 
an hour become effective September 1, 
1947, operating expenses were about $17,- 
000,000 less than in 1946 principally be- 
cause of the lesser number of shipments 
and lesser number of employes in 1947. 
The greater amount of revenue and the 
net reduction in operating expenses, he 
said, resulted in increased express priv- 
ileges payments to the railroads of 
about $21,000,000 in 1947. 

On an estimated volume of 148,000,000 
less-carloads shipments for a construc- 
‘tive year, Mr. Benson said computations 


resulted in estimated express. privileges 
payable to railroads and other carriers, 
not including airlines, of $146,662,000, 
with $60,816,000 to the eastern group; 
$24,944,000 to the southern group, and 
$60,902,000 to the western and Mountain 
Pacific groups combined. He asserted 
that the estimated revenue on the 148,- 
000,000 shipments under the nationwide 
scale was somewhat higher than the es- 
timated revenue on 150,000,000 shipments 
“under the present rates.” 

In cross-examination by Mr. Burch- 
more, Mr. Benson said air express service 
was superior to parcel post. Asked how 
he reconciled that with the fact that the 
government required the airlines to give 
priority to all mail, Mr. Benson said it 
was because express terminal services 
were ‘superior. 


Rail Cost Study 


Mr. Cole said his rail cost study was 
based on the calendar year 1947, with 


the results “equated to the basis of June, - 


1948, wage and price levels.” He ex- 
plained the methods followed in arriving 
at the results shown in his exhibits. 

In a summary sheet for one of his 
exhibits, Mr. Cole showed total com- 
puted railroad costs incident to express 
service for 1947, equated to 1948 wage 
and price levels, of $266,898,707 for the 
country as a whole. He said an addition 
of 11.9 per cent to 1947 expenses to equate 
costs to current levels was based on the 
ratio of composite wage and price index 
for June, 1948, to the average for the 
calendar year 1947. 

Mr. Cole offered another exhibit to 
relate railroad revenues from express 
privileges payments to railroad costs for 
handling express, making three com- 
parisons, one for 1947, one for the first 
six months of 1948, and the third for a 
prospective year under the single na- 
tion-wide scale. For the country as a 
whole, with 1947 costs equated to 1948 
levels of cost, the exhibit showed a short- 
age of express revenues in 1947 to cover 
railroad costs of handling express traffic 
of $126,383,712. For the first six months 
of 1948, he showed a shortage of $56,529,- 
685, and for the “prospective year” in- 
volving 148,000,000 shipments, he showed 
a shortage of revenues Of $93,133,577. 

Mr. Cole said that while the current 
traffic level was “somewhat more” than 
20 per cent below the 1947 average, 
studies made by the express agency in- 
dicated that the maximum reduction in 
car-foot miles could not be expected to 
be more than 20 per cent, and that not 
more than 50 per cent of the reduction 
in car-foot miles would be reflected in 
reduced railroad costs. He said the cost 
of handling the current volume of ex- 
press had been estimated as 90 per cent 
of the cost of handling the 1947 volume. 


In the course of questions from the 
bench concerning figures in his exhibits, 
Mr. Cole was asked whether the $33,009,- 
000 express revenue to the railrodds 
shown the eastern group for 1947, when 


the shortage of revenues in 1947 to cover’ 


costs was shown as $71,075,102, would 
meet out-of-pocket costs, he said he did 
not know. Pressed by Commissioner 
Splawn for his conclusion, Mr. Cole ob- 
served there was a difficulty in deter- 
mining the constant cost of passenger 
service because passenger schedules had 
to be more rigidly maintained than 
freight train schedules. He expressed the 
view that the constant cost for express 
service might be “about 50” of express 
costs. Commissioner Alldredge observed 
that the Commission allowed 28 to 30 
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per cent for constant costs in its formulg 
applied to the entire passenger service, 


B. & M. Stock Modification 


Hearing to Be in Boston 


The hearing in Finance No. 16250, os. 
ton & Maine Railroad Securities Modi- 
fication, assigned for November 2 in 
Washington, D.C., has been reassigned 
before Examiner Homer H. Kirby, No- 
vember 3, at the Hotel Lenox, Boston, 
Mass. 

The proceeding involves an application 
of the railroad for authority to modify 
eight classes of outstanding capital stock 
by reclassifying and converting them 
into one class of new common stock, 
under section 20(b) of the interstate 
commerce act, providing for revamping 
of railroad capital structures to avoid 
receiverships or bankruptcies. 

The Commission’s notice said hearing 
would be held to receive evidence in 
support of, or in opposition to, the appli- 
cation. Persons other than the applicant 
and the governors or other authorities 
of Maine, New Hampshire, Vermont, 
Massachusetts, and New York, wishing 
to participate, were told to file with the 
Commission prior to the hearing, or 
present as a motion paper at the hear- 
ing (with copies for all parties), a peti- 
tion of intervention. 

An order in the proceeding, issued 
by Commissioner Mahaffie, requires the 
B. & M. to publish notice of the hearing 
once a week for two consecutive weeks 
prior to hearing in one newspaper in 
New York City and Boston, and to 
serve notice of hearing, not less than 
30 days before its date, to named parties. 


STATE RATE ACTION 


15 Per Cent Express Rate 
Rise Authorized in Idaho 


The Public Utilities Commission of 
Idaho has granted authority to the Rail- 
way Express Agency, Inc., to increase by 
15 per cent its intrastate rates on class 
traffic (first and second class, multiples 
of first class, and first and second-class 
pound rates), on consideration of appli- 
cations by the agency to raise its intra- 
state rates to the level authorized by the 
Interstate Commerce Commission in de- 
cisions dated September 23, 1947, and De- 
cember 16, 1947. 


The Idaho commission, in its report on 
the reopened “original application” of 
the express agency of October 18, 194/, 
which application the commission had 
denied on February 27, and on a supple- 
mental application by the agency for 4 
10 per cent increase in its intrastate rates 
and charges which it had filed January 
8, concluded that the 15 per cent increas¢ 
it was granting would “produce sufficient 
revenue to offset the effect of the wage 
award of 15% cents per hour to express 
employes and. provide some additional 
compensation to the railroads for their 
services.” 

It should not be inferred from its find- 
ings, the state commission said, that it 
was of the opinion that express traffic 
moving on l.c.l. commodity rates should 
not bear a part of the burden of pro- 
viding the applicant with the revenue 
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needed by it. However, it said it felt 
‘hat it should not authorize an increase 
no the intrastate l.c.l. commodity rates 
“unless and until the interstate rates 
from points in adjoining states to points 
in Idaho shall have been increased.” 

Although it regarded as sound the ob- 
jective toward which the agency’s appli- 
cation of October 18, 1947, was directed, 
the state commission said it was not con- 
vinced the agency’s method for obtaining 
additional revenue was fair and equita- 
ble. 





Outbound Ship Lines Act to 
Promote M.C. Proposals for 


Uniform Packing Standards 


Letters addressed to 53 outbound 
steamship conferences by the Maritime 
Commission’s division of regulation, 
headed by Ralph H. Hallett, soliciting 
their cooperation in the establishment, 
by each conference, of uniform packing 
procedure and requirements on export 
shipments tendered to them by American 
exporters, have brought replies generally 
indicating a desire on the part of the 
conference officials to comply with the 
request of the M.C. division, according 
to information obtained from the di- 
visicn. 

It was stated at the Maritime Com- 
mission that most of the conferences to 
which the request had been addressed 
had reported that they had appointed 
committees to consider means of im- 
proving the packaging of export ship- 
ments, and that the commission hoped 
these committees would draw up pack- 
ing standards for their respective or- 
ganizations—standards which would have 
to be met by the shipments offered, be- 
fore any of their members would accept 
the shipments. 

The written request by the division of 
regulation, it was said, was motivated by 
its information that some shippers of 
goods for export were still using anti- 
quated packing methods and unsatis- 
factory. packing materials, though the 
supply of desirable materials, depleted 
in the war years, had improved sub- 
stantially since the war; that loss and 
damage because of improper’ packing 
and crating of export shipments were be- 
lieved to be substantially higher than 
they had been before ‘World War II, 
and that some steamship companies en- 
gaged in foreign trade were believed to 
be accepting shipments for delivery to 
foreign countries without due regard to 
the adequacy or inadequacy-of containers 
in the hope that by building up a large 
volume of business they would be in 
better positidn to take care of loss and 
damage claims. Still another considera- 
tion, it was pointed out, was a desire to 
build up good will for American ex- 
porters and American-flag steamship 
lines among foreign purchasers by de- 
livery of the goods to those purchasers 
in good condition. 

_At the present time, many individual 
lines have their own standards for pack- 
ing of export shipments, but there are 
some steamship lines that either do not 


“It seems manifestly unjust and un- 
reasonable,” it said, “to require the ship- 
pers of class-rated traffic to bear all of 
the burden of providing additional com- 
pensation to rail carriers when, from the 
standpoint of weight, the volume of com- 
modity-rated traffic is approximately the 
same as the volume of class-rated 
traffic. .. .” 

The state commission’s order, dated 
September 9, permitted publication of 
the authorized increases to become ef- 
fective on not less than 10 days’ notice. 


U. S. MARITIME 
COMMISSION NEWS 






have or do not adequately enforce such 
standards, according to officials in the 
M.C. division of regulation. 





Pacific Ship Lines Plan 
Off-Shore Committee 


A number of steamship companies op- 
erating as common carriers in the trans- 
Pacific trades are planning to associate 
themselves together as a committee to be 
known as the “Pacific Coast Committee 
of Offshore Steamship Lines,” for the 
purpose of confering and discussing 
mutual problems affecting Pacific coast 
ports of the United States and Canada or 
relating to the receiving, loading, unload- 
ing or delivery of merchandise which has 
been or will be transported in foreign 
commerce to or from U. S. and Canadian 
Pacific coast ports. 

The proposed establishment of such a 
committee is the subject of an agree- 
ment, identified as No. 7970, filed with 
the Maritime Commission pursuant to 
the provisions of section 15 of the ship- 
ping act, 1916, as amended. 


On matters wtihin the scope of any 
steamship conference agreement on file 
with the commission the committee will 
have no rate-making power nor shall it 
make any rules or regulations which are 
obligatory on the parties and which re- 
late to the receiving, loading, unloading, 
delivery or handling of cargo in foreign 
commerce to or from U. S. and Canadian 
Pacific coast ports, but may make recom- 
mendations on these subjects to the re- 
spective steamship conferences in which 
the parties hold membership, according 
to the agreement: On matters outside 
the scope of any such conference agree- 
ment and not in conflict with the func- 
tions of the committee, the committee 
may establish just and reasonable rates, 
rules and/or regulations with respect to 
receipt and loading, or discharge and 
delivery of cargo. Parties signatory to 
the instant agreement include the fol- 
lowing: 

American Hawaiian Steamship Co.; Ameri- 
can President Lines, Ltd.; East Asiatic Co., 
Ltd.; Pacific Orient Express Line; Java Pa- 
cific Line; A. F. Klaveness & Co. A/S; Pa- 
cific Far Fast Iine. Inec.; Pacific Mail 
Steamship Co.; Pacific Transport Lines, 
Inc.; Salen-Skaugen Line; Silver Line, Ltd.; 
and De La Rama Lines. 

Any common carrier by water operat- 
ing regularly, or furnishing evidence of 
ability and intention in good faith to 
operate regularly, to or from Pacific 
coast norts in the foreign commerce of 
the US. and Canada, may become a 
party to the agreement with the consent 
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of two-thirds of the member parties, and 
any party may withdraw therefrom on 
30 days written notice, according to 
terms of the agreement. 


Other New Agreements 


The following new agreements have 
been filed for approval of the maritime 
agency: p 

No. 7682, between Cunard White Star 
Limited and New York & Porto Rico 
Steamship Co., and Bull Insular Line, Inc., 
covering transportation of general cargo un- 
der through bills of lading from United 
Kingdom of Great Britain and North Ire- 
land to Puerto Rico, with transhipment at 
New York; through rates to be named by 
the parties to be the same as rates estab- 
lished by the Association of West India 
Trans-Atlantic Steamship Lines, subject to 
a specified net minimum rate. 

No. 7679, between United Fruit Co., origi- 
nating carrier, and Rederiaktiebolaget 
Nordstjernan (Johson Line), delivering 
carrier, covering transportation of cargo un- 
der through bills of lading from Caribbean 
Sea ports of British Honduras, Costa Rica, 
Cuba, Dominican Republic, Guatemala, Hon- 
duras, Jamaica, Nicaragua and Panama to 
Pacific coast ports of the U.S. and Canada, 
with transhipment at Cristobal, C.Z.; 
through rates to be named by the originat- 
ing carrier and filed with the commission. 

o. 7673, between Dampskibsselskabet af 
1912 Aktieselskab, . Aktieselskabet Damps- 
kibsselskabet Svendborg, and A. P. Moller 
(Maersk Line), as one party only, the origi- 
nating carrier, and United Fruit Co., the 
delivering carrier, covering,. transportation 
of cargo under through bills of lading from 
Hongkong, China, Japan, Formosa, Straits 
Settlements and the Philippine Islands to 
New York or New Orleans, with tranship- 
ment at Cristobal, C.Z.; through rates to 
be named by the originating carrier the 
same as those established by the applicable 
conference. 

No. 7652, between American-Hawaiian 
Steamship Co., Pacific Argentine Brazil Line, 
Inc., Pope & Talbot, Inc., Waterman Steam- 
ship Corporation, and Naviera Dominicana 
C. por A., covering transportation of cargo, 
other than lumber, poles, piling or spars, 
under through bills of lading from US. 
Pacific coast ports to Dominican Republic, 
with transhipment at San Juan, Puerto 
aro Supersedes and cancels agreement No. 
7588. 

Agreements Approved 


Six transhipment agreements, identical 
in terms, providing for transportation of 
cargo under through bills of lading from 
ports in the Caribbean Sea to US. and 
Canadian Pacific ports, with tranship- 
ment at Cristobal, C.Z., have been ap- 
proved by the commission. They are: 
No. 7663, between United Fruit Co., and 
Furness, Withy & Co., Ltd.; No. 7664, 
between United Fruit Co., and N. V. 
Nederlandsch-Amerikaansche Stoomva- 
art Maatschappij Holand Amerika Lijn 
(Holland America Line); No. 7669, be- 
tween United Fruit Co., and Compagnie 
Generale Transatlantique; \No, 7671, be- 
tween United Fruit Co., and Moore- 
McCormack Lines, Inc.; No. 7672, be- 
tween Untied Fruit Co., and Westfal- 
Larsen & Co., A/S (Westfal-Larsen Co. 
Line); and No. 7675, between United 
Fruit Co., and Grace Line, Inc. In each 
case the through rates will be named by 
United Fruit Co. 


CAB NEWS 
MANNE RARER Re 


New Cases on C.A.B. Docket 


Air America, Inc., of Los Angeles, 
Calif., has filed with the Civil Aero- 
nautics Board an application, docketed 
as No. 3475, for authority under a per- 
manent or temporary certificate or under 
an exemption order to engage in sched- 
uled air transportation of persons and 
property over two routes between Los 
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Angeles and New York City and over a 
route between San Francisco and Los 
Angeles, on the one hand, and New York 
City and Boston, Mass., on the other, 
serving many designated intermediate 
points on each route. 

Other new applications filed with the 
board are the following: 

No. 3476, application of city of Sioux Falls, 
S.D. for amendment of certificate of Inland 
Air Lines, Inc., for route No. 35, so as to 
include Sioux Falls as intermediate point 
on that route. 

No. 3477, Totem Air Service, Inc., Seattle, 
Wash., for exemption order authorizing air 
transportation of passengers and freight be- 
tween Seattle, Wash., and Sitka, Alaska, serv- 
ing intermediate points, on a demand basis 
without regard to regularity and frequency 
of service, for a 60-day period, with such ex- 
tension as may be necessary, “due to the 
emergency need for transportation caused by 
the west coast shipping strike.” 

No. 3478, Philippine Air Lines, Inc., for 
amendment of foreign air carrier permit 
so as to include Guam as an intermediate 
point on applicant’s route between Manila, 
P.I., and San Francisco, Calif. 


Permit of Dutch Airline 


Extended for Three Years 


With President Truman’s approval, the 
Civil Aeronautics Board has granted 
amendment of the foreign air carrier 
permit held by K.L.M. Royal Dutch Air- 
lines so as to extend its effectiveness for 
a period of three years from September 
17, the date of approval of the amended 
permit by the President. 

The board noted that, under authority 
effective for one year from July 30, 1947, 
K.L.M. had operated between Amster- 
dam, the Netherlands, and New York 
City, via points in the United Kingdom, 
Erie, Newfoundland and the Azores, and 
that an applicaton by that carrier for 
a three-year extension of its operating 
authority had been docketed as No. 3370. 
It said that K.L.M. was the only Nether- 
lands airline authorized to perform air 
transportation service within the Nether- 
lands and provided the only direct air 
service between the United States and 
the Netherlands other than the Ameri- 
can flag service provided by American 
Overseas Airlines, Inc. It found that in 
the period from May, 1947, to April, 1948, 
inclusive, K.L.M. had carried between 
the United States and the Netherlands a 
monthly average of more than 1,000 pas- 
sengers, 21,102 kilograms of property, 
2,694 kilograms of excess baggage, and 
3,925 kilograms of mail, and that, in 
order to meet public demands for its 
trans-Atlantic service, K.L.M. had in- 
creased the frequencies of its passenger 
flights and had inaugurated special 
freight service. The board concluded 
that amendment of the permit as re- 
quested by K.L.M. would be in the 
public interest. 

The board’s order in the proceeding 
was dated August 5. Its action and the 
approval thereof by the President were 
announced September 21. Under a pro- 
vision of the civil aeronautics act, C.A.B. 
orders authorizing foreign air carrier 
operations do not become effective until 
the President has approved them. 


C.A.B. Grants Caribbean 


Air Route Extensions 


The Civil Aeronautics Board has au- 
thorized additional air service in the 
Caribbean area by amending certificates 
held by Pan American Airways and Car- 
ribean-Atlantic Airlines. 

In its opinion in No. 2246, Caribbean 


Area Case, the board authorized Carib- 
bean-Atlantic, which now operates a 
route between points on Puerto Rico and 
the Virgin Islands, to extend its pres- 
ent route from Mayaguez, Puerto Rico 
to Cuidad Trujillo, Dominican Republic, 
for a period of three years. 

Pan American was granted several 
extensions of its routes and new inter- 
mediate points on existing routes serv- 
ing Central and South American points 
from the United States. The board 
authorized the inclusion of St. Maar- 
ten and Barbados on the route between 
San Juan and Port of Spain, Trinidad; 
extended the carrier’s route from San 
Juan to Caracas, Venezuela via Curacao, 
Netherlands West Indies; included 
Aruba, Netherlands: West Indies as a 
point between Cuidad Trujillo, Domini- 
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can Republic and Caracas, and as a 
point between Balboa, Canal Zone and 
Port of Spain; and included St. Crcix, 
Virgin Islands as a point between 53t, 
Thomas, Virgin Islands, and Antig:a, 
with certain restrictions. 


The board also amended Pan Ame:i- 
can’s certificate to include a provision 
that St. Thomas, Virgin Islands be 
served only on flights originating at San 
Juan or north or west thereof and 
terminating at Port of Spain or south 
thereof, or originating at Port of Spain 
or points south thereof and terminating 
at San Juan or points north and west 
thereof. The restriction was imposed, it 
said, to prevent the carrier from oper- 
ating local flights in unrestricted com- 
petition with Caribbean-Atlantic. 


COURT NEWS 


D. of J. Files Anti-Trust 
Suit Against Ry. Express 


Attorney General Tom C. Clark has 
announced the filing of a civil action in 
Wilmington, Del., against the Railway 
Express Agency, Inc., charging viola- 
tions of the Sherman anti-trust act. 

The complaint alleges that Railway 
Express Agency, Inc. has entered into 
contracts with the railroads under which 
Railway Express Agency, Inc. has been 
constituted the exclusive instrumentality 
for the conduct of the express business 
over the lines of the railroads, according 
to the announcement. 

“The main objective of the suit,” said 
the Attorney General, “is the elimination 
of these restrictive provisions which 
deny access to the railway express busi- 
ness to anyone other than Railway Ex- 
press Agency, Inc. 

“Since the great bulk of express traffic 
is carried at least part way by rail, these 
exclusive contracts effectively prohibit 
the rise of any competition in this vital 
business.” 

The Attorney General stated that the 
Interstate Commerce Commission had on 
two occasions declined to pass on the 
propriety or legality of the contract pro- 
visions now under attack on the ground 
that they were outside its jurisdiction. 

Herbert A. Bergson, Assistant Attor- 
ney General in charge of the anti-trust 
division, said the suit was filed under 
sections 1 and 2 of the Sherman anti- 
trust act and that it attacked “the re- 
strictive provisions of the contracts be- 
tween Railway Exoress and the railroads, 
and the monopoly position arising out of 
the contracts.” 


“These contracts,” said Mr. Bergson, 
“foreclose competition not only from 
other express companies but also prevent 
the railroads themselves from competing 
with Railway Express Agency. The 
elimination of these restrictive provisions 
will open the way for improvements and 
innovations in the freight business as 
well as improvements and better and less 
expensive service in the express busi- 
ness.” 

Mr. Bergson added that one of the 


most important functions of the anti-: 


trust division must be the removal of un- 


lawful contractual barriers to the emer- 
gence and development of competition. 


In charge of the case for the Depart- 
ment of Justice are James E. Kilday, 
chief of the anti-trust division’s trans- 
portation section; Joseph E. McDowell 
and William R. Kueffner, trial attorneys, 
and G. M. Neville, attorney. 


Rock Island Reorganization 


Decree Subject of Appeal 


The state of Texas has asked the 
Supreme Court of the United States to 
review a decision of the U.S. Circuit 
Court of Appeals for the Seventh Circuit, 
affirming a decree of the federal district 
court for the northern Illinois district 
which provided for consummation of the 
I.C.C.-approved plan of reorganization 
for the Chicago, Rock Island & Pacific 
Railway Co. and for merger into the re- 
organized company of the Chicago, Rock 
Island & Gulf Railway Co., a Texas cor- 
poration. 


The case in which Texas asks for cer- 
tiorari is docketed in the U.S. Supreme 
Court as No. 257, State of Texas, Peti- 
tioner, v. Edward E. Brown et al. 


One of the questions that Texas said 
the Supreme Court must decide was 
whether a ruling by the Interstate Com- 
merce Commission, denying Texas an 
opportunity to be heard “as prayed for 
in a protest containing objections to the 
plan at the hearing on the consumma- 
tion applications” constituted denial of 
due process of law which deprived the 
district court of jurisdiction to enter 
the consummation order. 

It was stated in the certiorari petition 
that the Circuit Court of Appeals, in 
affirming the court below, held that “we 
find nothing in the plan or in the pro- 
ceedings or offered by appellant to im- 
peach the findings of the Commission 
that the plan is compatible with the 
public interest and not inconsistent with 
the interstate commerce act.” Texas 
said that the Commission did not affirm- 
atively find that the maintenance of 
the corporate structure of the Chicago, 
Rock Island & Gulf as a Texas corpora- 
tion would be in violation of the Con- 
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stitution and the laws of the United 
States. ~ 

“In the absence of such a finding,” the 
state said, “the district court had no 
jurisdiction to enter that part of the 
consummation order and final decree 
ordering the merger and consolidation 
of the Texas corporation with the re- 
organized company and directing the re- 
organized.company to dissolve the Texas 
corporation and secure a permit for the 
reorganized company to own, maintain 
and operate the railroad within Texas, 
in violation of the Texas constitution 
and laws.” 





Stockholder Files Suit 


Against Struck Airline 


The Air Line Pilots Association, which 
has been conducting a strike against the 
National Airlines since February 3, has 
announced that a _ stockholder’s com- 
plaint, asking appointment of a receiver 
for National, has been filed in the fed- 
eral district court in New York. The 
pilots association said it was not a party 
to the action, but that the suit was an 
outgrowth of the strike, the complaint 
charging that the corporation was in 
“immediate danger of insolvency” and 
that its certificate to operate as a sched- 
uled air carrier was in jeopardy. 

The complaint accused George T. 
Baker, president and principal stock- 
holder of National, of “domination and 
control” of all the officers and directors 
of National in carrying out “a policy of 
deliberate provocation of strikes and la- 
bor disputes, refusal to bargain, refusal 
to comply with the provisions of the civil 
aeronautics act and of the railway lacor 
act, refusal to mediate and arbitrate, and 
deliberate, and reckless refusal to com- 
ply with and observe the terms” of an 
agreement between the company and the 
A.F.L. pilots’ union. 





Chicago Cartage Tax 


The Illinois Supreme Court by unani-— 


mous decision has denied an appeal by 
the City of Chicago for reversal of the 
court’s rejection of the city’s ordinance 
levying a public cart tax on for-hire 
truck operations. The city law required 
a special license fee of from $7.50 to 
$15.00 a year for public cart trucks. 

Hailing the action of the state su- 
preme court, Walter E. McCarron, execu- 
tive director of the Illinois Motor Truck 
Operators’ Association, said the decision 
would save Chicago motor truck opera- 
tors over $500,000 a year. .The associa- 
tion had fought the ordinance through 
the courts. 





1.C.C. Sued in Motor Case 


The Commission has been notified that 
the Werner Transportation Co., Minne- 
apolis, Minn., a motor carrier, has filed 
a complaint in the Minnesota federal 
district court asking that orders of the 
Commission in MC 8600, Werner Trans- 
portation Co. Common Carrier Applica- 
tion, and Same, Sub. 1, Same, be set 
aside. 

Werner said that by reports dated May 
10, 1945, and January 23, 1947, it was de- 
nied lawful rights to transport general 
commodities on call and demand service 
to specified points in Minnesota and to 
and from Northeastern Illinois, and to 











operate over all highways in five Illinois 
counties. 

It said that while the commodities 
granted it, under the Commission orders, 
out of the Minnesota territory, comprised 
traffic adaptable to truck transportation, 
consisting of butter, eggs and poultry, 
“the specific naming of such commodi- 
ties rather than general commodities im- 
poses an unwarranted limitation.” 

Werner said that since 1931 it had 
been continuously engaged in serving the 
Illinois and Minnesota territories 
claimed and had built up a large and 
lucrative business. 

The court proceeding was filed as civil 
action No. 2830, Werner Transportation 
Co., plaintiff, v. United States of America 
and Interstate Commerce Commission, 
defendants. 





Brake Lining Anti-Trust 
Case Action Reported 


Attorney General Tom C. Clark an- 
nounced September 22 that the Brake 
Lining Manufacturers Association, Inc., 
of New York and seventeen corporate 
members and nine individual officials 
had been fined a total of $152,000 by the 
federal district court in New York after 
entering pleas of nolo contendere in 
three related anti-trust cases. 

“In addition to the fines, the associa- 
tion was dissolved and the defendants 
agreed to the abandonment of the illegal 
practices charged in the indictment,” 
said he. 

“The indictment charged that the de- 
fendants had entered into three separate 
conspiracies to fix prices, discounts, 
classifications, of customers, and terms 
and conditions of sale on replacement 
brake linings and clutch facings. “These 
cases involve a nationwide industry, 96 
per cent of which was operating under a 
controlled price structure affecting all 
users of automobiles, trucks and indus- 
trial equipment. 

“The elimination of the illegal price- 
fixing in this industry should benefit all 
owners of automobiles and trucks as well 
as users of industrial equipment requir- 
ing these materials. The high price of 
brake lining materials should now be re- 
duced.” 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations ef motor carrier provisions of the 
interstate commerce act or of Commission 
He and regulations thereunder, appear 
below.) 





Western Wisconsin district, at Madi- 
son. Forrest Brigham, of Evansv_lle, 
Wis., was fined $1,000, September 8, fol- 
lowing entry of his plea of guilty to an 
information charging him with operating 
as a common carrier of property without 
a certificate authorizing the described 
operations, and with transporting prop- 


_erty without having on file with the 


Commission rates and charges applicable 
thereto. The fine was required to be 
paid. 

Eastern Pennsylvania district, at Phil- 
adelvhia. Fines totaling $12,014 were im- 
posed, September 14, on Shirks Motor 
Express Corporation, of Lancaster, Pa., 
and drivers in its employ: Raymond 
Mull, Leon Clarence Ernst, Vernon L. 
Dengler, Herman Lutz, William H. Nix- 
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dorf, Heber Paul Glass, Harry Mueller, 
Kenneth Hartung, George Hoffman, and 
Walter E. Shadle, following a plea of 


“nolo contendere by the motor carrier 


and a plea of guilty by each of the 
drivers. Shirks Motor Express was re- 
quired to pay fines totaling $11,404, of 
which $10,000 was imposed on two counts 
charging it with filing with the Commis- 
sion false monthly reports of excessive 
hours of service performed by its driv- 
ers, and $1,404 on certain other counts 
charging it with failing to require drivers’ 
logs, failing to have on file doctors’ cer- 
tificates of physical examination for its 
new drivers, with permitting its drivers 
to drive for excessive daily hours, and 
with failing to file reports of reportable 
accidents. The drivers, with the excep- 
tion of Heber Paul Glass who was fined 
$10, were each required fo pay $50. 

Western Louisiana district, Shreveport 
division. In separate civil proceedings 
instituted by the Commission, perma- 
nent injunctions were issued, after trial 
by the court, directing and requiring 
compliance with the Motor Carrier 
Safety Regulations by the following de- 
fendants: N. & H. Transportation Co., 
Inc, of Shreveport; T E Collins and B. 
E. Collins, partners dba T. E. Collins 
Truekine Co... of Bossier City, La.; 
Andrew Lee Moore and Woodrow Moore, 
Paruiers aba A. L. & W. Moore, of Bos- 
sier City; John D. B. Mitchiner, dba 
M. & M. Supply Co., of Haynesville, 
La.; Logan Martin, dba Eber W. Martin 
& Son, of Ferriday, La., and Jesse O. 
Willett, of Monroe, La. The injunctions 
directed the defendants T. E. and B. E. 
Collins; John D. B. Mitchiner, Logan 
Martin and Jesse O. Willett to observe 
the house of service regulations limiting 
the hours that drivers are permitted to 
remain on duty during weekly periods 
and the hours that drivers are permitted 
to drive and operate motor vehicles 
during daily periods, and to require their 
respective drivers to prepare drivers’ 
logs in the manner and form prescribed 
by the Commission. The injunction 
against Andrew Lee Moore and Woodrow 
Moore requires them to observe the hours 
of service regulations pertaining to 
weekly and daily hours of service by- 
their drivers. The injunction against 
H. & H. Transportation Co., Inc., re- 
quires it to observe the weekly hours of 
service regulations. The proceedings 
were based on allegatians that the de- 
fendants, who were motor carriers en- 
gaged in transportation of oil field ma- 
terials, machinery, supplies and equip- 
ment, had not been complying with the 
safety regulations. The defendants con- 
tended that the nature of their opera- 
tions was such that the safety regula- 
tions applicable to motor carriers gen- 
erally were impracticable of application 
as to them and that it was impossible 
for them to conform their operations 
so that they could observe strictly the 
safety regulations. 
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Railroad Retirement Board 


Reviews July Activities 


A higher level of monthly benefit pay- 
ments in July was the immediate result 
of the 1948 amendments to the railroad 
retirement act that increased retirement 
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benefits by 20 per cent, the Railroad Re- 
tirement Board announced. Payments 
for all types of benefits totaled $23,100,- 
000, more than 20 per cent above the 
June total. The number of awards rose 
from 7,400 in June to 10,500 in July, of 
which 7,600 were monthly and 2,900 
lump-sum benefits. 

On July 31 over 208,100 retirement an- 
nuities were being paid by the board, 
the average benefit being $34.01. On 
that date, also 105.500 monthly survivor 
benefits were in current-payment status 
at an average of $25.24. 

Benefit payments in July included 
$18,200,000 for retirement annuities, $800,- 
000 for pensions to former carrier pen- 
sioners, $3,200,000 to monthly survivor 


beneficiaries, and $900,000 for lump-sum - 


survivor benefits. 

Railroad employes filed 2,800 new ap- 
plications for retirement annuities in 
July, a slight increase over the preced- 
ing month, including 2,200 for immediate 
retirement. In addition, 800 applica- 
tions filed in previous months were re- 
stored to active status. Cases in which 
adjudication was completed numbered 
3,300, including 3,200 in which a retire- 
ment annuity was awarded. On July 
31, there were 9,500 applications pending. 

The deaths of 143 pensioners in the 
month reduced the number on the rolls 
on July 31 to 11,400. The average pen- 
sion in current-payment status on July 
31 was $71.04, compared with $59.23 on 
June 30. 


Unemployment Benefits 


Unemployment and sickness benefits 
averaging $33.09 for each two-week 
claim period were paid to 67,100 railroad 
workers for 102,900 claims in July. The 
net amount paid was $3,100,000. 

Fewer unemployed rail workers 
claimed benefits in July, 1948, than a 
year earlier. The 39,000 applications 
filed in the month represented a 28 per 
cent decrease from July, 1947, and the 
59,800 claims were 36 per cent fewer. 
Benefit payments amounting to $1,248,000 
were 31 per cent less. 

The 1,362,000 employes working for 
Class I railroads on July 15 were not 
quite so many as a year ago. There 
were some reports of workers remaining 
unemployed after having been displaced 
because of technological advances in the 
industry. 

Unemployment benefits were paid in 
July to some 31,700 rail workers. An av- 
erage of $22.35 was paid to 16,500 unem- 
ployed workers for first claim periods, 
and an average of $31.19 was paid for 
29,200 subsequent claim periods. 


Sickness Benefits 


A total of 57,200 sickness claims was 
paid in July, the average payment (ex- 
cluding maternity) being $37.02. Total 
payments amounted to $1,852,000. The 
average daily benefit rate for first claims 
was $4.45, and the average number of 
compensable days, 6.7 out of a possible 
maximum of 7. For subsequent claims, 
payments averaged $41.47, the average 
daily benefit rate being $4.48. 


How to Name Beneficiary 


The board pointed out that the privi- 
lege of naming a beneficiary was re- 
stored to every railroad employe under 
the 1948 amendments to the railroad re- 
tirement act. Although employes may 
now designate their beneficiaries, more 
often than not they will find it unneces- 


sary to do so, according to the board. 
Unless the employe has specified other- 
wise by filing a designation with the 
board, any residual amount which may 
be due after his death will be paid to his 
widow (or widower), children, parents, or 
estate, in that order. Since they are 
the persons whom the employe would 
be most likely to designate anyway, filing 
a designation form in the majority of 
cases would serve no purpose, it said. 

“Employes should also remember that 
the filing of a designation does not 
necessarily mean that the beneficiary 
named will receive a residual payment,” 
cautioned the board. “Very often, pre- 
viously paid benefits will ulready have 
absorbed the entire residual amount; 
and a residual payment cannot be made 
until after entitlement to all other sur- 
vivor benefits has ceased.” 


For those employes wishing to desig- 
nate a beneficiary, the board explained 
that such designation must be made on 
the official form (AA-1la) prescribed by 
the board for this purpose. The form, 
entitled “Designation or Change of Bene- 
ficiary,” may be obtained from any 
board office. The beneficiary so desig- 
nated need not be a relative, but may 
be a friend or an organization. The em- 
ploye may name more than one, but he 
must show the full name, address, rela- 
tionship (if any) and the share he 
wishes each to receive unless the amount 
is to be divided equally. Alternate bene- 
ficiaries can also be named to receive 
the payment if those named as primary 
beneficiaries can also be named to re- 
ceive the payment if those named as 
primary beneficiaries are not alive when 
it becomes payable. 


Negotiations Collapse 
Between Non-Operating 
Unions and Railroads 


Negotiations between representatives 
of 16 non-operating railroad unions and 
the nation’s railroads over union de- 
mands for third-round wage increases 
of 25 cents an hour, a five-day work 
week, and overtime pay for all work on 
weekends and holidays, collapsed Sep- 
tember 17. A carrier spokesman said 
that no progress had been made toward 
a settlement since the talks began Sep- 
tember 8 in the Union Station, Chicago 
(see Traffic World, August 28, p. 40). 

Daniel P. Loomis, chairman of the 
western railroads’ wage conference and 
spokesman for the carriers, termed the 
unions’ demands “too extravagant and 
unrealistic to warrant any prospect of a 
settlement through collective bargaining. 
We will have to let this matter take its 
course under the railway labor act.” 

The 16 unions, representing more than 
1,000,000 rail workers, are demanding a 
five-day, 40-hour week with 48 hours’ 
pay, and time-and-one-half for any work 
on Saturdays, double pay on Sundays 
and holidays, with a minimum of eight 
hours’ pay on these days regardless of 
the time worked. With the 25-cent 
hourly wage boost, the demands add up 
to a total increase of 48 cents hourly, 
according to Mr. Loomis. He estimated 
the total cost of the demands of the 16 
unions at close to $1,500,000,000, or more 
than twice as much as the net income 
anticipated by.the railroads this year 
for their record-breaking traffic at 
higher freight rates. 

“The demands of this group of rail- 
road unions, if granted in any substantial 
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part, would bankrupt the railroads, de- 
spite the rate increases they have been 
permitted to put into effect during the 
last two years and the fact that they are 
hauling a greater volume of freight than 
ever before in peace times,” said Mr. 
Loomis, adding: 

The railroads are unalterably opposed to 
the unions’ proposal for penalty pay fo: 
work on week-ends and holidays. 

The railroad industry must serve the pub- 
lic 24 hours a day, seven days a week, 365 
days a year. The unions refuse to recognize 
this important difference between railroads 
and other industries. Factories and plants 
can be shut down over week-ends and holi- 
days at the option of their managements, 
but freight, mail, express and passengers 
must continue to be transported, and every- 
body entering railroad employment knows 
this. 

If penalty payments for work on week- 
ends and holidays are imposed on the rail- 
roads, it will necessitate the drastic curtail- 
ment of railroad service on those days. The 
railroads could not be operated on those 
days except at a staggering loss. 


Mediation the Next Step 


Under provisions of the railway labor 
act, if the carriers and unions fail to 
reach agreement through negotiations, 
either party or both may invoke the 
services of the National Mediation 
Board. In the current dispute, if that 
board fails to bring.about a settlement, 
arbitration may be proposed, with the 
decision binding on both parties. If arbi- 
tration is refused and a strike threatens, 
the mediation board must notify the 
President that an emergency exists, and 
he may create an emergency board. The 
beard has 30 days to hear evidence and 
submits its recommendations to the 
President, and 30 more days must elapse 
before a strike. 


M. Loomis announced that negotia- 
tions between the carriers and five op- 
erating unions, which began September 
14 in the Chicago Union Station, would 
continue. The five unions, representing 
about 300,000 engineers, firemen, con- 
ductors, trainmen, and switchmen, have 
confined their present demands to the 
wage issue. 


‘ 


Strike Vote Announced 


Following the collapse of negotiations 
between the 16 non-operating unions and 
the railroads, G. E. Leighty, head of the 
union negotiating committee, announced 
that the unions would take an immediate 
strike vote that he said would require 
about 30 days to complete. 


“We do not want any delay, we want 
this matter brought to a head as rapidly 
as possible,” said Mr. Leighty, who is 
president of the Railroad Telegraphers. 


While the railroads had _ received 
freight and passenger rate increases of 
over $2,500,000,000 since 1946, “the aggre- 
gate wage increases to employes have 
been only half that amount,” he said, 
charging that wages of non-operating 
rail employes had “lagged steadily” in 
recent years. 


Whitney on Price Levels 


A. F. Whitney, president of the Broth- 
erhood of Railroad Trainmen, one of the 
five operating unions negotiating with 
the carriers in Chicago, told the carriers 
that since the lifting of Office of Price 
Administration controls in February, 
1946, wholesale prices had risen 52 per 
cent by May, 1948, and that retail prices 
had soared even higher, but that wages 
had lagged far behind. 

“I don’t believe there is an employs 
of the American railroads who does not 
desire to see the railroads prosper,” he 
said. “They are prospering. They have 
paid off about $2,500,000,000 in debt in th« 
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past six years because they were making 
money and they cut down their interest 
rate accordingly. If they are to continue 
to prosper, wages will have to be paid 
that will enable the employes to keep 
their purchasing power high enough to 
buy the commodities that railroads haul, 
so they can live without reducing their 
standards of living.” 

Mr. Whitney said that rail workers 
throughout the country were “in a bad 
frame of mind because they know they 
are being taken for a ride so far as this 
inflation is concerned. Most other in- 
dustries have already granted the third 
round, but the railroads are doing what 
they have been doing for 50 or 100 years. 


They are the last to come in with an 
increase in pay.” 

Board Member Francis A. O’Neill, Jr., 
of the National Mediation Board, said 
on September 22 that the board’s services 
had been invoked by the carriers in the 
“non-op” dispute and that the members 
of the board would begin mediation ef- 
forts the morning of September 23, in 
Chicago. He indicated that the board 
would hold separate meetings with the 
railroad representatives, whose head- 
quarters were in the Union Station, and 
with the brotherhoods’ wage committees, 
headquarters of which were in the Morri- 
son hotel, before bringing together the 
parties to the dispute. 


TRANSPORTATION 


STATISTICS 





Commission's Transport Bureau Reviews 
Effects of Ex Parte 166 Rate Increase 


“Monthly Comment” Also Cites Increase in Gross Capital Expenditure 


for First Half of 1948, 60.5 Per Cent Over 1947 Period. 


Finds Less- 


Carload Merchandise Loadings Consistently Downward Since 1946. 


Gross capital expenditures of Class I 
line-haul steam railways for additions 
and betterments in the first half of 1948 
totaled $562.7 million, as compared with 
$350.7 million in the same period of 1947, 
an increase of 60.5 per cent, according 
to the monthly comment on transporta- 
tion statistics prepared by the Com- 
mission’s Bureau of Transport Econom- 
ics and Statistics. 

The bureau said expenditures for road 
were up 23.1 per cent and for equipment 
79.6 per cent. It said quarterly esti- 
mates furnished by the carriers indi- 
cated the gross capital expenditures in 
the third and fourth quarters of 1948 
would total about $700 million, making an 
estimated total for the year of $1,263 
million, compared with actual reported 
1947 expenditures of $847.2 million. It 
said the carriers’ figure indicated expen- 
ditures for road und equipment would 
be about 14 and 66.9 per cent, respec- 
tively, above those of 1947. It said the 
1948 total of $1,263 million did not in- 
clude figures for four roads that failed 
to supply estimates for the third and 
fourth quarters. They reported actual 
gross capital expenditures for the first 
half of 1948 of $15 million, the bureau 
said. 


Ex Parte 166 Increases 


The comment carried a table showing 
the estimated average percentage in- 
creases in freight rates authorized in 
Ex Parte 166, Increased Freight Rates, 
1947, in terms of the traffic pattern of 
the “constructive normal year” dis- 
cussed by the Commission in its final 
report in that proceeding. The increases 
were, shown for commodity groups and 
for the various districts. 

For the country as a whole, the esti- 
mated average increases for the com- 
modity groups were shown as follows: 
Products of agriculture, 21.1 per cent; 
animals and products, 24.4 per cent; 
products of mines, 17.8 per cent; prod- 


- 


ucts- of forests, 23.1 per cent; manufac- 
tures and miscellaneous, 24.7 per cent; 
forwarder traffic, 24.6 per cent; less- 
carload traffic, 25 per cent; and total, all 
commodities, 23.3 per cent. 

The bureau said it should be empha- 
sized that the percentages were overall 
averages for the groups and areas and 
that the increases on specific movements 
of individual commodities would vary 
widely on both sides of the figure shown 
for the group. Moreover, it said, the 
percentages were more nearly the effect 
of the rate increase authorizations on 
freight revenues (gross before adjust- 
ments for absorptions and corrections) 
within the various areas. For example, 
it said, Eastern District freight revenues 
would be increased due to increases on 
both intraterritorial traffic and inter- 
territorial traffic. The bureau said the 
figures shown in the table were weighted 
for the two types of movement. 


Waybill Short-Line Revenue 


The bureau said a one per cent sample 
of carload waybills of Class I steam rail- 
ways received by the Commission shed 
some light on the revenue effect of the 
freight rate increases prior to the July, 
1948 (final) decision of the Commission 
in Ex Parte 166. It continued, in part: 


Owing to the fact that receipt of the 
audited bills by the Commission unavoidably 
lags behind the date the traffic was ter- 
minated, there would be a corresponding 
lag in the waybill showing of the revenue 
effects of rate increases. Though subject to 
these qualifications, the average revenue per 
short-line ton-mile for all commodities 
combined rose from 1.31¢ on the bills re- 
ceived in the month of January 1948 to 1.45¢ 
for the bills reecived in June or an increase 
of 10.7 per cent. Because of the time lag 
in the receipt of the waybills over 97 per 
cent of the January receipts represent 1947 
terminations prior to the January 1948 rate 
increase authorized in Ex Parte No. 166. 
Similarly, less than 55 per cent of the bills 
received by the Commission in June 1948 
represented terminations subsequent to the 
interim increase of May 6. Furthermore, 


traffic terminated on or after May 6 did not 
necessarily move under rates as increased 
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that date, as the governing rate is that in 
effect on the date of shipment. 

Substantial increases in short-line revenue 
per ton-mile based on the bills received in 
June as compared with those received in 
January were shown for all major groups 
of commodities except that in the case of 
the products of mines,the 0.97¢ revenue per 
ton-mile reported for the waybills received 
in June was only 0.05¢ higher than the 
0.92¢ revenue reported on those received in 
January. 

The bills received in January showed an 
average length of haul per ton (short-line) 
of 363 miles while those received in June 
showed only 322 miles. On the other hand, 
the average weight of the load reported in 
the bills received in June was 41.9 tons as 
compared with 40.3 tons in the bills received 
in January. 


Passenger Advertising 


A table contained in the comment 
showed the total advertising expenses 
assignable to passenger service, as re- 
ported by Class I steam railways, in- 
creased from $10.7 million in 1940 to 
$15.5 million in 1947, or 54.2 per cent, 
with passenger revenues rising from 
$416.9 million in 1940 to $963.3 million 
in 1947, or 131.1 per cent. The bureau 
said for 1940 the passenger service ad- 
vertising expenses oi those roads as a 
whole were 2.56 per cent of their passen- 
ger revenues, but that, for 1947, the 
percentage dropped to 1.71. 

Advertising data was also shown for 
25 large railways. The bureau said the 
ratios of passenger service advertising 
expenses to passenger revenues for 1940 
ranged from 0.77 per cent in the case 
of the Southern Railway to 8 per cent 
for the Great Northern. For 1947, it 
said, the range was from 0.66 per cent 
in the case of the Illinois Central to 8.55 
per cent for the Chesapeake & Ohio. 


Merchandise Traffic 


The bureau said less-carload traffic 
originated on Class I railroads in 1947 
totaled 22,561,007 tons, or 7.5 per cent 
under the 24,386.724 tons originated in 
1946, but with the qualification that the 
1947 tonnage was higher than in any 
other year since 1931. However, it con- 
tinued, originations of l.cl. tonnage in 
the first 1948 quarter were 18 per cent 
below those of the corresponding 1947 
period. 

After comparing Association of Ameri- 


‘can Railroads loadings figure, the bureau 


said the A.A.R. carloadings could not be 
used in connection with tons originated 
as reported to the Commission, to de- 
termine the average loading of l.c.l. cars, 
because the former figure included each 
car movement from transfer points and 
thus counted much of the traffic more 
than once. It continued: 

However, an A.A.R. less-carload traffic 
study for one week in September 1939 showed 
an average load of 5.4 tons per car at that 
time, and figures on actual loadings since 
May 1942 are available from merchandise 
traffic reports to the Office of Defense 
Transportation in connection with General 
Order ODT No. 1. The maximum loading 
during the war period was an average of 
10.4 tons per car in November 1942. This 
average declined gradually to a low of 8.6 
tons in December 1945, rose to 10.0 tons in 
September and October 1946, and has since 
shown an irregular but consistent down- 
ward trend. In July 1948, the average load 
was 7.6 tons per car. 


Use of Diesels 


The bureau included a table in the 
comment showing that on December 31, 
1947, all classes of steam railways com- 
bined reported 6,495 diesel-electric loco- 
motive units in service as compared with 
“only 175” units at the close of 1936. 
From December 31, 1941, to December 31, 
1947, it continued, the number of such 
units in service increased by 4,978, or 
328 per cent. In 1947 alone, it added, the 
increase was 1,487. It said that, although 
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Class I line-haul steam railways ac- 
counted for most of the diesels in service, 
each of the other classes reported very 
large increases in diesel power in the 
1936-1947 period. 


Rail Operating Revenues 
Up in August 


Based on advance reports from eighty- 
two Class I railroads, whose revenues 
represent 81.1 per cent of total operating 
revenues, the Association of American 
Railroads estimated that railroad op- 
erating revenues of $697,437,338 in Au- 
gust, 1948, increased 15.2 per cent above 
the same month in 1947. The estimate 
covers operating revenues only, and does 
not take into account substantial in- 
creases in operating expenses that have 
taken place since August, 1947, as a re- 
sult of increases in wage rates and ma- 
terial prices. 


Estimated freight revenue of $571,- 
857,490 in August, 1948, was greater than 
in August, 1947, by 18.5 per cent but es- 
timated passenger revenue of $74,819,744 
decreased 3 per cent. 


Data by districts follow: 


Eastern District. Thirty-four Class I rail- 
roads whose revenues represent 90.4 per cent 
of total operating revenues in the Eastern 
District, estimated that their operating reve- 
nues of $354,927,749 in August, 1948, in- 
creased above August, 1947, by 15.7 per cent. 
Estimated freight revenue of $286,461,054 in- 
creased 19.1 per cent, but estimated pas- 
= revenue of $42,699,341 decreased 3 per 
cent. 

Southern Region. Fifteen Class I rail- 
roads, whose revenues represent 68.2 per 
cent of total operating revenues in the 
Southern Region, estimated that their op- 
erating revenues of $73,598,199 in August, 
1948, increased above those in August, 1947, 
by 14.9 per cent. Estimated freight revenue 
of $60,823,689 increased 17.2 per cent, but 
estimated passenger revenue of $7,367,140 
decreased 2.9 per cent. 

Western District. Thirty-three Class I 
railroads, whose revenues represent 75.1 per 
cent of total operating revenues in the 
Western District, estimated that their op- 
erating revenues of $268,911,390. in Aucust, 
1948, were greater than in August, 1947 by 
14.8 per cent. Estimated freight revenue of 
$224.572,747 increased 17.9 per cent but esti- 
mated passenger revenue of $24,753,263 de- 
creased 3.2 per cent. 


Six-Months’ Waybill Study 


In connection with its study of rail- 
road waybills, the Commission has issued 
statement No. 4830, Carload Waybill 
\Analyses, 1948—Freight Traffic and Rev- 
enue Averages, made up from waybills 
received monthly by the Commission 
January to June of this year. The data 
are based on a one per cent sample of 
bg rey filed during the first six months 
of 1 . 


The tables show data for all groups 
and for the individual commodity groups. 


Leased Car Statistics 


The Commission, by its Bureau of 
Transport Economics and Statistics, has 
issued a summary of quarterly reports of 
persons furnishing cars to or on behalf 
of carriers by railroad or express com- 
panies, covering the first quarter of 1948, 
statement Q-900. 


The data were compiled from 227 re- 


ports of car companies. They showed a 
total of 258,963 cars owned at the end 
of the period, consisting of the following: 
Refrigerator, 112,950; petroleum tank 
cars, 121,417; other tank cars, 11,129; 
stock cars, 4,063; gondola and hopper 
cars, 6,932, and other cars, 2,472. 


Of the cars owned by the reporting 
companies, a total of 15,388 were leased 
to railrad and express companies, and 
67,668 were leased to “all others”, making 
a total of 83,056. Cars leased by the 
reporting companies from railroad and 
express companies and others at the 
end of the first quarter of 1948 totaled 
2,519, and from “all others,” 20,157, total 
of 22,676, of which 2,720 were refrigera- 
tor cars; 9,812 petroleum tank cars; 9,640 
other tank cars; 120 stock cars; 252 gon- 
dola and hopper cars; and 121 other cars. 


Revenue’ received from hire of cars, 
based on mileage, rental basis, or other 
car service basis, was of follows: Refrig- 
erator, $22,873,275; petroleum tank cars, 
$14,120,200; other tank cars, $845,021; 
stock cars, $417,334; gondola and hopper 
cars, $398.974; other cars, $205,934; total 
$38,860,738. 


117,815 New Freight Cars 
Reported on Order Sept. 1 


All railroads and private carlines had 
117,815 new freight cars on order as of 
September 1, 1948, the Association of 
American Railroads announced. The 
number on order on September 1, 1947, 
was 113,680, it said, adding: 


Of the total number, Class I railroads and 
railroad-owned and controlled private re- 
frigerator car companies on September 1, 
1948, had 105,959 new freight cars on order. 
On September 1, 1947, there were 105,261 
on order. 


New freight cars on order by Class I rail- 
roads and railroad-owned and controlled 
private refrigerator companies on September 
1 this year were as follows: 25,205 box in- 
cluding 24,855 plan and ventilated and 350 
automobile box cars; 51,464 hopper including 
3,800 covered hoppers; 17,989 gondolas; 4,- 
053 flat; 5,807 refrigerator; 591 stock, and 
840 miscellaneous freight cars. 


“Of the total number of new freight 
cars which Class I railroads on Septem- 
ber 1 had on order, 32,291 will be built in 
railroad shops and 173,668 in outside 
shops,” said the A.A.R., adding: 


Class I railroads also had 1,626 locomotives 
on order on September 1 this year, compared 
with 851 on order on September 1, 1947. The 
number for which orders had been placed on 
September 1, 1948, included 116 steam and 
1,510 Diesel locomotives, compared with 40 
steam, four electric and 807 Diesel one year 
ago. 

Class I railroads and railroad-owned and 
controlled private refrigerator car companies 
put 69,083 new freight cars in service in the 
first eight months of 1948, compared with 
31,390 in the same period in 1947. In the 
month of August, 1948, the railroads in- 
stalled 10,191 new freight cars, the largest 
number for any month since April, 1942. 
In August last year, 5,216 new freight cars 
were put in service. 


Those installed in the eight-month period 
this year were as follows: 28,484 box cars 
which included 27,420 plain and ventilated 
and 1,064 automobile; 28,229 hopper includ- 
ing 1,455 covered hoppers: 6,949 gondolas; 
4,840 refrigerator; 49 flat; 259 stock and 273 
miscellaneous freight cars. 


They also put 847 new locomotives in serv- 
ice in the first eight months of 1948 of 
which 41 were steam, four electric and 802 
Diesel. New locomotives installed in the 
same period last year totaled 535 of which 
63 were steam, two electric and 470 Diesel. 

Class I railroads and railroad-owned and 
controlled private refrigerator car companies 
in the first eight months of 1948 retired 
52,771 freight cars of which number 8,054 
were retired in the month of Avgust. In the 
same eight-month period of 1947, there were 
41,843 retired. 


- 


TRAFFIC WORLD 


Two-Part Middle Atlantic 
Motor Study Released 


The Commission has issued another o! 
its territorial studies of motor carrier 
costs and operating performance factors 
in the instant case for Middle Atlantic 
Territory, statement No. 1-48. 


The study consists of two parts: Part I 
Cost Scales and Operating Performance 
Factors, 147 pages; and Part II, Terri- 
torial Summary Sheets Showing Devel- 
opment of Unit Costs for Individual Car- 
riers and for Groups of Carriers, 116 
pages. 

The Commission’s notice, releasing the 
study, prepared by the cost section of 
its Bureau of Accounts and Cost Find- 
ing, said, in part: 

This study presents information pre- 
viously not available in published form re- 
garding the costs of motor carriers in the 
Middle Atlantic Territory. The data were 
introduced as exhibits in Docket No. 29555, 
Pickup and Delivery Services by Railroads, 
Docket No. MC-C-542, Pickup and Delivery 
Services by Motor Carriers, Docket No. 29556, 
Charges on Small Shipments vy Railroads 
and Docket No. MC-C-543, Charges on Small 
Shipments by Motor Carriers. The study is 
released as a matter of information for car- 
riers, shippers, regulatory agencies and 
others, not parties to such proceedings. 


Similar studies showing cost, traffic and 
rate structure in the Western Trunk Line 
Territory, Southern Territory—lIntraterri- 
torial Traffic, and Southern Territory—In- 
terterritorial Traffic, were previously pub- 
lished and released to the public. 


Rail Financial Data 


Class I railroads, switching and termi- 
nal companies excluded, had total cur- 
rent assets of $3,475,801,043 at the end 
of June, 1948, compared with a corre- 
sponding total of $3,524,029,570 on June 
30, 1947, according to a compilation 
identified as statement M-125 and pre- 
pared by the Commission’s Bureau of 
Transport Economics and Statistics. The 
current assets totals included cash of 
$873,653,853 as of June 30, 1948, and 
$992,818,885 as of June 30, 1947. 

It was shown in the statement that 
funded debt totaling $118,460,828 would 
mature within six months from June 30, 
1948, and that the corresponding figure on 
that date iast year was $144,528,875. 

Total current liabilities at the end of 
June this year aggregated $1,926,503,654, 
as against $1,748,926,690 a year ago. The 
total for June this year included accrued 
tax liability of $635,374,848, compared with 
$542,682,906 on June 30, 1947. U.S. gov- 
ernment taxes accounted for $494,590,266 
of the accrued tax liability recorded as of 
June 30, 1948, and for $412,168,795 of the 
corresponding figure for June 30 of last 
year. 


Freight Car Report 


U. S. railroads reported an average 
daily surplus of 4,498 freight cars and an 
, average daily shortage of 13,890 freight 
cars for the week ended September. 11, 
which included the Labor Day holiday, 
according to the car service division of 
. the Association of American Railroads. 
The surplus was made up as follows: 
Plain box, 350; auto box, 71; flat, 26; 
gondola, 6; hopper, 17; stock, 445; refrig- 
erator, 3,249; and miscellaneous, 334. 
The shortage was made up as follows: 
Plain box. 4,933; auto box. 8; flat; 394; 
gondola, 4,385; hopper, 4,084 (120 cov- 
ered); stock, 25; and miscellaneous, 61. 
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THE WEEK IN TRANSPORTATION 


News of Significance le Traffic and Transportation Mon 
Great Lakes Board Criticizes Rail 
Service at Cleveland Meeting 


Shippers seek immediate cancellation of O.D.T. loading orders as aid 


Pacific Coast Board Asks 
12,000 New Cars Monthly 


A-resolution urging that the freight 
car building program be enlarged to in- 
sure the delivery of at least 12,000 new 
freight cars monthly was adopted by the 
Pacific Coast Transportation Advisory 
Board at its September 16 meeting in 
the Biltmore Hotel, Los Angeles. 


The board said that the present pro- 
gram had not reached its objective in 
that the production of new freight cars 
had not averaged 10,000 cars monthly 
since the inception of the program, and 
said the present supply of freight cars 
was inadequate to insure prompt and 
efficient transportation of record grain 
crops as well as manufactured commodi- 
ties and raw materials. 

“The present supply of freight cars is 
wholly inadequate to meet a national 
emergency,” stated the resolution, in- 
structing the board to submit copies to 
the National Association of Shippers Ad- 
visory Boards for further action. 

The advisory board also adopted a 
resolution in support of Proposition 3 on 
the California ballot, calling for repeal of 
the California railroad excess crew law 
of 1911. 


Increased Loadings Seen 


The board forecast an increase of 10.4 
per cent in regional carloadings for the 
fourth quarter of 1948. Major percent- 
age increases predicted over loadings for 
the same 1947 period were: 


Automobiles and trucks, 15 per cent; 
cement, 16.9; cotton, 25.1; gravel, sand and 
stone, 57.0; iron and steel, 33.0; lumber and 
forest products, 13.7; ore and concentrates, 
10.0, and paper, paperboard and prepared 
roofing, 13.4 per cent. 


Decreases of 19.8 per cent in the load- 
ing of citrus fruits, and of 10.6 per cent 
in the loading of deciduous fruits were 
predicted. 

The board discussed revising a form 
by which consignees could report back to 
shippers any irregularities in their pack- 
aging or stowing where damage to 
freight occurred. 

J. W. Witherspoon, general secretary 
of the advisory board, and assistant 
general traffic manager, United States 
Rubber Co., Los Angeles, was named the 
official delegate to the N.A.S.A.B. meet- 
ing in St. Louis, Mo., on October 4 and 
5. _A nominating committee was ap- 
pointed to bring in recommendations for 
the election of board officers at the an- 
nual meeting to be held March 17 in the 
Leamington Hotel, Oakland, Calif. 

Forty-one applications for member- 
ship were approved, and 428 persons at- 
tended the board meeting. 


Commissioner Patterson III 


_ Commissioner Patterson has been con- 
fined in Suburban Hospital, Bethesda, 
iMd., following illness suffered on a train 
aS he was returning to Washington from 
New York on September 16. He was said 
‘Oo be progressing favorably. 


to car efficiency and brake on rail traffic loss. 


for claim increase. 


The fall meeting of the Great Lakes 
Regional Advisory Board, at the Hotel 
Cleveland, Cleveland, O., September 15, 
was permeated by a distinct feeling of 
shipper revolt. The air of friendly co- 
operation between shippers and railroads, 
normally prevalent at such meetings, 
was clouded by outspoken statements 
from committee chairmen, and from the 
floor, indicating decided dissatisfaction 
with a number of matters in which ship- 
pers indicated that improvement could be 
had if railroad management were more 
vividly aware of its own shortcomings 
and of shippers’ needs. 

The first hint of the feeling came 
early in the meeting, in the report of 
the executive committee, read by Frank 
J. Armstrong, traffic manager, United 
States Radiator Corporation, Detroit, 
Mich., in the absence of the chairman 
of the committee, R. W. Wettstyne, gen- 
eral traffic manager, Firestone Tire & 
Rubber Co., Akron, O., which contained a 
recommendation that O.D.T. carloading 
orders Nos. 1 and 18a be cancelled im- 
mediately. , 

The recommendation that the board 
take action to adopt the recommenda- 
tion was made in compliance with a 
report, submitted at the committee’s 
meeting the day before, by the car 
efficiency committee, and action was de- 
ferred until the report of that committee 
was submitted by its chairman, Grant 
Arnold, manager, traffic department, De- 
troit Board of Commerce. 


Plea for O.D.T. Orders Repeal 


Mr. Arnold criticized the railroads’ 
car building program, particularly with 
regard to the types of cars being ordered 
and built. These, he pointed out, were 
for the most part cars of heavy capacity, 
geared more to “continuance of the war 
measures, such as O.D.T. orders Nos, 1 
and 18a, than to the needs of commerce.” 
The shipping units represented by the 
larger cars, he said, bore no relation to 
the units which formed the basis for 
commerce, the error lying in the fact 
that the railroads were expecting ship- 
pers to tailor their shipments to fit the 
new cars, whereas the sound practice 
would be for the railroads to tailor the 
cars to meet the needs of commerce. 

It was impossible to imagine shippers, 
under present conditions of commerce 
and present high prices, finding custom- 
ers for full carloads. of expensive mer- 
chandise, especially under the loading 
requirements of the wartime O.D.T. or- 
ders, said he, citing the impossibility of 
a spice manufacturer finding a customer 
for a 70,000-pound carload of pepper at 
the present market price of that com- 
modity. 2 


Blame rough handling 


Predict carloading increase. 


Shippers could meet this situation in 
two ways, said he—the hard way, which 
was to consolidate shipments for serial 
unloading stop-offs, risking high dam- 
age hazards and delays in transit. often 
running as high as 30 days from Detroit . 
to Texas and Florida; or the easy way, 
which was to shift the traffic to the 
highways. In the first case, he pointed 
out, the lapse of time actually spelled 
car inefficiency, and in the second, the 
result was lost traffic and revenue for 
the railroads. 


Supplementing what Mr. Arnold said, 
R. C. Waehner, general traffic manager, 
Gerber Products Co., Fremont, Mich., 
said that studies made by the National 
Canned Goods Shippers’ Conference 
showed there had been a 29 per cent 
reduction in the tonnage of canned 
goods shipped by rail. He pointed out 
that there was no use trying to sell a 
dealer a 65,000 pound minimum carload 
of the goods made by his company, when 
that dealer’s maximum inventory of 
those goods was 20,000 pounds, which was 
what an ordinary truckload weighed. 
The business of his company had in- 
creased 100 per cent in the last few 
years, he added, but the amount of its 
railroad freight bill, despite several gen- 
eral rate increases, was the same now as 
it had been some years ago, the inference 
being that all of that 100 per cent in- 
crease was moving by truck. He saw this 
radical “syphoning off” of high class 
traffic from the railroads as one of the 
factors that might well drive them to 
bankruptcy and government ownership. 


Some High Minimums to Stay 


In reply to these statements J. H. 
Aydelott, vice-president, operations and 
maintenance, Association of American 
Railroads, a visitor at the meeting, vol- 
unteered to speak. He said that, in the 
normal course of railroad progress, it 
was impossible to go back to the small 
freight cars of a quarter of a century 
ago. He did not defend the continuance 
of O.D.T. orders Nos. 1 and 18a, saying 
that they would probably cease to be 
effective when the O.D.T. shortly went 
out of business; but, he added, some of 
the higher minimums that had become 
prevalent in the war and under those 
orders would undoubtedly be integrated 
in the railroad tariffs. There were in- 
dustries who liked those higher mini- 
mums, said he, noting that the coal in- 
dustry would probably not object to 
them. He said the railroads were doing 
all they could under present difficult 
conditions to improve service, cut claims, 
and cater to the needs of commerce, cit- 
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ing as one such item the plan to build a 
$600,000 container and packing materials 
testing laboratory at Chicago. 

The railreads were also experimenting 
with many special types of freight cars 
and making progress in the handling of 
palletized freight, he continued. As to 
the latter, he said that progress was ex- 
pensive and would necessarily take some 
time. 

“Many of our freight houses and plat- 
forms are too old to be fitted with 
modern materials handling equipment,” 
said he, “and you’d be surprised to know 
how little in the way of new freight 
handling facilities a railroad can buy or 
build now-a-days for a million dollars.” 

He gave no direct answer to Mr. 
Arnold’s specific question as to whether 
or not the Association of American Rail- 
roads was at the. moment officially in 
favor of or opposed to the. cancellation 
of the two disputed O.D.T. orders. 


Rough Handling Scored 


The railroads came in for more criti- 
cism in the report of the freight loss and 
damage and perfect shipping and han- 
dling committee, H. E. Chapman, traffic 
manager, S. S. Kresge Company, Detroit, 
chairman. The report pointed out that 
the final decision in Ex Parte 166 granted 
the railroads increases calculated to raise 
their annual revenue by some $67,000,000 
and that the railroads’ claim bill for 1947 
was $122,000,000. The railroads still in- 
sisted that the Ex Parte 166 revenue in- 
creases would not be sufficient, said the 
report, and asked: 

“Would $122,000,000 be enough? If the 
claim bill could be cut fifty per cent, the 
carriers would benefit by an additional 
$61,000,000! Something for everyone to 
think about.” 

Filed with the report was a statement 
made before the committee’s meeting, 
the evening before, by K. A. Moore, gen- 
eral traffic manager, Automobile Manu- 
facturers’ Association, Detroit, in which 
he charged that, despite promises made 
some time ago by the railroads to carry 
on an aggressive campaign among their 
employes to reduce damage to freight 
from rough handling, there had been no 
improvement in that respect. The rail- 
roads, he said, were cultivating courtesy 
to passengers by employes, but were do- 
ing nothing about “courtesy to freight.” 
Freight claims paid in the first six 
months of 1948 were running 35 per cent 
higher than the first six months of 1947, 
he said, and 52.8 per cent of the damage 
paid for by the railroads was attributable 
to unlocated loss and damage. That 
could be assumed to be caused by rough 
handling, he added, and there was no 
use making appeals to the shippers about 
it. 

“Again we say,” he concluded, “rough 
handling is the railroads’ problem and 
always has been. Improvement in the 
situation lies entirely in the hands of the 
railroad employes. What are they going 
to do about it?” 

The report of the car efficiency com- 
mittee, which carried with it the rec- 
ommendation that the O.D.T. orders it 
assailed be cancelled immediately, and 
the report of the freight loss and damage 
committee, which included Mr. Moore’s 
letter, were both adopted. 


Embarrassing Settlements 


A final shaft was loosed at the rail- 
roads by A. H. Brown, traffic commis- 


sioner, Cleveland Chamber of Commerce, 
Cleveland, chairman of the legislative 
committee. After dealing with several 
other matters, as of information or prog- 
ress, the report noted that the railroads 
had agreed to a compromise settlement 
on proposals to repeal the Crosser 
amendments to the railroad retirement 
act, which would “substantially increase 
benefits to railroad employes while re- 
ducing unemployment taxes on a sliding 
scale dependent on the unemployment 
fund reserve.” Such compromises by 
railroads, after seeking and getting sup- 
port for original proposals from ship- 
pers’ boards, were embarrassing to mem- 
bers of those boards and weakened the 
likelihood of success in soliciting such 
support in the future, according to the 
report. It contained the following dis- 
cussion of that matter: 

We desire at this point to comment on 


: the difficulty and occasional embarrasment 


which compromises of this sort create for 
organizations such as the advisory board. 
This board, among others, has been on rec- 
ord as cupenns certain of the existing fea- 
tures of the railroad retirement system upon 
the ground among others, that railroad em- 
ployees have been made a favored class at 
the expense of the general public and that 
some of the benefits of the system have 
no relationship to employment but represent 
the establishment of paternalism in the 
railroad industry which tend toward basic 
changes in the American system of private 
enterprise. In this particular instance the 
railroads have agreed to amendments which 
appear to us to have the effect of firmly 
establishing those features of the railroad 
retirement system to which we have objected 
and to have cut the ground from under any 
efforts which we might care to make to cor- 
rect the inequities which were introduced 
into the system within the past two years. 


Carloading Forecast Reports 


Reports of commodity carloading com- 
mittees indicated that loadings in the 
board’s area, of the thirty commodities 
in the standard list, would total 594,309 
in the third quarter of 1948, as compared 
with actual loadings of 569,358 in the 
third quarter of 1947, an increase of 4.4 
per cent. Heavy percentage increases 
were predicted on the commodities, as 
follows: Potatoes, 273.1, which it was ex- 
plained was due in part to a poor potato 
crop last year and in part to the govern- 
ment support of potato prices; on lime 
and plaster, 18.4 per cent; agricultural 
vehicles and implements other than 
automobiles, 16.6 per cent; iron and 
steel, 14.8 per cent; petroleum and prod- 
ucts, 11 per cent, and metals other than 
iron and steel, 10.4 per cent. Decreases 
were predicted on food products in cans 
and packages, 8.6 per cent, explained as 
being caused by the factors noted earlier 
by Mr. Waehner; lumber and forest 
products, 2 per cent, and machinery and 
boilers, 0.7 per cent. 


Territorial commodities not included in 
the standard list, which included beans 
and seeds, furniture, paint, refrigera- 
tors, stoves and sodium products, would 
rise in carloadings from 35,119 in the 
third quarter of 1947, to 40,356 in the 
third quarter of 1948, or 14.9 per cent, 
the estimates showed. 


Mr. Armstrong, presenting the report 
for Mr. Moore, said that the committee 
had studied proposais for revising proce- 
dures in carloading forecasts and had 
recommended to the executive committee 
that the board vote to place before the 
meeting of the National Association of 
Shippers’ Advisory Boards, in St. Louis, 
next month, a proposal that a committee 
be set up, with a representative from 
each of the 13 regional boards, to draft 
@ recommended procedure. This, said 
the report, was necessary to prevent 
adoption of varying procedures among 
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the several boards. The report and “he 
recommendation, having had the 
proval of the executive committee, 
adopted. 


J. R. Rouce, district traffic mana‘er, 
F. W. Woolworth Co., Detroit, report:ng 
in the absence of the chairman of the 
less-carload service committee, K. §, 
Wright, traffic manager, Carborundum 
Co., Niagara Falls, N. Y., said that 
shipper reports showed only about 30 »er 
cent of merchandise shipments being 
handled on schedule. R. D. Rifenburzh, 
reporting as district manager, car sery- 
ice division, Association of American 
Railroads, said that checks made by his 
office showed about 90 per cent of those 
shipments being satisfactorily handled, 
Mr. Rouse said there had been, in recent 
months, “marked improvement” in the 
handling of less-carload freight on sevy- 
eral of the railroads in the area. His 
report was accepted as information. 


Rail Contact Recommendations 


Cc. L. Jellinghaus, vice-president, New 
York Central, Detroit, reporting as chair- 
man of the railroad contact committee, 
stressed eleven recommendations for im- 
provement in rail service. They were: 


1. Closer analysis of tonnage to develop 
opportunities for more overhead cars. 

2. Establishment of merchandise depart- 
ments on individual railroads handling mer- 
chandise in considerable volume and which 
do not have such departments. 

3. More extensive use of mechanical han- 
dling devices at freight stations. 

4. Greater use of motor trucks for local 


, freight to way stations. 


5. Use of bulkheads or similar devices for 
more safe carriage of freight and to ex- 
pedite handling. 

6. Improvement of pick-up and delivery 
service. 

7. Faster handling in transit. 

8. Establishment of coordinated rail and 
highway service. 

9. Publication of merchandise car sched- 
ules for information of shippers. 

10. Modernization of freight stations. 

11. Improved handling of records to mini- 
mize over and short freight. 


His report was accepted, as were others 
from W. J. McGarry, manager, Ore and 
Coal Exchange, Cleveland, on Great 
Lakes shipping conditions and prospects; 
by E. A. Momberger, manager, traffic de- 
partment, Buffalo, N.Y., Board of Com- 
merce for the chamber of commerce 
committee by W. R. Lynch, traffic direc- 
tor, Chevrolet division, General Motors 
Corporation, Detroit, chairman of the 
membership committee; M. K. Dewitt, 
traffic manager, Lamson Sessions Co., 
Cleveland, chairman of the passenger 
service committee, and R. Jicha, traffic 
manager, American Fork & Hoe Co. 
Cleveland, chairman, tariff simplification 
committee. W. E. Callahan, manager, 
open car .section, car service division, 
A.A.R., spoke on the national transpor- 
tation situation. W. B. Faulkner, traffic 
manager, Donner-Hanna Coke Co., pres- 
ident of the board, presided. 


Lincoln Speaks at Luncheon 


The speaker at the luncheon, sponsored 
jointly by the board and the Traffic 
Club of Cleveland, in cooperation with 
the Cleveland Chamber of Commerce, 
was James F. Lincoln, president, Lincoln 
Electric Co., Cleveland, on “There Must 
be Incentives.” 

Mr. Lincoln, who had just returned 
from an extensive tour of Europe, con- 
trasted the incentives among workers in 
Russia—rewards for good work, punish- 
ment for bad work—with the growing 
tendency in this country, on the part 
of labor unions, to level off the amount 
and quality of work done by each in- 
dividual so that there no longer was 4 
contrast between industry and ino- 
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lence. If our philosophy and mode of life 
were to prevail, in the long run, against 
the communist ideology, said he, we 
would have to renew our faith on the 
“latent abilities of the individual,” and 
to abandon “ulterior motives” in in- 
centive management, so as to stress 
faith in the “dignity of man.” 


New National Transport 
Policy Urged by Smith 
Of General Mills 


“The great and pressing transporta- 
tion problem of this country becomes 
that of getting each and all agencies into 
their proper place within the national 
transportation system—and of preserv- 
ing that system as private enterprise,” 
Earl B. Smith, director of traffic, Gen- 
eral Mills, Inc., Minneapolis, told the 
Corn Belt Traffic Club, September 21, at 
a meeting in the Illinois Hotel, Bloom- 
ington, Ill. 

Speaking on the subject, “There Must 


.Be An Awakening,” Mr. Smith called 


for a new national transportation policy, 
“a unified and consistent policy cover- 
ing the five great agencies of transpor- 
tation, and yet considering each one 
with a view to its specific problems.” 

He praised the Transportation Asso- 
ciation of America as “the only organiza- 
tion dedicated to private enterprise in 
all forms of transportation,” and said 
that “only through that organization can 
we substitute government by economics 
for government by political pressure 
groups in solving this most critical do- 
mestic problem.” 

“In performance of the task assigned 
it by the House committee on interstate 
and foreign commerce, that association 
has already organized a law committee, 
assisted by a paid legal staff, which has 
analyzed and collated the separate pro- 
visions of the acts governing rail, water, 
truck and airplane transportation,” 
said he. “This will be of value for the 
purpose of drafting a new regulatory 
system, as well as for many other pur- 
poses. 


“They are now working on a declara- 
tion of policy which can be submitted to 
Congress as representative of the com- 
bined judgment of members of the as- 
sociation and the principal elements of 
our economy—agriculture, industry, fi- 
nance and transportation.” 


Role of Industrial Traffic Manager 


Mr. Smith gave the following reasons 
as to why he, an industrial traffic man- 
ager, Was concerned with the affairs of 
the nation’s transportation system, and 
particularly that of the railroads: 

1. My number one job as director of 


traffic for General Mills is to see that there 
be transportation for its raw materials, sup- 


plies and finished products—in order that. 


its manufacturing facilities may be utilized, 
and so that it may continue in business. 

2. That transportation must be suitable, 
adequate, modern, efficient, speedy, safe, 
continuous and economical. 

_3. Such transportation will not be avail- 
able, at a cost within reason, unless our 
railroads are continued under private owner- 
ship, control and operation. 

4. Experience here and abroad has dem- 
onstrated that the best, if not the only way, 
SO have such railroads and such transporta- 
tion, and to keep on having it, is through 
Private investment and private operation. 

_ 5. The only thing which will assure this 
is the willingness of all of us to encourage 
the investment of private money in new 
é nd better’ and more efficient cars and 
other facilities—by letting the money thus 
prudently invested have a chance to earn 
® fair return, on the average, under wise 


and efficient management and operation of 
the transportation facilities. 
The speaker recalled that Dr. C. 8S. 


Duncan, economist of the Association of 
American Railroads, in his book on “A 
National Transportation Policy,” had de- 
clared that “a traffic manager has for 
his job a saving in _ transportation 
charges to his company. This saving is 
his goal, his reason for being. While he 
may, in addition, be interested in quick 
and safe delivery, an annual saving in 
charges is his justification. Such a 
group should be interested in a genuinely 
sound national policy on transportation.” 


Role of Transportation 
Mr. Smith said “there must be a 


‘ greater, a more sincere, and a more pub- 


licly pronounced awakening by all us 
industrial traffic managers” in preserv- 
ing private enterprise in transportation. 

He termed the country’s transporta- 
tion system “as much a part of General 
Mills’ essential facilities for doing busi- 
ness as are its many plants that process 
the raw materials,’ adding: 


One of the first things we do in select- 
ing a site for a company plant is to ex- 
plore, among other important elements, the 
transportation conditions and possibilties of 
each potential location. Then after the site 
is selected, one of the first moves, before 
the company puts its dollars into the brick, 
mortar and machinery, is to “hook it up” 
with the great railroad transportation sys- 
tem of the country. From the time there- 
after that the building materials and 
machinery start to move toward that site, 
and forever thereafter, as long as that plant 
continues to operate, transportation will 
enter in many ways not only into the move- 
ment of its property—but also into prac- 
tically every commercial transaction con- 
summated in the case of either raw 
material purchases or finished product sales. 

Our company must be just as much in- 
terested in the proper maintenance, mod- 
ernizing and functioning of the transporta- 
tion system as in the proper maintenance 
and functioning of any one of its own plants. 
In brief, the function of transportation is 
as much a part of our daily business as is 
raw-materials-purchasing, production, sales, 
distribution and accounting. This is true 
in all businesses in the manufacturing and 
conversion industries. 


“Top Management Must Act” 


The speaker said that the greatest 
thing that could happen toward a solu- 
tion of the national transportation 
problem would be for more business 
leaders to become aware of the import- 
ance of transportation to the success of 
their activities. 


“There must be a more. general 
awakening by top management in indus- 
try before the proper objective can be 
reached,” he declared, urging that users 
of transportation had more at stake 
than anyone else. 

Continuing, he said: 


The railroads, as our major agency of 
transportation, may collapse. They may go 
under government ownership, carrying with 
them—as they would—all other agencies of 
transportation, with perhaps. substantial 
losses to the security and equity holders, 
but, so far as they are concerned, when 
that phase has passed, they are through. 

On the other hand, the user of trans- 
portation would have to live on in a changed 
relationship, where control had gone out of 
his hands into those of instrumentalities 
that exercised the power of life and death 
over his enterprise and over his entire in- 
vestment—a continuous never-ending, day- 
to-day relationship with powers that could 
easily become wholly dictatorial. 


Mr. Smith said that the well-being of 
the people was. dependent primarily on 
strong and efficient railroads, stating 
that in 1947 the railroads carried for 
each person an average of ten tons of 
freight for an average distance of more 
than 450 miles. 

Analyzing the plight of the several 
forms of transportation, he said that “in 
spite of the highest rates and largest 
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peacetime traffic in history, only a few 
of the hundreds of common carriers are 
able to produce a net return which will 
attract private capital to the industry.” 


He said that all the agencies of trans- 
portation were in competition for the 
available traffic “and together they have 
created, and continue to create, through 
their independent and uncorrelated de- 
velopment, a surplus of transportation 
facilities that can not long be sustained 
under either normal or peak traffic. . . 
Only the volume of war and post-war 
traffic and the reorganizations are keep- 
ing the railroads on the map finan- 
cially.” ; 

If the volume of traffic should decline 
appreciably, there would still be a 
calamity, said he, urging that the trans- 
portation agencies be saved to private 
enterprise in order to preserve our 
American way of life. 


National Shippers Boards 
To Meet at St. Louis 
On October 4 and 5 


William T. Faricy, president, Associa- 
tion of American Railroads, and J. 
Monroe Johnson, director, Office of De- 
fense Transportation, will be the speakers 
at the luncheon to be held in connection 
with the:-twelfth annual meeting of the 
National Association of Shippers Ad- 
visory Boards, at the Jefferson Hotel, St. 
Louis, Mo., October 5. Mr. Faricy will 
speak on “Warren C. Kendall,” and the 
subject of Director Johnson’s address will 
be “Transportation.” 

Carl Giessow, director of traffic, St. 
Louis Chamber of Commerce, chairman 
of the association, will preside at the 
meeting, which will open at 9:30 a.m. 
with his annual report. Frank J. 
Armstrong, traffic manager, United 
States Radiator Corporation, will report 
as secretary and will present the report 
of the board of directors. F. J. Rebhan, 
traffic manager, Amerycan Crystal Sugar 
Co., Denver, Colo., will report on the 
freight car building program and on the 
activities of the regional board’s car 
efficiency committees. 

In the afternoon, J. H. Aydelott, vice- 
president, operations and maintenance, 
A.A.R., will speak on “Carrier-Shipper 
Cooperation”; A. H. Gass, chairman of 
the car service division, A.A.R., will talk 
on the national transportation situation, 
and J. Carter Fort, vice-president and 
general counsel, A.A.R., will describe 
pending transportation legislation. 

There will be a forum on claim pre- 
vention and perfect shipping, in which 
Irving M. Peters, general traffic manager, 
Corn Products Refining Co., Chicago, 
general chairman of the 1948 April Per- 
fect Shipping campaign; Louis Pilcher, 
executive vice-chairman, freight claim 
division, A.A.R.; A. L. Green, special 
representative of the division; W. B. 
Shepherd, assistant general traffic man- 
ager, Aluminum Company of America, 
Pittsburgh, Pa., and others will partici- 
Pate. 

The business of the session includes 
election of officers. 

The association’s board of directors 
will meet at the Jefferson Hotel, St. 


Louis, on October 4, the day before the 
annual meeting. 
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Inter-American Council 
Of Commerce Discusses 


Latin American Needs 


South American railroads had received 
no new equipment for six years and 
were run down, Latin American busi- 
nessmen attending the fourth plenary 
meeting of the Inter-American Council 
of Commerce and Production declared 
September 20 at a press conference in 
Chicago. The three-day meeting opened 
September 20 in the Drake Hotel. 

Dr. Joao Daudt D’Oliveira, president 
of the Federation of Chambers of Com- 
merce of Brazil, declared that “if Latin 
America is to contribute toward helping 
Europe, the United States must give us 
certain help to re-equip our railroads 
and industries. Contrary to European 
countries, we do not desire gifts, but a 
business-like arrangement.” 

More than 100 Latin American busi- 
nessmen representing 15 countries south 
of the Rio Grande attended the meeting 
in Chicago. The inter-American council 
was organized in 1941; today it repre- 
sents itself as, in effect, the Inter- 
American Chamber of Commerce. Among 
the subjects diiscussed in Chicago were 
the dollar shortage, the problem of un- 
favorable balance of trade, mutually 
beneficial development of foreign in- 
vestments, and the impact of the Euro- 
pean recovery program upon Latin 
America. 

James S. Kemper, council president, 
and chairman of the Lumbermens Mu- 
tual Casualty Co., Chicago, in his key- 
note address urged Latin Americans to 
beware of trying to solve their économic 
difficulties through a “little E.C.A.” 

“A great majority of us are uneasy in 
our minds about the Marshall Plan for 
Europe,” said Mr. Kemper. “At the very 
best, if it works, it will enable Europe 
to become self-supporting on a plane of 
living lower than that which we intend 
for ourselves on this hemisphere. At 
the worst, it will leave Europe less well 
off than before, and more dependent 
upon the surplus of this hemisphere, 
with not enough dollars to buy what she 
—e unless we go on giving them to 

er.” 


Transportation Facilities Needed 


Transportation facilities headed the 
list of Latin American needs, Dr. Alberto 
Lleras Camargo, secretary-general, Or- 
ganization of American States, Washing- 
ton, D.C., told the September 20 lunch- 
eon meeting. 

“Latin America urgently needs, in 
order of importance: transportation fa- 
cilities, highways, railroads, vehicles; it 
needs cheap and abundant electric 
power; it needs mechanization of its 
agriculture and better production meth- 
ods,” said he. 

He and other speakers urged business- 
men in this country not to misinterpret 
the extent to which government in Latin 
America has had to assume burdens and 
responsibilities which it escapes in other 
parts of this world. 

“This is not because of any leaning 
toward socialism, but merely owing to 
the necessity of taking the place of the 
capitalists and promoters who are lack- 
ing,” said Dr. Camargo. 

Others to address the three-day coun- 
cil meeting were Edward F. Wilson, 


president, Wilson & Co., Inc., Chicago; 
W. L. Hemingway, chairman, United 
States Inter-American Council; Louis 
Bromfield, author, of Lucas, Ohio; Cur- 
tis E. Calder, chairman of the board, 
Electric Bond and Share Corporation, 
New York City; Earl O. Shreve, president 
of the Chamber of Commerce of the 
United States, Washington, D.C.; Ro- 
dolfo Tarantala, representing Arnaldo 
Massone, president of the Argentina 
Chamber of Commerce, and Robert H. 
Strange, chief, Extra-European Trade 
Branch, Economic Cooperation Adminis- 
tration. 

Mr. Strange told the meeting that since 
passage of the foreign assistance act of 
1948 in April, the E.C.A. had financed 
the shipment of about $100,000,000 worth 
of goods to Europe from the other Ameri- 
can republics. 


Traffic Club of Chicago 
Hears McGinnis on Problems 


Of Railroad Financing 


Railroad problems took on a new and 
somewhat different aspect when viewed 
from the point of those responsible for 
the financing of railroads and the mar- 
keting of railroad securities. industrial 
traffic managers in the Chicago area 
learned September 21. 

The occasion was a luncheon meeting 
of the Traffic Club of Chicago, and the 
speaker, Patrick B. McGinnis, chairman 
of the board, Norfolk Southern, senior 
partner of a New York firm active in the 
marketing of railroad securities, and an 
expert in railroad finances. 

Speaking on “The Financial Future of 
the Railroads,” Mr. McGinnis said there 
was a tremendoys danger that the gov- 
ernment would take over the American 
railroads when the first downfall in busi- 
ness materialized. The Commission, the 
Office of Defense Transportation, and 
the various governmental boards dealing 
with rail labor problems were sharply 
criticized by the speaker. 


The general collapse of railroad credit 
in 1931 was more harmful than then 
realized, hurting even those railroads 
that did not enter bankruptcy, said Mr. 
McGinnis. 

“The railroads ... are 14 years behind 
in their normal plant expansion and 
equipment program,” said he. 

The only definition of good credit was 
the ability to pay dividends, continued 
the speaker. 

“Railroad earnings are everything, for 
they determine railroad credit,” said he. 


To illustrate the financial plight of 
the nation’s rail carriers, the speaker 
presented the history of 24 railroads 
which, he said, accounted for 75 per cent 
of the ton-miles and the gross revenue 
of all Class I roads. Continuing he said: 


These 24 roads, 11 of which enter Chicago, 
generally had good credit in the period from 
1923 to 1929. Five were not paying any 
dividends and two had no credit. 

In the period from 1932 to 1935, nine en- 
tered bankruptcy, four were badly bent (sub- 
sidized through loans from the Recon- 
struction Finance Corporation), but 11 re- 
tained their credit standing through their 
own efforts, despite the Commission and the 
rate structure. ... 

In the first six months of 1948, these 24 
roads had revenues of $3,500,000,000, and a 
net income of $200,000,000. They spent 
$116,000,000 for capital improvements, and 
$320,000,C00 for equipment. On a cash basis, 
they didn’t make a nickel. 


“If you lose cash when you are doing 
the greatest business in history, some- 
thing is wrong,” said Mr. McGinnis. 


TRAFFIC WORLD 


To insure solvency a railroad should 
have 20 cents in net operating revenue 
from each $1 taken in, he said, adding 
that in 1927 the 24 roads had a net op- 
erating revenue equalling 18 cents on the 
dollar and an operating ratio of 74 per 
cent; in 1937, 14 cents and an operating 
ratio of 75 per cent; and in 1947, 8 cents 
and an operating ratio of 79 per cent. 

“Fifty-five per cent of our income goes 
out in wages,” he said. “We are taxed 
8.75 per cent on that payroll. Rail pay- 
roll taxes last year took 12.1 per cent of 
our gross. Practically the first bit of leg- 
islation in years that did the railroads 
any good was the recent repeal of a por- 
tion of that 8.75 per cent payroll tax. 
We are at fault for not exposing this 
situation to the public.” 

Turning to the role of governmental 
bodies, Mr. McGinnis said that practi- 
cally every rail bond that defaulted in 
1933-35 had been approved by the Com- 
mission in 1928 as “in the public inter- 
est.” It was his contention that the 
difficulties encountered by such securi- 
ties might have been avoided if the Com- 
mission and other agencies involved had 
maintained a check on, and taken re- 
sponsibility for, the results of their 
actions. So long as there was govern- 
mental control of carrier rates and ex- 
penses, there must be assumption of 
some responsibility by the government, 
he aruged. 


Result of 1946 Rate Case 


By sitting on the railroad rate case for 
11 months in the 1946, the Commission 
had set railroad finances back to 1939, 
he continued. He labeled the postwar 
period as “one of the poorest periods in 
railroad financial history.” 

“Today it costs a railroad $8,500 to buy 
out of net income a $5,400 box car that 
before the war cost $2,500,” he said. 
“Director Johnson of the O.D.T. says: 
‘Buy a hundred thousand box cars, and 
pay $5,500,000,000 for them.’ It isn’t that 
easy, gentlemen.” 

The first railroad bonds for plant im- 
provement that had been marketed in 
many years were the $50,000,000 recently 
sold by the Louisville & Nashville Rail- 
road,” he said. “Back in the 1920’s, when 
the railroads needed money they could 
go to the banks and raise $100,000,000 
as the utilities did just this week. They 
cannot do that any more... . The rail- 
roads entered the recent war with $3,- 
000,000,000 in cash, and today they have 
only half that, $1,500,000,000.” 


Role of Traffic Management 


“Should we ask for another 25 per cent 
increase in freight rates?” he continued. 
“We know we have competition. 

“It is the human instinct of every 
traffic manager to cut costs for his em- 
ployer. But will it benefit your com- 
pany if by weakening the railroads 
through the use of contract carriers, you 
place the greatest portion of the trans- 
portation industry in jeopardy. You may 
finally end up with no transport system 
except your own private trucks or con- 
tract carrier. You will find such a sys- 
tem much more expensive than the pres- 
ent one.” 


Threat of Socialization 


“The public interest should be aroused 
in the need for the continuation of 4 
privately-owned railroad industry,” Mr. 
McGinnis concluded. “If you don’t act, 
there may not be any private industry. 

“A railroad stock which pays no divi- 
dends is the biggest open door to 
socialism. The American railroad in- 
dustry is the greatest in the world. It 
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does twice the business of all the rest 
of the utilities combined. If you pick 
on the railroads, you hurt all business. 

“At the first business turn down, you 
are going to have a big labor problem on 
your hands. The railroad workers are 
going to get paid, no matter what ad- 
ministration is in power in Washington.” 

The speaker urged that carrier argu- 
ments before the Commission and the 
various wage boards be condensed to 
two hours, so that the public might read 
them and heed them. 

Reminding the traffic club that “there 
are no traffic men in England today,” 
he declared: “If private ownership and 
operation of the railroads fail, eventually 
all business enterprise will also fail.” 





Cement Decision Inquiry 
Called Businesslike Step 
By Secretary of Commerce 


Secretary of Commerce Sawyer, in a 
statement he issued September 21, de- 
scribed as a “businesslike step” the in- 
vestigation undertaken by the so-called 
Capehart committee of the Senate into 
the effect of the Cement Institute de- 
cision of the U. S. Supreme Court and 
advised American business to study care- 
fully the effects of that decision on bas- 
ing-point pricing (see Traffic World, 
Sept. 18, p. 49). 

“Every businessman, every consumer, 
every community affected by this situa- 
tion should not lose the opportunity to 
give Congress the facts,” he said. 

“The Supreme Court decision in the 
Cement Institute case, outlawing the 
multiple basing point pricing system as 
practiced in that industry, has aroused 
widespread concern in the world of 
business. From discussions I have held 
with the (Commerce) Department’s 
Business Advisory Council and from 
communications which I have received, 
I know that many firms, large and small, 
are worried about the impact which the 
decision may have upon their own pric- 
ing practices. This is a serious matter 
and one with which the Department of 
Commerce is vitally concerned. 

“Whether or not the Supreme Court 
decision actually requires the drastic 
pricing changes which some members of 
industry feel that it does require, the 
fact remains that many changes are al- 
ready being made and that the effect 
both on the producer and the purchaser 
has been unsettling. 


Effect of Decision 


“It is too soon to tell what the ultimate 
result of the Supreme Court decision 
will be. It is obvious, however, that any 
extensive revision of pricing practices by 
industry will affect existing patterns of 
distribution, particularly in those indus- 
tries where transportation represents a 
significant part of the delivered price of 
a product. This could have severe re- 
percussions upon smaller business enter- 
prises which would be among the first to 
feel the effects. of changes in business 
practices. Should there be a large-scale 
resort to f.o.b. pricing, by industries now 
using other pricing methods, the cus- 
tomers of such industries will find their 
own costs revised. Where these revisions 
are substantial, the result may be a 
shift to other suppliers or, in extreme 
cases, an actual physical relocation of 
plant facilities with a consequent migra- 
tion of workers.” 

Secretary Sawyer said that American 


policies against monopolistic restraint of 
trade and unfair competition must not 
be repudiated; that businessmen wished 
to comply with the law, but that, “in 
connection with this matter, they are 
confused as to the steps necessary to 
effect this compliance.” He said many 
felt that sweeping changes in traditional 
pricing practices would be harmful, that 
the matter was “critical,” and that he 
was pleased to note “recognition of the 
complexity of this problem” by Congress 
and the fact that a subcommittee headed 
by Senator Capehart already had begun 
to “get at the facts for recommendations 
in connection with this matter.” He said 
the subcommittee would have “‘the com- 
plete cooperation of the Commerce De- 
partment in this investigation.” 

He urged producers to try, as far as 
possible, in their consideration of steps 
to comply with the court decision, to 
avoid imposing hardships on particular 
customers or “contributing to general 
inflationary price increases,” and con- 
cluded with the following: 

“This should not be the occasion for 
excitement or clamor about business ex- 
ploiting the public, or government per- 
secuting busines. We are faced with a 
serious, practical and immediate prob- 
lem which should be examined jointly 
by business and government with a view 
to serving the public interest ” 





Crooks Warehouses, Inc. 


Celebrates Anniversary 


Scores of patrons and friends of Crooks 
Terminal Warehouses, Inc., attended an 
anniversary reception held by directors 
and officers of the firm, the afternoon of 
September 13, in the Union League Club, 
Chicago. The occasion marked a double 
anniversary, the thirty-fifth year of op- 
erations in Chicago and the twenty- 
fifth year in Kansas City. In 1913 Crooks 
began operations in the Clearing-Indus- 
trial District of Chicago. Steady expan- 
sion followed until today the firm has 
five warehouses in Chicago, three in 
Kansas City, and has extended its op- 
erations to Los Angeles through associa- 
tion with the Overland Terminal Ware- 
house of that city. 

Following the reception, a dinner was 
held for key employes and out-of-town 
guests. Directors and officers of Crooks 
Terminal Warehouses thanked their 
patrons and employes who helped to 
make possible the anniversary celebra- 
tion. . Re 





Southeast Advisory Board 


The critical situation respecting gon- 
dola cars was being actively studied by 
executives of the Association of American 
Railroads, L. M. Betts, manager, railroad 
relations, A.A.R. car service division, 
Washington, D. C., told members of the 
Southeast Shippers Advisory Board 
meeting September 16 in the Edgewater 
Gulf Hotel, Edgewater Park, Miss. 

Commenting on Office of Defense 
Transportation general orders Nos. 1 
and 18, Mr. Betts said that “I have no 
knowledge as to what plans may be con- 
sidered in lieu of O.D.T. controls when 
they are removed, but I strongly em- 
phasize the fact the prewar minima 
would be too low as a standard of load 
ing under present and prospective car 
supply conditions.” 

No industry in the nation would be 
more essential to victory than the rail- 
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roads in case of a war with Russia, said 
Mr. Betts, adding that discussions were 
now under way in Washington involving 
the participation of the railroads in na- 
tional defense. 

Commodity committees estimated that 
regional carloadings in the fourth quarter 
would be practically the same as in the 
fourth quarter of 1947. Among the com- 
modities for which decreased loadings 
were forecast are grain and grain prod- 
ucts, citrus fruits, aluminum, pulpwood, 
fertilizers, furniture, and paper. 

The board approved 49 new members. 
A total of 227 persons attended the meet- 
ing. The board will hold its next meet- 
ing December 9 in Memphis, Tenn. 





A.T.C. of A. Announces 
Program for Annual 


Meeting at Cincinnati 


The program for the twenty-fifth an- 
nual meeting of the Associated Traffic 
Clubs of America, to be held at the 
Netherland Plaza Hotel, Cincinnati, O., 
October 18, 19 and 20, has been com- 
pleted. 

The meeting will open Monday, Octo- 
ber 18, with a session of the board of 
directors, J. M. Fitzgerald, New York 
chairman, presiding. The afternoon of 
that day there will be separate meetings 
of the Council of Club Presidents, over 
which Frank L. DeGroat, Milwaukee, 
Wis., president of the association, will 
preside; of chairmen of educational and 
research committees of member clubs, 
with G. Lloyd Wilson, Philadelphia, 
vice-president of the association, in the 
chair, and of editors of club publications, 
conducted by E. L. Henken, Cincinnati, 
chairman of the association’s club pub- 
lications committee. 

On that day there will also be a sight- 
seeing tour of Cincinnati and the vicinity, 
for visiting ladies, arranged by the 
women’s division of the Cincinnati Traf- 
fic Club and the Cincinnati Women’s 
Traffic Club, with Mrs. H. F. Oehlschlae- 
ger and Miss Dorothy Kuhlman in 
charge. There will be a cocktail party 
for members of the association’s board 
of directors and its officers, and for 
guest speakers in the afternoon, with 
the compliments of the Cincinnati Traf- 
fic Club. In the evening that club will 
sponsor a dinner and floor show at the 
Beverly Hills Country Club, Fort Thomas, 
Ky. 

A general business session of the as- 
sociation wiil be held the morning of 
Tuesday, October 19. President DeGroat 
will preside. There will be an address of 
welcome by P. R. Bauer, president of the 
Cincinnati Traffic Club, to which Presi- 
dent DeGroat will respond. F. Carey 
Street, general chairman of the Cin- 
cinnati arrangements committee, will 
make announcements, after which Presi- 
dent DeGroat will make his annual re- 
port. 

Featured speakers at the ‘session will 
be E. H. Buhner, president, American 
Trucking Associations, Inc., Louisville, 
Ky., and William Way, Jr., professor, de- 
partment of transportation and public 
utilities, University of Tennessee, Knox- 
ville. 

Mr. Fitzgerald will make his report as 
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chairman of the association’s board of 
directors at this session. 

There will be a luncheon and ice show 
for visiting ladies at noon, sponsored by 
the Cincinnati Club’s women’s division 
and the local Women’s Traffic Club, at 
which favors will be distributed. 


Society and Foundation 


The official luncheon on that day, to 
which ladies are also invited, will be in 
the hands of the American Society of 
Traffic and Transportation. H. A. Hol- 
lopeter, Indianapolis, Ind., president of 
the society, will preside. The speaker 
will be T. J. Hargrave, chairman, United 
States Munitions Board, and president of 
the Eastman Kodak Co., of Rochester, 
N. Y. Following the luncheon, the so- 
ciety will hold its annual business session, 
which all who are interested may attend. 

At 4 p.m., Tuesday, October 19, the 
Associated Traffic Clubs Foundation 
will hold its annual meeting. Repre- 
sentatives of the advertising agency 
charged with the preparation of adver- 
tisements and booklets as part of the 
foundation’s program to make industry 
aware of the importance and respon- 
sibility of industrial traffic management 
will be present at the meeting. 

The association’s annual banquet will 
be held in the evening, with Mr. Fitz- 
gerald presiding. The speaker will be 
W. T. Faricy, president, Association of 
American Railroads, Washington, D. C. 
Following the dinner, there will be 
dancing. 

The second general business session of 
the association will be held the morning 
of Wedesday, October 20. There will be 
reports from President DeGroat on the 
president’s council eting; from Dr. 
Wilson, as chairman 6f the committee on 
education and research, and from Mr. 
Henken, as chairman of the club publica- 
tions committee. D. S. Mackie, Chicago, 
chairman of the membership committee, 
and Roy V. Craig, chairman of the sus- 
taining membership committee, will also 
report. The annual report of R. A. Elli- 
son, Cincinnati, secretary-treasurer, will 
be presented. 

The series of meetings will close with 
a luncheon meeting of the board of direc- 
tors at noon. 


Pacific N.W. Board Hears 
Coughlin on Car Supply 


Regional carloadings of freight in the 
fourth quarter of 1948 would total 285,773, 
representing a decrease of 1.14 per cent 
over the same period a year ago, the 
Pacific Northwest Advisory Board fore- 
cast at its September 17 meeting in 
Spokane, Wash. 

Lumber and forest products, the largest 
shipping industry in the region, is ex- 
pected to show an increase of 3.8 per 
cent, with production and demand still 
remaining at a high level, according to 
the board’s forecast. Grain is estimated 
to show a decrease of 35.4 per cent, at- 
tributable to the low protein content of 
the wheat which makes it unsuitable 
for milling purposes. Other commodities 
for which increases were predicted are: 
Cement, 20.0 per cent; potatoes, 5.0 per 
cent; and gravel, sand and stone, 9.0 
per cent. Decreases of 7.5 per cent in 
loadings of coal and coke, and of 8.0 per 


cent in loadings of ores and concentrates, 
were forecast: 

E. W. Coughlin, assistant to the chair- 
man, car service division, Association of 
American Railroads, Washington, D. C., 
told the board that results of the pro- 
gram to obtain steel to cure the ailing 
freight car situation were beginning to 
show. 

“In June of this year, for the first time 
since the war got well under way, new 
freight cars slightly topped the ten 
thousand mark, with 10,379 cars in- 
stalled,” he said. “In July, we slipped 
back to 8,809, but August again exceeded 
the ten thousand mark with 10,394 new 
freight cars produced.” 

Mr. Coughlin said that so far.as box 
cars were concerned, the industry was 
well into the convalescent stage. He said 
the 1948 wheat crop (the movement 
which always puts the most severe strain 
on box car supply) was being handled 
surprisingly well, adding: 

The railroads have been handling this 
crop, the second largest in the history of 
the country, as fast or in some cases faster 
than it can be absorbed at terminal markets. 
While there are and have been grain car 
shortages at country loading stations, and 
some wheat has been piled on the ground 
. . . it is undoubtedly true that more Cars 
in the loading areas would have meant 
merely more embargoes against flooded ter- 
minal markets, such as were placed against 
wheat movements to Galveston, Houston 
and even Kansas City during the peak 
harvesting period. There were around 12,000 
cars of wheat awaiting unloading or recon- 
signing at these terminal markets when em- 
bargoes were placed. 


Shortage of box cars was running in 
the ratio of seven-tenths of a car for 
each 100 owned; for hoppers, it’ was 1.5 
for each 100 owned, and for gondolas, 1.9 
for each 100 owned, he said. 

“Until such time as the needed addi- 
tional cars can be built, the only avenue 
for making the available cars handle the 
amount of traffic you wish to ship and 
receive lies in reducing the turn-around 
time—speeding up loading, unloading 
and movement,” said he. 


E. G. Plowman Sees Rail 
Nationalization As 
“Growing Hazard” in U. S. 


“Virtually all main railroad systems 
of the world outside the United States 
are now nationalized and government- 
ally owned and operated,” said E. G. 
Plowman, vice-president, United States 
Steel Corporation, in a recent address 
before the Traffic Club of Dallas. 

“What does this mean to the Amer- 
ican railroads, to investors in railroad 
securities, to the trained and expert 
traffic managers of American industry 
and commerce. It means that national- 
ization of our railroads is more than a 
remote possibility; it is a threat—a grow- 
ing hazard.” 

Mr. Plowman said that interest “in 
this subject of possible nationalization 
of American railroads has been whetted 
by the action of the Labor Party in 
Great Britain of nationalization of their 
nation’s internal transportation.” - He 
then reviewed the situation in Great 
Britain with respect to nationalization 
of transportation. 

“Nationalization of British transporta- 
tion was caused, at least in part, by rea- 
sons supplemental to the _ socialistic 
philosophy of the Labor Party,” he con- 
tinued. 

These reasons might be of interest to 
transportation men in the United States, 
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because they indicated dissatisfaction 
with transportation from a number of 
different causes might lead some to con- 
clude that there were no remedies %o 
these problems excepting government 
ownership and operation, said he, add- 
ing: 

The employes of British railways had for 
many years advocated nationalization, and 
railways trade union organizations were 
influential in developing the program for 
nationalization for the Labor Party. Their 
votes helped to bring about nationalization 
—and presumably will continue to influence 
its trend and policies. 

Some of the impetus for nationalization 
may have originated in the frustration of 
railroad workers. The conciliation machinery 
set up under the 1921 Act is said to have 
worked out badly, so that legitimate in- 
long delays. Wage negotiations, especially 
when the problem of retroactivity was 
present, were haggled over in a ‘“‘cheese- 
paring way.’ 

The main causes of discontent among 
British railroad employes were said to have 
been aside from low wages: 1. Impersonal 
negotiations with representatives of top 
management. 2. Discontent caused by the 
monotony of jobs held too long. 3. Lack 
of promotion, and a feeling of discrimina- 
tion in promotion. 4. Poor office facilities, 
poor working conditions, and poor eating 
places. 


Financial Reasons 


Another group of reasons for nationaliza- 
tion of British railroads was essentially of 
financial character. The apprehension was 
expressed by the sponsors of nationalization 
that the railways would be financially un- 
able to rehabilitate their properties and im- 
prove their facilities to the extent necessary 
to meet post-war conditions. It was claimed 
that if the railways continued under private 
ownership, additional senior securities might 
have to be issued in order to finance the 
rehabilitation of railways, thus impairing 
the value of the common _ stockholders’ 
equity. Whatever the reason, it seems to be 
true that security owners generally opposed 
nationalization at 234 per cent, then ac- 
cepted it at 3 per cent. 

Another reason advanced by spokesmen of 
the Labor Party in sponsoring the transport 
act was that capital was scarce in Great 
Britain and the government could not per- 
mit enterprises to bid against each other for 
this scarce capital, but would have to assume 
responsibility for its allocation. 


Coordination and Research 


A third group of reasons for nationaliza- 
tion had to do with coordination. The al- 
leged failure of previous governments to 
encourage or force railways and motor car- 
riers adequately to coordinate their services 
and facilities and thus provide satisfactory 
joint services was much debated in Parlia- 
ment. Such. coordination, the advocates of 
nationalization urged, could best be accom- 
plished by a monopoly; and, under a Social- 
ist government, the only tolerable monopoly 
was a government monopoly. The failure of 
railways to work out internal integration of 
their services and operations was said to 
have had the result that a large portion of 
the work of the railway organizations had 
become inter-company detail work rather 
than constructive transportation work. This 
problem became a subject for debate and 
criticism of private enterprise practices. 

A phase of coordination is service research, 
which was claimed to be not easy to accom- 
plish, in any over-all sense, under private 
enterprise conditions. Proponents of nation- 
alization argued that neither national nor 
individual transportation enterprises can 
possibly afford to operate wastefully. 

The transport act of 1947 empowers the 
British Transport Commission ‘‘to do any- 
thing for the purpose af advancing the skill 
of persons employed by the commission or 
the efficiency of the equipment of the com- 
mission or of the manner in which that 
equipment is operated, including the provi- 
sion by the commission, and the assistance 
of the provision by others, of facilities for 
training, education, and research.” 

It is too early to judge what this research 
requirement of the act may bring into being. 
It is reasonable to visualize a Transport 
Commission research organization in the 
future with a central control coordinating 
the transport service studies of the respec- 
tive executives of the commission; that is, 
railroad, canal, and highway. Each type of 
transportation would have its regional re- 
search branches and their investigators. The 
relationship and impact of such research 
studies upon shippers and transportation 
could be very great. This could become 4 
vast and detailed control over/the internal 
economy of Great Britain, subject only to 
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the general direction of Parliament and to 
its own to-be-hoped desire to be a benevo- 
lent, though all-powerful, despotism. 


Transportation Monopoly 


“With less than one year of operation 
of virtually the entire British trans- 
portation system by a monopolistic gov- 
ernment enterprise, it is too soon to pre- 
dict accurately the ultimate problems 
that will develop,” said Mr. Plowman. 

“Whatever develops, private shippers 
will be. forced to deal with a British 
nationalized transportation monopoly. 

“It is difficult, if not impossible at this 
distance, accurately to appraise the at- 
titude of shippers and the general pub- 
lic towards the nationalization of Brit- 
ish transportation. There is some evi- 
dence that the attitude of many ship- 
pers was one of fatalism and futility, in 
spite of the fact that, as was so aptly 
said in an opposition speech in Parlia- 
ment, the shipper after January 1, 1948, 
‘would be left with transportation as his 
master instead of his servant.’ There is 
no doubt that the apathy or indifference 
of many British shippers smoothed the 
legislative path, and thus assisted in 
bringing nationalization. 

“Within our own United States, it is 
possible to pick many parallels, to ob- 
serve many warnings in the action of the 
British Labor Party nationalizing all 
British transportation on January first 
of this year. 


Obligation of Traffic Managers 


“The industrial and commercial traffic 
managers of the United States can and 
must play a major role in avoiding and 
preventing nationalization. Here is our 
opportunity and our obligation. Private 
enterprise in American transportation 
has made valuable for all shippers four 
great rights or privileges. These will be 
summarized briefly. They are rights 
worth fighting for: 


First, every American shipper has had avail- 
able to him great freedon in selection of an 
appropriate carrier, and in routing via that 
carrier from origin to destination. In most 
American cities, more than one railroad, more 
than one truck line, and, often, more than 
one barge or ship line are available—all com- 
peting for the routing preferences of traffic 
managers. The British experience with na- 
tionalized transportation, limited as it is 
from a time standpoint, is ample on this 
point. Nationalization wipes out competition 
between the same carriers, such as railroads, 
and places competition between the various 
types of transportation, such as between rail 
and truck or rail and water, in the category 
of a national political issue. Political op- 
portunism and pressure take the place of 
economic calculation and decision. 

Second,. under nationalized transportation 
conditions, to what extent can shippers use 
their own vehicles in transportation of their 
own goods, including supplies and products? 
The British law seems clear on this subject, 
since all privately owned railways, railway 
cars, Canals, and intercity motor carriers are 
included in the nationalization scheme. How- 
ever, shippers still retain a limited right to 
use their own trucks, and perhaps their own 
barges or vessels, for the movement of their 
Own goods. In the United States, shippers 
have never hesitated to supply their own 
transportation where conditions were favor- 
able. Our country was opened up by pioneers 
who supplied their own transportation. Na- 
tionalization would surely endanger or re- 
strict this right, just as-has happened in 
Great Britain. 


Rate-Making Considerations 


Third, it has always been assumed by 
American shippers that their industry or 
companies were entitled to share to some 
extent in the savings resulting from effi- 
ciency in transportation of their own goods 
in the form of lower freight rates. It is 
not yet known whether the British Trans- 
port Commission and its various executives 
will negotiate rates with shippers along 
these lines or on purely political grounds. 
it seems clear that the Transport Commis- 
sion does not need, if it does not so choose, 
to make rates on any economic basis. A 
striking illustration is the proposal, revived 


again in Great Britain, that every British 
exporter be placed the same distance, in 
terms of freight rates, from the ports. Actual 
distance and actual transportation conditions 
are to be disregarded in favor of the semi- 
political goal of equating all British ex- 
porters at their respective origin locations. 
This is far from the American rate-making 
procedures and practices, which recognize 
location and efficiency of transportation 
factors as having an important part in de- 
termining freight rates. 


Fourth, American shippers have always 
been able to take full advantage of the right 
of a new enterprise to go into the transpor- 
tation business. New railroads came into 
being despite the opposition of canal-boat 
owners. New truck operators obtained fran- 
chises, and barge lines came back into being, 
disregarding the opposition of railroads. 
American industry thrives on this type of 
progress, this evolution that keeps each kind 
of transportation seeking always to improve 
itself. Nationalization, on the other hand, 
retards this kind of change, and may even 
eliminate it entirely. 


“Sir Ronald Matthews, chairman of 
the London & North Eastern Railway, 
in pleading for a more thorough investi- 
gation of British transportation and for 
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the study of remedies other than na- 
tionalization before such drastic action 
was taken, stated the point of view of 
the opponents of nationalization in ring- 
ing words to the General Meeting of the 
London. & North Eastern at London on 
March 6, 1947. They will serve as my 
conclusion: 


The one sacrifice which will avail us 
nothing is the pouring of the blood of in- 
dustry on the dreary altar of Karl Marx. 


Chain Store Traffic League 


A meeting of the western group of the 
Chain Store Traffic League will be held 
September 29 in the Palmer House, Chi- 
cago, R. Webber, of Spiegel, Inc., Chicago, 
has announced. Mr. Webber is western 
vice-president of the league. 





U.S.-Canadian Air Traffic 


Simplification Discussed 


Though there had been constant prog- 
ress toward simplification of the air 
traffic between the United States and 
Canada, much remained to be done “in 
the elimination of artificial and man- 
made barriers” with respect to such 
traffic, said D. W. Rentzel, head of the 
Civil Aeronautics Administration, in an 
address September 21 at a meeting of 
the Northwest Aviation Planning Council 
in Vancouver, British Columbia. 


“Under the present system,” he said, 
“customs clearance is not required un- 
less the aircraft is carrying passengers 
for hire or merchandise, or unless the 
aircraft weighs 35,000 pounds, when emp- 
ty. However, in order to obtain exemp- 
tion from the requirement for an export 
license established under a recent Presi- 
dential proclamation, pilots of non- 
scheduled civil aircraft must show the 
US. collector of customs at the point of 
departure that they are leaving the 
country for periods of six months or 
less, Other than this, any American 
private pilot who desires to visit Canada 
is only required to give advance notice 
to the Canadian customs in order to 
land at a customs port of entry... 
American pilots desiring to visit Canada 
can obtain through your Canadian gov- 
ernment a touring permit ... which is 
good for a period not exceeding three 
months ... Recently there has been es- 
tablished a joint committee known as 
the United States-Canada Air Facilita- 
tion Committee. This committee ... 
has submitted numerous recommenda- 
tions which will result in further simpli- 
fication of border crossing procedures 
along the whole of our common 3,000- 
mile border...” 


Mr. Rentzel said that, as of August 1, 
there existed in the Seventh region of 
the C.A.A., embracing Idaho, Montana, 
Oregon and Washington, a total of 466 
airports, of which 218 were municipal 
airports, including 78 of Class 3 or larger 
dimensions. The federal airport program 
in that area, he said, included 58 proj- 
ects at 46 separate locations and repre- 
sented a total federal share of $2,833,042. 
He said that 12 of those projects, in- 
cluding nine in Idaho, had been com- 


pleted. He added that “the portion of 
the national airport plan which pertains 
to the states of Idaho, Montana, Oregon 
and Washington: visualizes the ultimate 
establishment, development and improve- 
ment of 524 airports, involving a federal 
expenditure of $24,236,000. 


“The civil aviation authorities both in 
Canada and the United States,” he said, 
“long nave recognized the importance of 
uniformity in aeronautical operations 
and the need for standardization of pro- 
cedures and systems... As an illustra- 
tion of the degree of accomplishments 
toward our objective, the communica- 
tions and air traffic control systems and 
procedures of both countries are in- 
tegrated to such an extent that insofar 
as the airman is concerned, nationality 
identification is practically impossible. 
. . - The one system appears to him 
to be merely an extension of the other 
in his flights across the international 
boundary, and they present no more op- 
erating problems to him than he en- 
counters when crossing the Oregon- 
Washington boundary, or from Sas- 
katchewan into Alberta. 


“Today we face an urgent need to in- 
crease the reliability of our air naviga- 
tion system . .. The full program covers 
a 15-year period and, it is estimated, will 
cost more than $1,100,000,000. We have 
an interim program, however, designed 
to be in operation within five years. The 
interim program will not provide com- 
plete all-weather flying . . . but will do 
much to relieve present congestion and 
increase schedule reliability ...I am 
confident that Canada will move side by 
side with the United States toward this 
goal of improved air navigation aids 
suited to tomorrow’s flying...” 


Air Express of “Age” 


Air express, pioneer air shipping serv- 
ice in the United States, became 21 years 
old in September, says the air express 
division of Railway Express Agency. 
“When it started on September 1, 1927, 
the infant air express served only 26 
cities over a 4500-mile network; today, 
having reached man’s estate, it is serv- 
ing more than 1,000 cities in the U. S. 
and Canada over a far-flung air trans- 
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port system of 83,000 route miles,” it 
added. “Number of air express ship- 
ments handled this year (1948) will top 
the four-million mark, more than 235 
times the volume of traffic carried in 
1928, the first full year of operation.” 


Comptroller General Acts 
On Air Mail Rate ‘Dilemma’ 


Acting on a request addressed to him 
by the Postmaster General, Comptroller 
General Warren has made a ruling de- 
signed to remove uncertainty in the Post 
Office Department concerning the effect 
on air mail rates of two public laws, en- 
acted last summer, certain provisions of 
which appeared to be in disagreement. 

The Postmaster General called Mr. 
Warren’s attention to the fact that pub- 
lic law 819, the so-called Air Parcel 
Post act, effective September 1, provided, 
among other things, that “the rate of 
postage on domestic air mail weighing 
eight ounces or less shall be 5 cents for 
each ounce or fraction thereof; Provided, 
that the rate of postage on air mail of 
the first class weighing in excess of 
eight ounces shall be the rate provided 
for air parcels but in no case shall be 
less than 3 cents an ounce or fraction 
thereof,” while public law 900, effective 
January 1, 1949, provided’ for a domestic 
air mail rate of 6 cents an ounce or 
fraction thereof but contained no pro- 
vision with respect to application of the 
air parcel post rates on weights ex- 
ceeding 8 ounces. 

Comptroller General Warren’s advice 
was to the effect that, on first class 
air mail, embracing letters or packages 
weighing 8 ounces or less, the rate of 5 
cents an ounce would be in effect until 
January 1, and that the 6-cent rate 
would then go into effect as’ to first class 
air mail but not as to air parcel post. 
He said that public law 900 was “a gen- 
eral statute” and that the air parcel 
post act was “a special statute.” He 
added that “it is an established rule of 
statutory construction that a later gen- 
eral statute is not to be construed as 
affecting the operation of an earlier 
special statute unless the special statute 
is expressly repealed or is so wholly in- 
consistent that its repeal must, of neces- 
sity, be implied.” 

The air parcel post rates prescribed 
by public law 819 range from 55 cents 
for the first pound or fraction thereof 
in excess of 8 ounces, plus 4 cents for 
each additional pound or fraction there- 
of, in the first zone, to 80 cents for the 
first pound or fraction thereof over 8 
ounces plus 65 cents for each additional 
pound or fraction thereof, in the eighth 
postal zone. 


K.L.M. South American Service 


K. L. M. Royal Dutch Airlines an- 
nounce the following changes in its bi- 
weekly Amsterdam-South America serv- 
ice, effective September 20. Flights flown 
via Lisbon will depart on Monday instead 
of Sunday, and will make an intermedi- 
ate stop at Geneva. The second of the 
Royal Dutch Airlines’ bi-weekly service 
to South America, which is flown via 
Rome, will continue to depart from Am- 
sterdam on Thursday. Effective with 


these changes will be a transfer of the 
line’s operations from the Natal Airport, 
the first landing point in South America, 
to Racife Airport (Pernambuco, Brazil), 
where better airport facilities are avail- 
able, the airline reports. 


TWA Announces 20 Per Cent 


Fare Reduction to Groups 


A special tariff on its transcontinental 
routes, providing for a fare reduction of 
20 per cent for groups of ten persons 
or more, will be filed October 1 with the 
Civil Aeronautics Board by Trans World 
Airlines, C. S. Fullerton, General Man- 
ager, has announced. 

The new tariff would become effective 
November 1 and would expire May l, 
1949, said he, adding: 

In effect, the new group rate reduces the 


- cost of ten tickets to the cost of eight, and 


should prove attractive to groups attending 
conventions, sales meetings, industrial train- 
ing conferences and courses, to athletic 
teams, to alumni and fraternal groups, and 
to groups traveling to family reunions. 

This is the third fare reduction announced 
by TWA recently. On September 1 TWA 
instituted a five per cent discount on do- 
mestic roundtrips, and the special excursion 
rate for overseas roundtrips to European 
cities of one and a third times the regular 
one-way fare. 

Although the new group tariff applies to 
both one-way and roundtrip flights, the five 
per cent trip reduction will not be appli- 
cable to this tariff. 

Under the new group rate, it is not neces- 
sary for members of a group to travel on 
the same TWA flight. However, all trans- 
portation booked by any one group under 
the special rate must originate within a 
period of 24 hours. Application for the 
special 20 per cent rate may be made in 
writing to any TWA district or city sales 
Manager at the origin station by the person 
responsible for travel arrangements for the 
group. 

Special fall and winter round-trip 
excursion rates to and from Trans World 
Airline’s gateway cities in Europe, in- 
cluding Paris, will apply to fares on 
T.W.A.’s new all-sleeper trans-Atlantic 
service, effective October 1, R. E. Schnet- 
tler, assistant district manager-interna- 
tional, Chicago, announces. These rates, 
which amount to one and one-third 
times the regular one-way fare for the 
round trip, become effective on the same 
day as the inaugural flight of the “Paris 
Sky Chief,” first trans-Atlantic all- 
sleeper service by any United States air- 
line, according to Mr. Schnettler. The 
all-sleeper flight will leave LaGuardia 
Field at 4 p.m. every Friday, flying to 
Paris, with one stop at Gander, New- 
foundland, in 15 hours. The return flight 
will leave Paris every Sunday evening, 
arriving in New York at 8 a.m., Monday, 
New York time. 


Panagra Service to S.A. 


In celebrating this month 20 years of 
scheduled commercial air transportation 
along the west coast of South America, 
Pan American-Grace Airways announced 
that it had carried more than 24,000,000 
pounds of cargo and 4,126,442 pounds 
of mail since the inauguration of service. 
Begun with a 600-mile route between 
Lima and Talara in 1928, the U.S. flag 
airline now operates a network of 9,000 
route miles in Panama, Colombia, Ecua- 
dor, Peru, Bolivia, Brazil, Chile and 
Argentina. Under an agreement with 
Pan American Airways, Panagra planes 
are operated into Miami, providing ship- 
pers with a direct through-service for 
transportation of their cargoes to any 
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point between the United States and 
Argentina. 

Among the great variety of products 
flown between the United States and 
the eight Latin American nations on the 
Panagra route were such commodities 
as insect eggs, toads, chinchillas, bull- 
fighting horses, lobsters, fish eggs, trees, 
furs, rare serums and false teeth. Last 
month Panagra increased its cargo- 
carrying facilities by 50 per cent by 
adding a Douglas DC-4 airfreighter on 
a scheduled northbound and southbound 
weekly service to Buenos Aires. 


Capital Cargo Increase 


Capital Airlines increased its cargo 
shipments in August by 221.8 per cent 
in dollar volume and 154.2 per cent in 
poundage over August of last year, it 
was announced by Guy M. Springer, 
manager of cargo sales. Dollar and pound 
volume reached an all-time record high 
in the month, said he, adding: 

Despite the fact that August is an his- 
torically poor shipping month because of 
slack midsummer retail business, Capital 
shipped 2,073,549 pounds during the month 
as compared to 815,686 pounds in August 
1947. Dollar volume of air cargo increased 
from $30,949 in August of last year to $99,458 
in August, 1948. This volume was made in 
spite of lower freight rates than last year 
(average reduction of 15 percent overall) 
and, on some commodities, the rates were 
only 60 percent of what they were twelve 
months ago. 

Dollar volume climbed more quickly than 
poundage, because Capital developed more 
long-haul business this year. Capital’s aver- 
age length of haul for August, 1948, was 45 
per cent greater than it was in August, 1947. 


Trans-Canada Air Service 


An application to the Air Transport 
Board of Canada for permission to dis- 
continue Trans-Canada Air Lines serv- 
ice between Fort-William-Port Arthur 
and Duluth because of lack of traffic has 
been approved, and the service will be 
suspended as of September 30, according 
to A. C. McKim, traffic vice-president 
for the company. The transcontinental 
T.C.A. service connecting Fort William- 
Port Arthur with eastern and western 
cities in Canada would not be affected 
and would continue on present sched- 
ules. said Mr. McKim. 


DECEA -} 


Truck Lines’ Income Data 


For Three Months Shown 


A total of 1,633 Class I intercity mo- 
tor carriers of property had net income 
before income taxes of $4,010,960 and net 
income after income taxes of $2,868,710 in 
the first quarter of 1948, compared with 
corresponding totals of $5,621,617 and 
$4,339,086 for the first quarter of 1947, 
according to statement Q-800, prepared 
by the Commission’s Bureau of Trans- 
port Economics and Statistics and set- 
ting forth data on revenues, expenses, 
other income and statistics of Class I 
motor carriers of property, separated as 
between intercity and local carriers. 

Operating revenues of the intercity 
carriers totaled $358,202,559 in the first 
quarter this year as against $280,110,369 
in the same period of 1947, and the net 
operating revenues for the first three 
months of 1948 totaled $22,486,804 as 
against $15,184,361 in the same period 








‘TIC WORLD 


fates and 


- products 
fates and 
ms on the 
nmodities 
las, bull- 
Begs, trees, 
sth. Last 
S cargo- 
cent by 
ighter on 
uthbound 


>» 


its cargo 
per cent 
r cent in 
year, it 
Springer, 
nd pound 
ord high 
es 


s an his- 
ecause of 
3, Capital 
he month 
n August 
increased 
to $99,458 
3; Made in 
last year 
t overall) 
ates were 
re twelve 


ckly than 
ped more 
tal’s aver- 
18, was 45 
zust, 1947. 


‘ransport 
n to dis- 
1es serv- 
> Arthur 
raffic has 
> will be 
iccording 
president 
ntinental 
William- 
western 
affected 
t sched- 


ita 


wn 


city mo- 
; income 
and net 
68,710 in 
red with 
617 and 
of 1947, 
prepared 
' Trans- 
and set- 
‘xpenses, 
Class I 
rated as 
iers. 

intercity 
the first 
0,110,369 
the net 
st three 
6,804 as 
2 period 





September 25, 1948 


last year. Other income amounted to 
$1,852,287 and “other deductions” totaled 
$2,225,096 for the 1948 period, while in 
the 1947 period the “other income” total 
was $1,109,145 and the “other deduc- 
tions” total was $1,666,526. 

Of the total expenses of $335,715,755 
reported for the first quarter this year, 
the statement showed that $296,220,190 
went for operation and maintenance and 
that that figure included $42,737,157 for 
equipment expense, $162,985,157 for trans- 
portation expense, and $38,495,499 for 
terminal expense. For the first quarter of 
1947, the total expenses of $264,926,008 
included operation and maintenance ex- 
pense of $232,290,089, which embraced 
$38,520,379 for equipment maintenance, 
$121,079,848 for transportation expense, 
and $30,896,933 for terminal expense. The 
operating ratio for the intercity carriers 
was reported as 93.7 for the first quarter 
of 1948, as against 94.6 for the first 
quarter of 1947. 


For a total of 566 local carriers covered 
by the statement, the total operating rev- 
enues in the first three months this year 
were $62,690,473 as against $59,194,674 in 
the same period in 1947, and operating 
expenses totaled $60,594,702, compared 
with $55,808,726 last year. Net operating 
revenues -for the quarter ended with 
March, 1948, totaled $2,095,771, compared 
with $3,385,948 in the first quarter of 
1947. Net income before income taxes for 
the first three months of 1948 totaled 
$4,010,960 and net income after income 
taxes of the local carriers totaled $2,868,- 
710. The corresponding totals for the first 
quarter of 1947 were $5,621,617 and $4,- 
339,086. 





July Truck Registrations 


New truck registrations for July totaled 
94,036 units, compared with 87,324 units 
for June, R.L. Polk & Co., Detroit, an- 
nounced. July production was the fourth 
best month of the year, totals for May 
being 100,614 units; April, 108,168 units; 
and March, 94,806 units. 





A.T.A. Safety Awards 


Safe driving awards for 75 drivers of 
the Dohrn Transfer Co., Rock Island, 
Ill., have been forwarded to the company 
for presentation to the men, the Ameri- 
can Trucking Association has an- 
nounced. Their safety records range 
from one to eleven consecutive years of 
commercial-vehicle driving without an 
accident. Three men topped the list 
with eleven-year safety records. They 
are John R. Winter, Charles Nesbitt and 
John Oliver. Three others, who have 
seven-year safe driving records, are Cecil 
Hughes, Kenneth Sever and John Gaski, 
while six-year awards will go to Robert 
Pollock, Ray Conner, Sam _ Dispensa, 
Harley House and Bert Abbott. The 
award to each man consists of a gold 
lapel pin and a wallet-size card, both 
showing the number of years each driver 
has completed without an accident. 





Lehigh Warehouse Policy 


The Lehigh Warehouse & Transporta- 
tion Co. changed its policy as of July 1, 
1948, in respect to its subsidiary, the 
Lehigh Transportation Co., President 
Albert B. Drake announced. Under the 
new policy, the Lehigh Transportation 
Co. will serve only the customers of its 


warehouses located in Newark, Elizabeth, 
Jersey City and Brooklyn. This makes 
the Lehigh Transportation Co. a highly 
specialized trucking organization serving 
the warehouses of the Lehigh Warehouse 
& Transportation Co., providing cus- 
tomers with a full distribution service 
in the metropolitan, according to Mr. 
Drake. 

“Because of this change in policy, the 
interests of the Lehigh Transportation 
Co. are no longer the same as other 
trucking companies as represented by 
the Associated Express and Truck Own- 
ers of New Jersey,” said he. “We have 
therefore resigned from that organiza- 
tion, have bargained with officials of 
Local 478, have concluded.such negotia- 
tions, and will commence operations im- 
mediately.” 





Chicago A. of C. Protests 
C.S.M.F.T.A. Move to Split 


City Into Two Rate Zones 


The Chicago Association of Commerce 
and Industry has written the Central 
and Southern Motor Freight Tariff Asso- 
ciation, of Louisville, to protest against 
@ proposed increase in motor carrier 
class rates “which would split the Chi- 
cago territory into two rate zones.” Ac- 
cording to Chicago shippers, the pro- 
posal would raise rates into northern 
suburbs 12 per cent above those of com- 
petitors shipping to the southeast from 
within Chicago city limits. 

The statement of the Chicago Associa- 
tion said that suburban points such as 
Evanston, Skokie, and Niles had always 
been considered a part of the Chicago 
industrial area and as such had enjoyed 


rate equality, both rail and truck, with . 


shippers located within the corporate 
limits of Chicago, and added: 


During the past few years many millions 
of dollars have been expended in this 
suburban area for constructing new, and 
expanding existing, plant facilities. This 
construction and expansion program was 
carried out by industries on the assumption 
that there would be no disruption in their 
present rate relationship with industries 
located within Chicago. 

For the most part these industries manu- 
facture high-rated. commodities which are 
ideal for truck transportation. The plants 
are located in non-congested areas and have 
adequate parking, loading and unloading 
facilities. 


Under the proposal, said the Chicago 
association, the truck rate from Evans- 
ton to Miami, Fla., for instance, would 
be 49 cents above the rate from Chicago 
to Miami. 





Motor Bus Operators 
Re-Elect Arthur Hill 


Arthur M. Hill, chairman of the board, 
Atlantic Greyhound Corporation, Wash- 
ington, D. C., was re-elected president of 
the National Association of Motor Bus 
Operators, at the group’s nineteenth an- 
nual meeting, September 15-17, in the 
Drake Hotel, Chicago. Also re-elected 
were Vice-President Guy A. Huguelet, 
president of Southwestern Greyhound 
Lines, Lexington, Ky., and Treasurer 
C. F. Jacobsen, president, National Met- 
ropolitan Bank, Washington, D. C. Two 
new directors at larga were added, Iver 
Neil, vice-president, British Columbia 
Electric Railway Co., Vancouver, and 
M. W. Walker, president, Southern Bus 
Lines, Alexandria, La. 
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Mr. Hill reported that industry reve- 
nues in 1947 had fallen about 10 per cent 
below the 1944 peak, and that the drop 
would have been sharper had it not been 
for high levels of employment and na- 
tional income, coupled with the yet un- 
satisfied demand for private automobiles. 
Delivery of an estimated 5,000 new inter- 
city buses in 1947 had contributed sub- 
stantially to fleet rehabilitation, he said. 

Association officials said that buses 
served as a means of transportation for 
more than 9,367,000,000 passengers in 
1947, of whom 1,167,000,000 patronized 
the long haul and short haul intercity 
lines. Railroads carried a total of 710,- 
000,000 passengers, while commercial air 
transport carried 13,200,000 passengers, 
they said. 





Safety, Taxation, Truck 
Lease Reports Awaiting 


A.T.A. Convention Action 


When the executive committee of the 
American Trucking Associations, Inc., 
meets on October 11 and 12 in the course 
of the fifteenth annual convention of 
the A.T.A., to be in progress in Washing- 
ton for six days beginning October 8, 
it will consider reports and recommenda- 
tions of several special committees with 
respect to taxation, highway safety, truck 
leasing practices, and other matters af- 
fecting operations of motor carriers of 
property, according to announcements 
from the A.T.A. 

One recommendation in the report .of 
its national committee on street and 
highway safety, the A.T.A. said, would 
be for creation of a Council of Safety 
Supervisors, composed of trucking com- 
pany officials responsible for the safe 
operation of their companies’ vehicles, 
and for establishment of a state safety 
advisory council in each of the 48 states. 

“The new council,” it said, “would 
augment the work of the safety commit- 
tee, made up in large part by top man- 
agement officials, and would work on 
matters requiring the experience and 
training of men who are experts in the 
technical aspects of safety. The coun- 
cils would be composed of top manage- 
ment and would be the policy-framing, 
planning and general guiding agency for 
safety programs of each of the state as- 
sociations affiliated with A.T.A. The 
association’s safety and operations sec- 
tion would continue to function only un- 
til the new council could begin its work.” 


Truck Lease Principles Proposed 

The A.T.A. said that its truck leasing 
committee had approved a set of 12 
principles to govern truck leasing prac- 
tices, set forth in the report it would 
transmit to the executive committee (see 
Traffic World, July 17, p. 51). 

“Final approval of the principles,” said 
the A.T.A., “would set them up as the 
trucking industry’s position at hearings 
before the Interstate Commerce Com- 
mission, scheduled to begin October 14. 
The hearings are expected to lead to 
new federal regulations governing truck 
leasing. 

“After holding more than a dozen 
meetings all over the country to obtain 
individual views on leasing regulations, 
the truck leasing committee spent nearly 
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a week in Washington preparing its 
third and final report. One of the newest 
provisions, not contained in either the 
first or second report, would permit an 
individual carrier to depart from any 
leasing regulations by obtaining special 
permission from the I.C.C.” 

The A.T.A. said the special-permission 
provision was intended to cover cases in 
which any leasing rules would not fit 
without hardship or where the type of 
service rendered by a carrier or class of 
carriers might warrant departure from 
a set pattern. It said the truck leasing 
committee, in its third report, had de- 
leted a “principle” contained in the first 
two reports—one to the effect that short 
term or non-continuing leases or hauling 
agreements should be subjected to more 
detailed controls than those reasonably 
necessary in the case of long term or 
continuing leases or hauling agreements. 


Tax Recommendations 


On the subject of taxation, said the 
A.T.A., the executive committee would 
consider a report recommending flat op- 
position to toll road construction, repeal 
of federal automotive excise taxes and 
action by state legislatures to prevent 
diversion of highway-user tax revenues 
to non-highway purposes (see Traffic 
World, Sept. 11, p. 42). 

Major General Lewis B. Hershey, di- 
rector of Selective Service, would explain 
the application of the selective service 
act to the trucking industry in the course 
of a meeting of the A.T.A. industrial re- 
lations section on October 11 and 12 at 
the Mayfiower hotel, and Russell J. Hop- 
ley, director of the Office of Civil Defense 
Planning, would speak at a convention 
luncheon October 9 in the Statler hotel, 
the A.T.A. announced. 

Speakers at the industrial relations 
section’s meeting, in addition to General 
Hershey, the A.T.A. said, would include: 
William A. Barton, labor relations direc- 
tor of the Chamber of Commerce of the 
United States, speaking on the Taft- 
Hartley act; Peter Seitz, general counsel 
for the federal Mediation and Concilia- 
tion Service, on mediation facilities now 
available in the government, and Harry 
Weiss, director of the wage adjustment 
and exemption branch of the Labor De- 
partment’s wage-hour division, on func- 
tions of his branch as they affected 
motor carriers. 


Speakers for Tank Truck Group 


In a meeting at the Mayflower hotel 
on October 8, according to the A.T.A., 
the National Tank Truck Carriers, Inc., 
will hear Brigadier General William E. 
Farthing, chief of the US. Air Force 
transportation division; Max W. Ball, 
director of the Interior Department’s oil 
and gas division, and A. G. Anderson, 
general traffic manager, Socony-Vacuum 
Oil Co. 

Also scheduled for October 11 and 12 
is a meeting of the association’s national 
committee on accounting, at which Dr. 
Ford K. Edwards, director of the Bureau 
of Accounts and Cost Finding. Inter- 
state Commerce Commission, and C. W. 
Emken, of the same bureau, will discuss 
the use of motor carrier costs in rate 
making and the problems encountered 
in classifying accounts. 

Other speakers at the accounting com- 
mittee’s sessions will be: J. C. McWil- 
liams, cost consultant for the associa- 
tion; J. H. Fles, vice president of the 


Associated Truck Lines, Grand Rapids, 
Michigan; W. H. Seymour, vice president 
of Liberty Mutual Insurance Company, 
Boston; William E. Helm, Washington 
journalist and author, and E. H. Gate- 
wood, of the National Office Manage- 
ment Association. 

The accountants also will hear talks 
by O. Doud, of Southern Express, Inc., 
Dallas, vice chairman of the committee; 
Charles J. Norona, Western Truck Lines, 
Los Angeles; A. P. Scott, Associated 
Transport, New York City; Walter Denk- 
mann, Dohrn Transfer Company, Rock 


Island, Ill.; J. A. Poer, Mid-States 
Freight Lines, Inc., Chicago; Grant 
Reynolds, A.T.A. cost consultant, and 


Ellis W. Goode, certified public account- 
ant, of New York City. Evans Nash, 
president of Yellow Transit Company, 
Oklahoma City, is the committee’s chair- 
man. 


I.C.C. Section Chief to Speak 


George Wellington, chief of the section 
of safety of the Commission’s Bureau of 
Motor Carriers, will discuss the Com- 
mission’s safety regulations and the pro- 
posed revision of some of them at an 
October 11 meeting of the safety and 
operations section. 

W. A. Rellaford, of the Asbury Trans- 
portation Systems, Los Angeles, and 
chairman of the section, announced the 
group would go over the National Truck 
Safety Contest with a view to revising 
the rules and general procedure, if found 
necessary. 

Julius Gaussoin, of the Silver Eagle 
Company, Portland, Ore., chairman of 
A.T.A.’s newly-created equipment advi- 
sory committee, announced his commit- 
tee would meet October 12 for the first 
time. Among other things, it will con- 
sider recommended equipment specifica- 
tions which would facilitate interchange 
of semi-trailers. 





Buhner Heard by Graduates 


Of Fleet Supervisor Course 


E. J. Buhner, president of the Amer- 
ican Trucking Associations, Inc., deliver- 
ing the graduation address at the con- 
clusion of the tenth annual motor vehicle 
fleet supervisor training course at Penn- 
sylvania State College, in State College, 
Pa., September 17, said he was positive 
that “we will never achieve the safety 
standing we must have to continue to 
grow and develop, perhaps even to con- 
tinue to be permitted full use of the 
highways, unless top management takes 
a keen, active and personal interest in 
the problem of safety.” 

He suggested that civil, mechanical 
and electrical engineering did not sur- 
pass in importance the field of safety 
engineering. He said he was sure that 
many of the 3,000 men who had attended 
the fleet supervisor courses in the last 
three years had had to overcome “in- 
ertia or downright disinterest on the part 
of management or ownership of the 
fleets they supervise.” However, he 
added, it was obvious that the success of 
the idea of short courses in driver train- 
ing and safety was due “just as much 
to the persistent enthusiasm of our 
trucking industry safety men as to the 
vision and understanding of manage- 
ment.” 

“T can assure you from my contacts 
around the United States during the 
past year,” he said, “that the subject of 
safety has really moved up in the scale 
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of important management problems, and 
is now close to the hearts of many of 
our operators.” 


Committee on Uniform 
Classification to Issue 
Second Docket 


The Committee on Uniform Classifi- 
cation, set up to carry out the mandate 
of the Commission in Docket 28310, for 
a uniform railroad freight classification, 
will shortly issue its Docket No. 2, con- 
taining items to be considered at hear- 
ings set for seven points throughout the 
country in November and December, as 
follows: 


— 8—143 Liberty St., 
ity. 
November 15—Room 220, Chicago Union 
Station, Chicago. 

November 22—Room 916, 101 Marietta St., 
Atlanta, Ga: 

November 29—Baker Hotel, Dallas, Tex. 

December 2—Room 330, State Office Bldg., 
Denver, Colo. 

December 7—Chamber of Commerce, 215 
Columbia St., Seattle, Wash. 

December 13—Pacific Freight Tariff Bu- 
reau, 717 Market St., San Francisco, Calif. 


In an introductory note to its 124-page 
Docket No. 2, the committee says: 


This is the second of a series of dockets 
to be issued and scheduled for public hear- 
ings. Uniform ratings on articles named in 
this docket will not be published until all 
items in the classification have been con- 
sidered and a complete uniform classifica- 
tion submitted. 


In compliance with admonitions of the 
Interstate Commerce Commission, the Com- 
mittee on Uniform Classification took into 
careful consideration all exceptions to the 
classification and the proposed uniform rat- 
ings herein are intended to supplant general 
exceptions which would otherwise destroy 
classification uniformity. Appropriate pro- 
posals contemplating the withdrawal of gen- 
eral exceptions to the classification will be 
placed on the public dockets of the several 
rate associations. 


Copies of the docket will be mailed to 
subscribers of the Traffic Bulletin with 
the issue of September 25. 


New York 





Revelle Brown on Progress 
Of Rail Safety Efforts 


The perennial safety campaign of the 
nation’s railroads achieved notable suc- 
cess in 1947, particularly with respect 
to passenger safety, Revelle W. Brown, 
president of the Reading Co., declared 
September 15 at the Harriman award 
dinner of the American Museum of 
Safety, held in the Hotel Ambassador, 
New York City. 

“The record for 1947 shows that fewer 
Passengers lost their lives in railroad 
accidents than in any of the 60 preced- 
ing years covered by Commission rec- 
ords,” Mr. Brown said, adding: 

The railroads performed 46,000,000,000 pas- 
senger miles of service, which is equivalent 
to transporting every man, woman and child 
in the country a distance of over 300 miles. 
In this tremendous movement of persons, 
65 passengers lost their lives and 10 others 
subsequently died; and this I wish to em- 
phasize—of the 75 deaths, 50 were due to 
human failures, 9 by technical failures, and 


— remainder, unspecified by the Commis- 
sion. 


Mr. Brown urged that safety efforts 
be directed toward the elimination of 
human carelesness and indifference to 
safety programs. ‘Tracing the results 
of the carriers’ safety efforts since the 
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start of formal safety campaigns in 
1912, Mr. Brown declared: 


Passenger business during these years has 
increased 43 per cent, freight traffic increased 
152 per cent, and yet there has been a de- 
crease of 18 per cent in the total number 
of employes. Passenger accident deaths have 
decreased 72 per cent and employe deaths, 
78 per cent. Passenger injuries have dropped 
72 per cent and employe injuries, 74 per 
cent. This is a notable record for safety 
over the years. 


Mr. Brown said, that rail transportation 
was 19 times safer than the commercial 
airplane, 15 times safer than automo- 


bile driving, and one-and-two-tenths 
safer than bus travel. 

Noting that money paid on personal 
damage claims from railroad accidents 
had increased 175 per cent, and on 
freight claims, 388 per cent, since 1912, 
he said that reduction of human failures 
would substantially lower these totals. 

Wallace J. Falvey, president of the 
American Museum of Safety, presided 
at the dinner, at which safety awards 
were given 12 railroads (see Traffic 
World, September 11, p. 44). 





Atlantic-Gulf Port Charge Proposal 
By Railroads Criticized at Hearing 


Spokesmen for Various Industrial Groups Oppose Plan of Eastern and 


Southern Carriers to Impose Loading and Unloading Charge on Export, 


Import and Intercoastal Freight. 


After A. J. Kelley, of the National In- 
dustrial Traffic League, had presented 
his testimony in opposition to their pro- 
posal to impose a charge of 6 cents a 
100 pounds for loading and unloading 
export, import and intercoastal freight 
of all kinds at Atlantic and Gulf ports 
(see Traffic World, Sept. 18), the eastern 
and southern railroads, in a joint hear- 
ing conducted by their representatives 
in the Hamilton Hotel in Chicago, heard 
a number of additional witnesses. 

Ken A. Moore, general traffic manager, 
Automobile Manufacturers Association, 
Detroit, represented the automobile in- 
dustry. He said the proposal appeared 
to be “another indication that the rail- 
roads were abandoning their pre-war 
progressive policy intended to encourage 
the development of American overseas 
trade. Any amount added to the selling 
price of American cars in foreign mar- 
kets decreases the potential number of 
machines which will be exported from 
the United States, with resulting loss to 
both carriers and the automobile in- 
dustry.” 

Mr. Moore said his industry felt that 
all railroad costs had been taken care 
of by the recent rate increases, and that 
the roads should continue to absorb 
charges as they had in the past. Mr. 
Burnham, of the Ford Motor Co., and 
William Regan, of Nash Motors, con- 
curred. An exhibit presented by Mr. 
Moore indicated that in 1947 France ex- 
ported 57,324 passenger cars; Italy, 
10,833; and the United Kingdom, 143,050. 

Herbert A. Sutton, manager of the New 
Orleans shipping office, International 
Harvester Co., said that, assuming the 
proposal to be based on actual increased 
costs at the ports, it should have been 
covered by the recent increases in line- 
haul rates. The assessment would fur- 
ther deplete holdings of US. dollars 
abroad, would encourage foreign compe- 
tition, and would be another inflationary 
step at home, said he. 


Linoleum Manufacturers 


E. G. Siedle, general traffic manager, 
Armstrong Cork Co., Lancaster, Pa., ap- 
peared as chairman of the Traffic Council 
of Eastern Hard-Surface Floor Covering 
Manufacturers. He said in part: 

The last time I appeared before a similar 
committee to this was May 23, 1947. At that 
time you had invited discussion on your 
proposal to establish a new Set of class rates 
limited to less-carload shipments. 

Incidentally, that discussion was love’s la- 


Further Hearing October 1. 


bor lost. For subsequent events indicated 
that the case had been prejudged and that 
the public hearing was merely window 
dressing. The hearing lasted the entire 
day of May 23. Your mimeographed deci- 
sion dated May 24 beat most of us home. 
You lost some customer good will on that 
one. Don’t let’s do that again. 

While there was no argument on the 
proposition that rail terminal labor costs 
had increased, he said, the proposal dis- 
regarded the fact that freight rates also 
had been substantially increased, while 
the allowance out of the through rate 
for lighterage and car floatage at the 
port cities had been increased only 
slightly. : 

“Why not increase the lighterage al- 
lowance and provide an allowance for 
loading and unloading cars out of the 
already increased through freight rates 
so as to enable the terminal lines to 
meet these increased handling costs?” 
he suggested. 

The proposal might establish a prece- 
dent whereby the railroads would also 
seek to increase the price of other services 
such as loading and unloading freight 
interchanged with water carriers, loading 
and unloading  less-carload freight, 
switching cars to and from private sid- 
ings, etc., he said, adding: 

After having priced yourself out of the 
market of much high-grade tonnage, you 
now apparently believe that you can recoup 
some of your losses by putting the squeeze 
on those commodities which you feel must 
continue to move via rail. You began with 
coal, coke and ore; it is rumored that 
lumber, sand, gravel and several other com- 
modities are scheduled for like treatment; 
and now port traffic is added to the menu. 
What you are proposing here today would 
add $162,000 annually to the transportation 
costs of my company alone. 


Suggests Another Solution 


The solution to the railroads’ problem 
was not higher charges, but more equit- 
able treatment, concluded Mr. Siedle, 
suggesting that the railroads invite all 
advocates of private enterprise to join 
them to achieve such objectives as the 
following: 

The adoption and administration of a na- 
tional transportation policy which, among 
other things, will require the amortization 
of subsidies with tangible dollars rather 
than through such intangibles as “public 
good,” “national defense” and other catch 
phrases. 

More emphasis ratewise on the value of 
the transportation service rendered and less 
on carrier competition. ... 

Consideration of existing laws which con- 
fine carriers to transportation but allow 
other forms of business to engage in trans- 
portation. 

J. W. Holloway, executive secretary, 
Kansas-Missouri Mills, Kansas City, Mo., 
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announced that 26 grain products rep- 
resentatives had met the previous day to 
consider the proposal, and would now 
present their spokesmen. 

Martin Smith, general manager, Flour 
Exporters’ Association, Washington, 
D. C., cited figures reflecting the decline 
in exports of flour since 1947. 

“The honeymoon is over,” said he. 
The E.C.A. program is no bonanza for 
the millers. The E.C.A. recipient na- 
tions want grain, not flour, by and large, 
to rehabilitate their flocks and herds.” 

Mr. Smith said that the chief market 
for U.S. flour lay in Latin America, but 
that those nations were increasing their 
import restrictions, and that Canada was 
underselling this nation in the foreign 
markets, and that the competition of 
Argentina and Australia was also being 
felt. 

“Your proposal would further price us 
out of our markets, and would price 
yourselves out, too,” he concluded. 

Charles Turner, of the United States 
Department of Agriculture, Washington, 
D. C., said that the department viewed 
terminal railroad services as part of the 
line-haul rates, in the same category as 
switching charges. To assess such a 
charge as that proposed would be to 
establish a dual charge for the service, 
he said, adding that the department 
vigorously opposed the proposal. 

William T. MacArthur, Pillsbury Flour 
Mills, Minneapolis, said the flour mills 
regarded the proposal as poor from the 
standpoint of the carriers, and imprac- 
tical from the standpoint of the milling 
industry. 

“We are in a fight for survival,” he 
said. “We must have export business. 
We cannot overate our industry on a 
purely domestic basis, anymore than 
can the economy of the United States.” 


He said that Canadian millers already 
had a large price advantage over Ameri- 
can millers, and that there was no chance 
that U.S. millers could absorb the pro- 
posed charge. 

“In order to survive, we may be forced 
to support the St. Lawrence Waterway 
proposal and similar plans,” he said. 
“This proposal would just increase the 
milling industry in foreign countries. We 
are all in the same prosperity bed to- 
gether—farmers, millers and carriers.” 


“The railroads want to get into that 
‘prosperity bed’ with you,” stated Co- 
Chairman Hawkes. 


Port Interests 


O..C. Olson, traffic manager of the 
Board of Commissioners of the Port of 
New Orleans, said that “our advices 
indicate that at first it was proposed to 
place a transfer charge of 4.75 cents a 
100 pounds in effect at Baltimore and 
Philadelphia. Later this was extended 
to other ports on the Atlantic seaboard. 
This was broadened to include Gulf 
and south Atlantic ports and to increase 
the rates by 6 cents instead of 4.75 cents.” 

Continuing, he said: 

The imposition of the added charge of six 
cents a 100 pounds will mean an additional 
burden on export and coastal traffic at the 
Port of New Orleans for the whole of 1948 
of roughly $4,000,000. On taking into ac- 
count also New Orleans imports, and in- 
bound coastwise and intercoastal traffic, we 
have approximately another $4,000,000 or a 
total outlay of about $8,000,000. This is 
some burden on top of the series of in- 
creases in rates obtained by the carriers 
through the general Ex Parte increases... . 

It is generally known that the handling 
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costs incidental to affecting shipside de- 
livery at the north Atlantic ports are ma- 
terially in excess of those at the southern 
ports, especially at the Port of New Orleans, 
and it seems most unreasonable to saddle 
onto the southern ports an added cost to 
give support to the north Atlantic ports. 

It is recalled that a similar proposal was 
advocated by the late Commissioner Eastman 
when he served as co-ordinator, but it was 
blocked at that time because of the general 
opposition. ; 


Mr. Olson said he strongly..epposed 
two-factor shipside rates, because they 
would prove confusing to the shipping 
public. 

Louis A. Schartz, of the New Orleans 
Traffic Bureau, said he concurred in 
Mr. Olson’s statement, and said he noted 
no assessment had been proposed for 
handling freight at Pacific ports. He 
said the proposal would more than 
double present rates on sugar from the 
port to inland sugar refineries, and 
asked the committee to arrange a further 
hearing on the proposal in Atlanta or 
some other southern city. 

M. C. Cunningham, Mobile, Ala., traffic 
assistant, Alabama State Docks and Ter- 
minals, told the committee that “addi- 
tional port costs at Mobile clearly reflect 
that a six-cent increase is not justified 
and we object to any proposal by the 
railroads whereby a shipper using the 
Port of Mobile is compelled to pay a 
higher rail charge to this port because 
of lack of modern port facilities, or the 
exorbitant charges which the railroads 
are compelled to absorb, at other ports. 
We further object to this proposal be- 
cause it will have the effect of sevarating 
the port charges from the line-haul 
rate.” 

F. H. Fredericks, of the Port Commis- 
sion, Port of Beaumont, Tex., urged the 
railroads to withdraw the proposal. 


Petroleum Industry 


L. W. Witte, traffic manager of the 
Mid-Continent Petroleum Corporation, 
Tulsa, Okla., told the railroad committee 
that “you are fast pricing petroleum 
products off your rails with your in- 
creases. If you price us out of export 
and coastwise markets, you will curtail 
our operations in the interior, and con- 
tribute to a shortage of petroleum 
products this winter for domestic users.” 

R. E. Shaeffer, assistant to general 
traffic manager, Gulf Oil Corporation, 
Pittsburgh, Pa., testified in part: 

The line-haul rail rates have received 
substantial increases in the past several 
years under the Ex Parte 148, 162 and 166 
general proceedings. In addition to these 
increases, the export rates on iron and steel 
articles were recently increased eight cents 
a@ 10 pounds or $1.60 a ton. It can readily 
be seen that if an additional increase of 
six cents a 100 pounds or $1.20 a ton were 


to be applied, our rail freight charges will 
be increased enormously. 


Charging that such an assessment 
would tend to divert the present rail 
movement to other methods of trans- 
portation, Mr. Sheaffer said that “as an 
example, on commodities originating at 
plants which are close to Baltimore, we 
would endeavor to have these shipments 
move by barge or by truck rather than 
via railroad.” 

Following a luncheon recess, R. R. 
Hooper, traffic manager, Cities Service 
Oil Co., testified that the proposal 
“would jeopardize our ability to compete 
in foreign markets with refineries in 
foreign countries.” 

The next witness was L. A. Parish, 
general manager of Pan-Atlantic Steam- 
ship Corporation of Mobile, Ala., who 


opposed the proposal on behalf of that 
company and the Waterman Steamship 
Corporation. He said the proposal did 
not take into account the costs of han- 
dling different commodities, and the 
variation in such costs from port to port. 

“Some ports can handle freight for 
less than six cents a 100 pounds, others 
have higher costs,” he said. 

In response to a question from Co- 
Chairman Hawkes, Mr. Parish said he 
was opposing any blanket increase such 
as that proposal. 

C. C. Lassiter, of the Board of Com- 
missioners, Port of Lake Charles, La., 
termed the proposal “unjustified,” and 
asked that an adjourned hearing be held 
in some southern city. 


Nitrate Importer 


D. J. Speert, assistant to traffic mana- 
ger, Chilean Nitrate Sales Corporation, 
said the proposal would cost his company 
$54,000 annually. He said there had been 
a 66 per cent increase in the lighterage 
charge in recent years in New York, and 
that the proposed assessment would 
make export rates exceed domestic rates, 
to the prejudice of export and import 
shippers. 

Louis E. Bonfield, of the Hill Packing 
Co., Topeka, Kan., said the transporta- 
tion charges for his firm now accounted 
for 50 per cent of the selling price of the 
company’s products, and that he was 
doubtful if the firm’s export. business 
would bear any additional burden. 


Steel Exports 


John G. de Bruycker, assistant traffic 
manager, U.S. Steel Export Co., sum- 
marized his position as follows: 

1. There has always been a need for ex- 
port rates and transportation costs .lower 
than domestic rates. 

2. Foreign source competition for the 
export markets of iron and steel products 
has now become an established fact and 
one to be reckoned with seriously. 

3. Further increased rail costs can only 
have the result of a more extended use of 
available water transportation to the ports. 

4. A thorough study of handling costs 
should be made to substantiate any such 
proposed charge. 


His company had no other alternative 
but to protest the proposed assessment, 
he concluded. 


Illinois Manufacturers 


Murray N. Billings, chairman of the 
traffic committee, Illinois Manufacturers 
Association, said he protested the pro- 
posal on behalf of more than 4,000 mem- 
bers of his association. He designated 
the assessment a “shut door policy” 
which disregarded “all principles on 
which export rates are made which is 
the ‘oven door policy.’ ” 

Asked by Co-Chairman Hawkes if the 
proposal had been laid before all the 
members of his association, Mr. Billings 
said a large portion of the members had 
been informed of the proposal and that 
he expressed their views. 


W. J. Williamson, western representa- 
tive at Chicago of the Port of Boston, 
opposed the proposal and said a detailed 
presentation would be made at the New 
York meeting. 

Others speaking in opposition to the 
proposal were Melvin Lievense, traffic 
manager, Kalamazoo Vegetable Parch- 
ment Co., Kalamazoo, Mich.; Grant M. 
Maples, traffic manager, Cedar Rapids 
Chamber of Commerce, Cedar Rapids, 
Ia., and Edward K. Laux, traffic man- 
ager, Port of New York Authority. Mr. 
Laux said he believed the proposal was 
“full of dynamite,” and drew laughter of 
shippers when he promised to fight 
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against it “until hell freezes over, and 
then continue to fight on top of the ice.’ 


Packers’ Position 


One of the last witnesses to appear 
was Gilbert Ford, traffic manager, Swift 
& Co., Chicago, spokesmen for severai 
packers. Mr. Ford said in part: 

Our principal interest is naturally in the 
export of lard and packinghouse products, 
cured meats, etc., although there is some 
movement of fresh frozen meat. Lard is a 
surplus commodity The United States 
markets are inadequate to consume the 
production of lard and the surplus of lard 
must necessarily result in reduced prices 
and such a reduction must be reflected in 
the price of the other hog products, that is, 
by increasing the price on the meats... . 

The increase of six cents would amount 
to approximately eight per cent on the ex- 
isting rates which have already been in- 
creased 20 per cent under X-162 and further 
increased by another 30 per cent under 
X-166. Considering the base rate from Chi- 
cago to New York of 49 cents in effect on 
June 30, 1946, we will have by this proposed 
increase a total increase of 32 cents or 65 
per cent increase in the rate in effect June 
30, 1946. 

It must not be overlooked, said Mr. 
Ford, that there was a movement of 
fresh frozen meats from Chicago to New 
York. His firm had utilized the service 
by truck at a present rate of $1.03 a 100 
pounds where all unloading charges 
were assumed by the carrier, and the 
product delivered on to the pier at New 
York. 

“This rate is all inclusive,” said he. 
“On similar shipments by rail we must 
pay today $1.30, the domestic rate, plus 
the cost of refrigeration. . Safeway 
Truck rates vrovide the rates on fresh 
frozen meats to New York which are 27 
cents less than the rail rates, and con- 
siderable traffic is so moving.” 

He added: 

It seems to us that rail lines to the 
eastern seaboard particularly cannot over- 
look the service of the lake lines operating 
to Europe and the United Kingdom. This 
is a service that is growing and the larger 
the service grows the better the service will 
become. This continual addition of costs at 
the eastern seaboard must result in a diver- 
sion of traffic to these through lines en- 
tirely eliminating this revenue traffic from 
the rails. 

Co-Chairman Hawkes announced that 
the joint rail committee would hold a 
further hearing on its proposal on Oc- 
tober 1 in New York City, at an address 
to be announced later. 


While not taking a position of out- 
right opposition to the principle and 
purpose of the proposal of the railroads 
to assess a charge of six cents a 100 
pounds for loading or unloading water- 
borne freight handled through Atlantic 
and Gulf ports, the transportation coun- 
cil of the Associated Industries of New 
York State believed that the proposal 
contained inequalities which should be 
carefully considered, the council declared 
in a statement submitted for the record 
of the Chicago hearing. 


“It is apparent that water-borne traf- 
fic moving through Atlantic ports will be 
susceptible to charges and practices not 
now proposed on traffic moving through 
ports in other geographical areas,” de- 
clared the council’s statement, prepared 
by John F. Coyle, chairman. 

Mr. Coyle declared that the proposed 
six-cent assessment appeared excessive, 
adding: 

It seems to us that a charge not in excess 
of three cents a 100 pounds would fully 
compensate the carriers for the service ren- 
dered in the loading and unloading of 
water-borne traffic Attention is directed to 
the current charge of 4.5 cents now appli- 
cable on domestic freight given substantially 
the same service at New York Harbor points. 

The application of the prorosed charge 
on rates applicable on export, import, coast- 
wise or intercoastal traffic handled through 
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Atlantic ports will provide transportation 
charges on such traffic substantially in ex- 
cess of the charges applicable on domestic 
traffic moving from the same origins in New 
York State to the ports. 


Stressing the desirability of uniformity 
of application, the statement observed 
there was a wide variation of exceptions 
with respect to certain commodities, type 
of rates applicable, and character of the 
terminal service rendered which affected 
the application or non-application of the 
proposed charge as between Atlantic and 
southern ports. 


“Apparently the principle of assessing 
a loading and unloading charge at 
Pacific coast ports has not been accepted 
by the Pacific coast terminal carriers,” 
the statement declared. “These are 
fundamental discrepancies which should 
be avoided if possible.” 


Pending completion of its full investi- 
gation of the proposal, the association 
urged that the proposal as docketed be 
not approved. 


Express Claims Continue 


Downward Trend 


Claims for lost or damaged express 
shipments continued their downward 
trend for the seventh straight month this 
year with a system-wide decrease of 38.8 
per cent in July as compared to the same 
month last year, according to the Rail- 
way Express, Agency. Claim decreases 
ranged from 54.5 per cent to 14.5 per cent, 
said the Agency, adding: 

The continuous reduction in claims was at- 
tributed largely to the concentrated atten- 


tion being given to all phases of the claim 
problem on a system-wide basis by the ex- 
press company. Another factor has been 
the cooperation of the shipping public in 
better packaging of merchandise for ship- 
ment. Company Officials stated that em- 
ployes have contributed to the downward 
trend through their participation in the 
self-inspection activities of the company, 
which aim at speedier and more careful 
handling. 

A constant reminder of the company’s 
plan to reduce claims is the slogan, ‘‘No one 
gains from claims”, which appears on all 
intraoffice correspondence. 


Loomis Heads Consolidation 
Of Western Rail Groups 


Consolidation of the Western Associa- 
tion of Railway Executives with the As- 
sociation of Western Railways under the 
name of the latter 
association was an- 
nounced September 
20 in Chicago by 
Daniel P. Loomis, 
who has been 
named chairman of 
the consolidated or- 
ganizations. Mr. 
Loomis has _ been 
executive director 
of the Association 
of Western Rail- 
ways since 1942. 
sociations are in 





D. P. Loomis 


the Union Station, Chicago. 


The chairmanship of the Western As- 
sociation of Railway Executives has been 
vacant since June 30, following retire- 
ment of C. E. Johnston who held the 
position for nine years. 
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Mr. Loomis, a native of Burlington, Vt., 
was graduated from Union College and 
Harvard Law School, and began his rail- 
road career with the Delaware & Hud- 
son Railroad in 1928. He resigned as 
assistant general counsel of the road in 
1942 to head the Association of Western 
Railways in Chicago. He is also chair- 
man of the Western Carriers Conference 
Committee, which handles labor matters 
for western railroads. 


Chicago Railroad Fair 
To Close October 3 


The Chicago Railroad Fair will close 
its doors October 3 after playing to an 
audience of almost 2,500,000 people, 
Lenox R. Lohr, fair president, has an- 
nounced. He said the fair had drawn 
more than 60 per cent of its visitors from 
areas beyond the 100-mile radius of Chi- 
cago. The feature pageant, “Wheels a- 
Rolling,” had drawn 1,000,000 spectators 
in its first 62 days, said he. 

Other fair exhibits had drawn equally 
impressive public response, he said. The 
General Motors “Train of Tomorrow” 
reported several days when more than 
17,000 persons had inspected it. 


The decision to extend the fair for 
three days past the end of September, as 
originally planned, was attributed by Mr. 
Lohr to the demands made in recent 
weeks by school authorities and busi- 
ness and professional organizations. 

“Since Labor Day and the start of the 
new school year, we have been swamped 
by organized groups of school children 
from all over the Chicago region,” he 
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WRITE FOR BROCHURE ON PORT OF LOS ANGELES 


BOARD OF HARBOR COMMISSIONERS 
City Hall, Los Angeles 12, California. 


By rail, truck, or air, PORT OF 
LOS ANGELES is closest to 
eastern industrial areas, sav- 
ing valuable shipping time for 
exporters, importers, and traf- 
fic men. 


PORT OF LOS ANGELES ware- 
house—nearly 500,000 square 
feet of storage space at ship- 
side for trucking directly to 
assigned space in warehouse. 


Specify PORT OF LOS AN- 
GELES facilities . . . the Port 
that was planned and built 
for shipping. 


Write for free Brochure on 
Port facilities. 
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7 


UNITED AIR LINES 


Pickup and Delivery 

















said. “In addition, several national com- 
mercial groups with conventions in Chi- 
cago have been insisting on including 
the fair in their programs.” 


Attendance Passes Two-Million Mark 


More than two million persons had 
visited the Chicago Railroad Fair since 
it opened its gates July 20, fair officials 
announced. Cumulative attendance for 
the eight weeks ending September 13 
totaled 2,069,941. Attendance at the 
pageant, “Wheels a’Rolling,” totaled 
875,904. 

High attendance figures have also been 
registered for many of the attractive ex- 
hibits sponsored by individual railroads. 
Union Pacific officials on the fair grounds 
said September 14 that more than 
150,000 children had ridden the minia- 
ture U.P. train operating in front of 
that road’s western exhibit. 


A.A.R. Car Service Head 
Points to Record Crops, 


Lively Box Car Demands 


Although exceptional crop production 
was responsible for “the greatest strain 
on the available box car supply,” there 
were also “very lively” demands for box 
cars to transport the many other com- 
modities that required this type of equip- 
ment, said A. H. Gass, chairman of the 
car service division of the Association 
of American Railroads, in his September 
report on “The National Transportation 
Situation.” 

Box car shortages were being reported 
in all parts of the country, he said, add- 
ing that it was not expected that there 
would be any relaxation in the require- 
ments until the peak loading period had 
been passed, late this fall. 

Emphasis was being placed at the 
present time on building up the box car 
supply in the southeast, where heavy vol- 
umes of peanuts, cotton and tobacco re- 
quired transportation, and also in the 
central, east and midwest areas where 
railroads would have to provide cars to 
“protect the record-smashing corn and 
soybean crops,” Mr. Gass said. 

He reported that harvesting of spring 
wheat in the northwest had passed the 
peak, that the movement from country 
stations to terminal markets and milling 
centers was progressing satisfactorily, 
and that car supply on the lines serving 
that area was adequate to permit suc- 
cessful handling of the balance of the 
crop. He said the “special attention” 
given the movement of cars covered by 
special car order 49 had been discontin- 
ued with cancellation of that order Sep- 
tember 15, and that, at the same time, 
special car order 48, prohibiting western 
roads from delivering empty, to eastern 
and southern lines, box cars of U.S. own- 
ership, also had been cancelled. 


Mr. Gass cited Agriculture Department 
estimates indicating that the corn crop 
would total 3,528,815,000 bushels, “the 
greatest on record,” and that the wheat 
crop would be “the second largest,” 
totaling 1,284,995,000 bushels. 


Other Record Yields Seen 


“Also contributing heavily to the out- 
standing total production,” he said, “are 
record yields of soybeans, peanuts and 
pecans; near record crops of oats, fiax- 
seed, rice, sorghum grains and beans, 
and larger than average crops of cot- 
ton, barley, hay and tobacco.” 
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He said that in the 1948 season a tota! 
of 14,835 cars loaded with watermelon 
from the southeast district had been 
transported, as against 18,696 cars in the 
1947 season, and commented that the 
decreased loadings this year resultec 
from “much smaller crops in Georgia 
and South Carolina due to weather 


-damage.” 


In discussion of coal loadings, totaling 
6,063,198 cars in the first 36 weeks this 
year as against 6,125,452 in the same 
period last year, he noted that the 1942 
loadings were only 1 per cent below 
those for the same period of 1947, “as 
compared with a deficit of 395,000 cars, 
or 13.4 per cent, last April at the end of 
the suspension of mining.” The per- 
centage of the lake coal program met to 
September 6 this year, he reported, was 
67.6, compared with 61.2 per cent as of 
the same date last year, while the per- 
centage of the lake iron ore program 
met as of September 6 was 65.6, com- 
pared with 66.2 per cent last year at the 
same stage. 


Decline in Export Coal 


After stating that export coal tonnage 
in the first eight months this year totaled 
14,718,000 tons, compared with 26,362,652 
tons for the same period of 1947, Mr. 
Gass said available figures indicated 
that, as a result of continued improve- 
ment in European coal production, total 
overseas exportations of coal from this 
country for 1948 would be about 18,700,- 
000 tons, compared with about 41,000,000 
tons in 1947. 

“The record of hoppers loaded with all 
commodities,” he said, reflects increased 
loadings of ore, road building materials 
and limestone, as compared with last 
year. ... For 35 weeks to August 28 a 
total of 9,097,021 hoppers were loaded this 
year, representing an increase of... 2.1 
per cent over the 8,812,592 loaded in the 
corresponding period of 1947.... 

“Gondola loadings at present are aver- 
aging around 146,000 cars per week, or 
nearly half of the total ownership of 
307,544, which is an indication that the 
gondola cars in service are being han- 
dled promptly, otherwise it would be im- 
possible to accomplish such loading .. .” 

Demand for flat cars was extremely 
heavy in all parts of the country, and 
there was no indication that this condi- 
tion would be improved to any extent in 
the near future, said Mr. Gass. A total 
loading of 240,379 covered hoppers in the 
first 35 weeks of this year as against 
208,168 in the same period of 1947, he 
said, indicated a steadily increasing de- 
mand for that type of car. 

The supply of refrigerator cars in the 
last 30 days, he said, had been satisfac- 
tory. He added that “the loading trend 
is now upward.” 


Data on Detention, Turn-Around 


Average turn-around for all types of 
cars in August, he reported, was 13.23 
days, showing some improvement over 
the averages of 13.88, 13.26 and 13.27 days 
reported for July, June and May, re- 
spectively. 

He stated that the detention of freight 
cars over the free time in August was 
16.15 per cent compared with 16.06 per 
cent in August, 1947, and 16.93 per cent 
in July, 1948. He referred to reports 


showing that in August this year there 
were 24,000 shippers-receivers holding 
cars daily over the free time and that 
the total cars reported in Friday checks 
indicated that on an average these ship- 
pers-receivers were each excessively de- 
taining three cars. 


He said that for the 
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first eight months of this year the aver- 
age detention over free time was 16.44 
per cent, compared with 16.34 per cent 
for the same period last year. 

In discussion of new freight car pro- 
duction, in which he observed that the 
August installations totaled 10,191, Mr. 
Gass said that, although 101,005 new 
cars had béen placed in service in the 
last 12 months, the serviceable owner- 
ship on September 1, totaling 1,741,688, 
was only about 12,000 in excess of the 
corresponding total of 1,729,530 re- 
corded a year earlier, because of retire- 
ments and because of an increase in bad 
order cars. He observed that cars await- 
ing repairs on September 1 this year 
totaled 92,235 as against 85,647 on the 
same date in 1947. 

“Of the 10,191’ new cars installed in 
August,” he said, “3,040, or 30 per cent, 
were built in railroad shops. Of the 
105,959 cars on order, 32,291, or 30.5 per 
cent, will be built in railroad shops.” 

Embargoes placed by the A.A.R. car 
service division this year up to September 
16, Mr. Gass said, totaled 230, to which 
were added 450 placed by individual 
railroads, making a grand total of 680. 
On the same date in 1947, he said, a 
total of 857 embargoes had been placed, 
of which 425 were placed by the A.A.R. 
car service division. He noted that em- 
bargoes against export, coastwise and 
intercoastal freight for movement via 
west coast ports and against intercoastal 
freight for movement out of east coast 
ports had been placed because of the 
Pacific coast maritime strike, while an 
embargo against l.c.l. and carload ship- 
ments requiring trucking at destination 
in the New York metropolitan area also 
was in effect because of “the truck stop- 
page at New York.” He pointed to per- 
mit provisions of those embargoes. 





L.C.L. Rail Service 
At Chicago Praised 


Chicago shippers of merchandise in 
less-than-carload lots were currently re- 
ceiving the best service they have had 
from carriers in almost six years, accord- 
ing to the Chicago Association of Com- 
merce and Industry. Of the 26,748 freight 
cars forwarded from Chicago in July, 
1948, for destinations throughout the 
country, reports were received on 22,875, 
of which 14,814, or 64.8 per cent, were 
placed for unloading at their destina- 
tions on time, the association said. The 
percentage of on-time cars a year ago 
was 58.6 per cent. 

Greater effort on the part of carriers 
to maintain traffic and unloading sched- 
ules was said by the association to be 
the main factor accounting for better 
service. 

Although delays up to five days or 
more on some Cars were reported, the 
greater percentage, 22.7, was for only one 
day. Late cars were reported as follows: 
Two days, 1,552 cars, or 6.8 per cent; 
three days, 728, or 3.1 per cent; four days, 
343, or 1.5 per cent; five or more days, 
256, or 1.1 per cent. 


Rail Annual Report Awards 


An independent board of judges for 
the Financial World annual report sur- 
vey has selected the Seaboard Air Line 
Railroad as having the best 1947 annual 
report of the southeastern railroads, the 
road announced. The bronze trophy will 


| 


be presented to Leigh R. Powell, Jr., Sea- 
board president, at the annual awards 
banquet, October 21, in the Hotel Penn- 
sylvania, New York City. In the “south- 
eastern rails industry” category, the 
Gulf, Mobile & Ohio Railroad-was run- 
ner-up for top honors, while the Vir- 
ginian Railway took third place. 


The Erie Railroad’s annual report was 
judged the best in the “central eastern 
rails” industry, with the Baltimore & 
Ohio Railroad winning second prize, and 
the Reading Co. in third place. 


Having been judged as having the best 
1947 annual report among midwestern 
railroads, the Chesapeake & Ohio also 
will receive a bronze trophy, its fifth 
in five consecutive years, on October 21, 
according to a C. & O. announcement. 
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Winners of second and third place, re- 
spectively, in the Financial World rating 
for midwestern railroads wefe the New 
York, Chicago & St. Louis and the 
Minneapolis & St. Louis, it was stated. 





S.P. President Comments 


On War Reparation Cases 


The solvency of a large number of 
the nation’s railroads would be destroyed 
should the government succeed in its at- 
tempt to collect fantastic sums for al- 
leged excessive freight rates on certain 
of its wartime shipments, A. T. Mercier, 
president of the Southern Pacific Co., 
said, September 20, in a letter to the 
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company’s stockholders. Under such 
conditions, private ownership of the rail 
lines could hardly survive, he said, 
adding: 

In seeking funds from Congress with 
which to carry on the so-called reparations 
cases against the railroads, government at- 
torneys testified that amounts to be recov- 
ered would aggregate $2,000,000,000, and to 
this would be added interest from the time 
the freight charges were paid. The total 
net working capital of all Class I railroads 
as of December 31, 1947, amounted only to 
$867,633,299. The aggregate net income of 
all Class I railroads in 1946 was but $288,- 
534,467; in 1947, $479,986,480. Thus, such 
reparations awards as sought by the govern- 
ment would destroy the solvency of a large 
number of the railroads. With such whole- 
sale insolvency, private ownership of the 
railroads could hardly survive. 

The S. P. president said that analysis 
of the reparations cases thus far filed 
with the Commission showed that they 
involved an effort by the government to 
repudiate agreements wherein the rail- 
roads granted requests for reduced rates 
under section 22 of the interstate com- 
merce act. 

“That the rates charged by the rail- 
roads during the war period were not un- 
reasonable is reflected in their net earn- 
ings,” concluded Mr. Mercier. “Although 
they transported their largest volume of 
freight and passenger traffic in history, 
Class I railroads averaged only 4.97 per 
cent annually unon their net investment 
for the five-year period 1941-1945, and 
only 2.75 per cent in 1946. The railroads 
believe they are entitled to a return of 
at least six pcr cent uvon the value of 
their properties devoted to transporta- 
tion service.” 

In addition to receiving substantial 
concessions in the form of reduced rates, 


“the government received much special 


service for which no extra charges were 
made, he said. 

“Special types of cars had to be fur- 
nished to handle much of the govern- 
ment traffic,” he said. “Expedited 
service and preferred treatment were 
given government traffic without any 
additional charge. Extra clerical em- 
ployes were necessary to handle the 
voluminous reports to the government. 
These and many other factors cost the 
railroads considerable other expense for 
which they were never reimbursed.” 





Rail Accounting Change 


The Commission has issued the fol- 
lowing notice. to all carriers by steam 
railroad of the effectiveness, January 1, 
1949, providing for modification of ac- 
counting for unapplied equipment con- 
struction material: 


By order dated July 22, 1948, the “Uniform 
System of Accounts for Steam Railroads, 
Issue of 1943,’’ was modified to provide in 
the property accounts for the cost of un- 
applied equipment construction material, 
such modification to become effective Janu- 
ary 1, 1949, unless otherwise ordered. Any 
interested party was permitted to file a 
written statement of reasons why the modi- 
fications should not become effective as 
ordered, provided such action was taken on 
or before September 1, 1948. 

No objections having been received before 
the specified date and requirements of the 
administrative procedure act having been 
complied with by publication of the order 
on August 4, 1948, in the Federal Register 
(13 FR 4482), the modifications which were 
attached to and made a part of said order 
of July 22, 1948, will become effective as 
therein ordered. 





Freight v. Commodity Value 


The Commission has issued, “as in- 
formation” not considered or adopted by 
it, statement No. 4823, “Freight Revenue 
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and Wholesale Value at Destination of 
Commodities Transported on Class 1} 
Steam Railways in the United States,’ 
for the calendar year 1946 and for July- 
December, 1946, prepared by the Com- 
mission’s Bureau of Transport Economics 
and Statistics. 

The mimeographed study comprises 26 
pages. 

For the year 1946, the per cent oi 
freight revenue of value at destination 
of all commodities, carload and less- 
carload, was shown as 5.46. For the pe- 
riod July-December, 1946, that figure was 
5.36 per cent. 





Bovee Heads Chicago R.F.F.A. 


Representatives of 20 railroads inter- 
ested in waterborne trade have joined 
the Railroad Foreign Freight Agents As- 
sociation of Chicago, and Harold B. 
Bovee, foreign freight agent of the 
Pennsylvania Railroad, has been, named 
president of the new organization. Mr. 
Bovee said the association was formed 
to promote a better understanding of 
foreizn commerce and to develop closer 
relations between those actually engaged 
in foreign trade and members of the 
association. Other officers elected are: 

Vice-president, T. L. Vogel, foreign freight 
traffic manager, Union Pacific Railroad; sec- 
retary, E. F. Howell, foreign freight agent, 
Grand Trunk-Canadian National Railwav. 


and treasurer, George J. Steinmiller, general 
foreign freight agent, Santa Fe Railway. 





1.C. Football Broadcasts 


Midwest sports fans will hear broad- 
casts of nine University of Illinois and 
Notre Dame football games this fall 
throuch the courtesy of the Illinois Cen- 
tral Railroad, beginning Sentember 25 
with the Purdue game at Notre Dame. 
Bob Elscn, veteran of svorts broadcast- 
inv, and Red Grange, former Illini foot- 
ball star, will handle the stories and 
commentaries over Station WJJD, Chi- 
cago. 





Norfolk & Western Booklet 


A 20-page illustrated booklet describ- 
ing the poss’‘bilities for industrial devel- 
opment in the six states served by the 
Norfolk & Western Railway has been 
published by the railway, as part of its 
national advertising campaign to bring 
new manufacturing plants to Virginia, 
West Virginia, Ohio, North Carolina, 
Maryland and Kentucky. Entitled “In- 
dustrial Opportunities in the Land of 
Plenty,” the booklet describes the natural 
resources and other characteristics of the 
territory. It contains ten maps and num- 
erous photographs, some in full color. 
The booklet will be mailed to thousands 
of business executives throughout the 
country. 





B. & O.’s Toledo Facilities 


A group of 175 Toledo business and 
civic leaders joined board members and 
Officials of the Baltimore & Ohio Rail- 
road, September 17, in an inspection 
tour of the new $18,500,000 dock facilities 
in Toledo, constructed by the B. & O. 
and New York Central. The occasion 
was the annual inspection trip of the 
road’s board of directors. 

Speaking at a luncheon sponsored }' 
the Libbey-Owens-Ford Glass Co. at 
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Toledo, President R. B. White of the 
B. & O. said that the erection of the 
Toledo installation had been greatly 
aided by the full cooperation of the fed- 
eral, state, city, county and harbor au- 
thorities, and represented the finest and 
most modern facility of its kind to he 
found on the Great Lakes. The Toledo 
docks, opened earlier this year, are de- 
signed to facilitate the transloading of 
coal and ore beween railroad hopper cars 
and lake vessels. 





Freight Car Output 
Reaches New ‘High’ 


Domestic freight car production in 
August reached a new high of 10,394 un- 
der the voluntary agreements program, 
the Office of Industry Cooperation and 
the Office of Defense Transportation 
have announced jointly. 


“June freight car production totaled 


10,387, and July 8,809, for an average 
monthly output during the period June 


through August of 9,863 cars, or 137 cars 
‘short of the 10,000 cars-per-month goal 
of the government-sponsored program,” 
said the agencies, adding: 


The decrease in July car production was 
due principally to the inability of some 
steel producers to meet previous commit- 
ments because of loss of steel production re- 
sulting from work stoppages in the coal 
mines earlier in the year. Some car builders 
also were short of items necessary to make 
up “car sets’, which are the components 
such as wheels, brakes, frames and other 
parts necessary to construct a complete car. 


The freight car building program was orig- 
inally an informal arrangement developed 
early last year by the Office of Defense 
Transportation in conjunction with ,rail- 
roads, car builders and steel producers. Fol- 
lowing enactment of Public Law 395, and a 
public hearing held last March 19, the agree- 
ment was formalized in April by the Office 
of Industry Cooperation and the Office of 
Defense Transportation under the voluntary 
agreements program. 


Month by month domestic freight car 
production from August 1947 through Au- 
gust 1948 follows: August 1947, 6,021; Sep- 
tember 1947, 7,745; October 1947, 8,364; No- 
vember 1947, 8,938; December 1947, 9,823; 
January 1948, 8,949; February 1948, 8,463; 
March 1948, 9,302; April 1948, 9,052; May 
1948, 9,192; June 1948, 10,387; July 1948, 8,809; 
and August 1948, 10,394. 


WATER 


Maritime Commissioner 
Advises Ship Owners Not 
To Ask for More Subsidy 


Those ship owners who now received 
“benefits or aid” under existing mer- 
chant marine laws and who were 
tempted to ask for more should not “lose 
sight of the fact” that if they did get 
more, they would get with it “a full meed 
of regulation,” said Joseph K. Carson, Jr., 
member of the U.S. Maritime Commis- 
sion, in an address at a luncheon meet- 
ing of the Propeller Club of the Port of 
New York, in the Waldorf Astoria hotel, 
New York City. 

“More regulation,” he said, “will oc- 
casion offices and more officers. If we 
don’t watch out we may have cause to 
say of ourselves much the same as the 
American colonists had to say in the 
Declaration of Independence of the 
King of England .... ‘He has erected 
a multitude of new offices and sent 
hither swarms of officers to harass our 
people and eat out our substance.’ ”’ 


Commissioner Carson said the problem 
the Maritime Commission and the ship- 
ping industry faced was how the com- 
mission might exercise its regulatory 
powers without impinging on the func- 


tions of management or narrowing the 
area of free enterprise. 

“If the commission accepts the philos- 
ophy of the self-anointed liberal and ap- 
proaches its duties in the belief that no 
one is capable of deciding what is good 
for him, it will impose conditions which 
will make prudent management impos- 
sible,” said Commissioner Carson. “In 
my view the discharge of public duty 
does not require.a belief that man is 
essentially all dishonest. Rather, I be- 
lieve in the principle that all men are 
presumed to be law-abiding until the 
contrary is proved. ... We are not com- 
missioned to extend, enlarge or modify 
the law. Our job is not to legislate 
through contract. Our administration of 
law should be as strong as the law, and 
no stronger. Confronted with the funda- 
mental policy, to foster and encourage 
a privately owned and privately oper- 
ated American merchant marine, the 
commission in my opinion is obliged to 
give management as much -freedom of 
choice, as much scope of authority, and 
as much independence of control as the 
law commands. 

“I have deep-rooted convictions . 
that men are creative, ingenious, imagi- 
native and daring to the extent that they 
are free from external compulsion ... 

“I have heard it said that in carrying 
out regulatory powers a government 
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agency properly and of necessity must 
take a definite part in conducting the 
affairs of private business. That is not 
so. When such a step is taken, the 
agency in question abdicates its role of 
regulation. .. .” 

He said it was not disputed that re- 
cipients of operating-differential sub- 
sidies must comply with the conditions 
set forth in the law, but that, to the 
question whether an operator on enter- 
ing into an operating-differential sub- 
sidy contract became a ward of the gov- 
ernment, his answer was an emphatic 
“wa?” 


Invasion of Management Opposed 


Commissioner Carson cited merchant 
marine act provisions that the contractor 
(the subsidized ship operator) and every 
affiliate, domestic agent, subsidiary or 
holding company connected with, or di- 
rectly or indirectly controlling or con- 
trolled by the contractor, “shall keep 
books, records and accounts . . . in such 
form and under such regulations as may 
be prescribed by the (Maritime) Com- 
mission;” that the contractor etc., file, 
on notice from the commission, balance 
sheets, profit and loss statements and 
such other statements of financial oper- 
ations, etc., as in the commission’s opin- 
ion affected the financial results in the 
performance of, or transactions or opera- 
tions under, such contract; and that “the 
commission shall be authorized to ex- 
amine and audit the books, records and 
accounts of all persons referred to in this 
section whenever it may deem it neces- 
sary or advisable.” 

“This does not mean that the commis- 
sion is invested with the authority con- 
ferred in order to manage the business 
of the operator,” he said. “Quite the 
contrary, it means to me that the com- 
mission has that authority in order that 
it may know if the contractor is manag- 
ing his business in compliance with the 
applicable law and policy.” 


Views on Pooling Agreements 


Whether or not a subsidized operator 
should be permitted to enter into a pool- 
ing agreement depended on what kind 
of pooling agreement it was, said the 
commissioner, adding that policy should 
attach to the question as to whether the 
pooling agreement was detrimental to 
the American merchant marine, and 
that there was no distinction between 
detriment to the merchant marine and 
detriment to the commerce of the United 
States. Identity of interest of the mer- 
chant marine and of the nation’s com- 
merce, he said, furnished “a touchstone 
to be applied to pooling agreements and 
joint operating arrangements of all 
kinds.” He added that “the more widely 
we disseminate the knowledge that the 
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prosperity of American shipping on the 
one hand and the property of the Ameri- 
can producer and taxpayer on the other 
necessarily go hand in hand, the better 
it will be for all concerned.” 

He said the question of “capital neces- 
sarily employed” was now before the 
commission and that, therefore, he could 
not discuss it now. 

“When we come to the determination 
as to the type, speed and number of 
vessels a subsidized contractor is re- 
quired to have to enable ham to operate 
and maintain a service, route or line to 
meet competition and promote foreign 
commerce,” the commissioner said, “the 
question arises as to whether the com- 
mission or the operator has the primary 
duty of making this determination. Traf- 
fic offered will likely determine the 
number. As to type and speed, the oper- 
ator should know the answers, else he is 
not competent to operate the required 
berth and liner service assigned him.” 


Aim of M. C. Reorganization 


He said the reorganization the Mar- 
itime Commission had undertaken—the 
“most extensive” in its history—was de- 
signed to meet the residual problems of 
war and to resolve a multitude of new 
ones and had as its aim better adminis- 
tration of applicable law, “in order that 
our task and yours will be less onerous.” 

“The ideal situation,” he said, “would 
be one wherein the maritime industry 
could so conduct its business as to obvi- 
ate the necessity for regulation, but un- 
fortunately such a happy state is not 
ours to enjoy. However, as we accept 
regulation as an inevitable part of our 
official responsibility we should so ad- 
minister that responsibility as to relieve 
those subject to regulation of as many 
costly and time-consuming details as 
may be consonant with public duty. In 
a word, we should not regulate for the 
sake of regulation. 

“Therefore, since regulation is here, 
let us be sure that neither government 
nor management invades the competency 
of the other. A commingling of our re- 
spective responsibilities impairs the in- 
tegrity of each.” 


Water Revenue and Traffic 


For the first quarter of 1948, Class A 
and Class B carriers by water reported 
a total of 38,361,000 in freight revenue 
or a 23.5 per cent increase over such reve- 


nue for the comparable 1947 period, 
according to compilation of revenue and 
traffic of carriers by water, prepared by 
the Commission’s Bureau of Transport 
Economics and Statistics, statement Q- 
650. 

The same carriers transported 12,835.- 
401 tons of revenue freight in the first 
quarter of 1948, as compared with 13,- 
200,117 tons in the like period of 1947, 
according to the statement. 

Passenger revenue of the carriers 
amounted to $1,163,454 in the first quar- 
ter of 1948, as against $1,103,727 in the 
like 1947 period, an increase of 5.4 per 
cent, according to the statement. In the 
1948 first quarter, it showed, these car- 
riers transported 1,097,787 revenue pas- 
sengers, aS compared with 1,418,595 in 
the comparable 1947 period. 


O.1.T. Announces Actions 


On Exports, Licenses 


The Office of International Trade, De- 
partment of Commerce, announced on 
September 22 the immediate adoption 
by it of a new type of export license 
which, it said, would reduce to a mini- 
mum the possibility of counterfeiting. 

It said its adoption of the new license 
form, printed on “a unique forgery-proof 
paper,” coincided with the establishment 
by it of a new procedure in handling of 
export licenses, under which all such 
licenses must be filed with the Collector 
of Customs or postmaster when first pre- 
sented for clearance of any shipment. 


“If only a partial shipment is made,” 
said the O.1.T., “the collectors or post- 
master will note the shipment on the 
back of the license and hold the license 
until a complete shipment is made. If 
part of the licensed shipment is to be 
made from another port, the exporter 
may request the collector holding the 
license to transmit approval to the col- 
lector at the intended port of exit.” 


Action on Oil Exports 


An export quota of 1,450,000 barrels of 
residual fuel oil had been established for 
the fourth quarter of this year and ex- 
port licenses were now being issued 
against this quota, the O.I.T. said. It 
said its decision to permit licensing of 
such shipments for the fourth quarter at 
this time was made to aid in relieving 
pressure on storage facilities. 
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A temporary embargo on exports of 
gasoline (including aviation gasoline), 
kerosene, gas oil, and distillate fuel oil 
from west coast ports, which the O.I.T. 
placed in effect on September 11, had 
been made necessary by “the work stop- 
page at Pacific coast oil refineries, which 
is threatening coast transportation, in- 
dustry, and agriculture activities as well 
as the supply of aviation gasoline for 
military purposes,” the O.1.T. said. It 
added that the U.S. Department of Com- 
merce had asked the Canadian govern- 
ment to suspend temporarily the im- 
portation of the petroleum products 
named from U.S. west coast ports. 


Ruling Affects Forwarders 


The O.I1.T. said it had advised exporters 
and forwarding agents that, on and after 
September 16, collectors of customs would 
not authenticate export declarations 
presented by a forwarding agent unless 
the forwarder established that he was 
acting as a bona fide agent of the 
exporter. 

“Until October 15, however,” the O.1.T. 
said, “collectors of customs may con- 
tinue to authenticate export declarations 
presented by forwarders’ without the 
presentation of certain formal documents 
covering the agency relationship, if the 
collector is satisfied that the forwarder 
is an authorized agent of the exporter 
and that the person executing the dec- 
laration is authorized to do so.” 


O.1.T. Export-Seizure Case 
Statement Protested 


Leon S. Kahn & Son, of New York 
City, in a letter to Traffic World de- 
scribes as “untrue and incorrect” a 
statement in an article published in the 
August 14 issue of Traffic World, page 
66, that export declarations covering an 
export shipment of 600 crates contain- 
ing china water closets for the seizure 
of which the Office of International 
Trade had obtained a warrant from a 
federal district court at New York were 
“for the account of Leon S. Kahn Son, 
New York City.” 

The article, under the heading, “O.I.T. 
Announces Seizure of ‘Illegal’ Exports,” 
reported information contained in a 
“press release” issued by the Commerce 
Department’s Office of International 
Trade which included a statement that 
export declarations which had been filed, 
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covering the seized goods, were “signed 
by R. W. Wilson Co., Inc., New York 
City, for the account of Leon S. Kahn 
Son, 350 Fifth Avenue, New York City.” 

Harry Gugel, traffic manager of Leon 
S. Kahn & Son, said that while the firm 
name “Leon S. Kahn Son” appeared on 
the export declaration, this was an un- 
authorized use of the name, and that 
his company had nothing whatsoever to 
do with the shipment. It was not his 
company’s shipment, nor, were the for- 
warder and the firm named as customs 
agent. the forwarder and customs agent 
for Leon S. Kahn & Son, he said. He 
stated that he had appeared before US. 
Treasury officials and had made an offi- 
cial deposition denying any connection 
with the shipment. On August 5, 
Charles E. Geyer, Treasury Department 
customs agent, issued a statement that 
Leon S. Kahn & Son were in no way 
implicated in the shipment mentioned, 
acccrding to that firm. 

Asked by Traffic World to explain the 
matter, counsel for the O.I.T. said on 
September 22 that disposition of the 
case was Still pending and that the O.I.T. 
was adhering to the following statement 
it had made on August 5 after being 
advised of objections by Leon S. Kahn 
& Son to the O.1.T. “press release:” 

“O.1.T. was following the facts as pre- 
sented in a news release issued by the 


|- Collector of Customs for New York last 


Friday. The Collector of Customs and 
O.I.T. have worked cooperatively in the 
development of the facts announced. So 
far as O.1.T. knows, the export declara- 
tions carried the names as given in both 
press releases.” 

That statement, however, was not is- 
sued to the press generally, as was the 
original “press release.” 

Counsel for the O.I.T. said it was 
known that the firm name “Leon S. 
Kahn Son” appeared somewhere on the 
export declarations, but that, according 
to information it had received, the firm 
of Leon S. Kahn & Son claimed that 
“Leon S. Kahn Son” had been written 
on the documents in question by some- 
one not connected with Leon S. Kahn 
& Son. 


Bayway Corp. Gets Agency 
At Newark From Port Unit 


Bayway Terminal Corporation, of 
Elizabeth, N.J., has been appointed by 
the Port of New York Authority to act 
as agents in the operation of a general 
warehousing activity and in a lumber 
handling operation on the south side of 
the channel at Port Newark, NwJ., ef- 
fective October 1, according to Harry R. 
Brinkman, operations manager of Bay- 
way Terminal Corporation. 

Appointment of Ralph A. Bedell as its 
Newark manager to handle both the 
warehousing and lumber activities was 
announced by the Bayway Terminal 
Corporation. Mr. Bedell formerly was 
manager of the fibre division of the 
Commodity Credit Corporation, at New 
York City. 


A.E.L.’s “4 Aces” 


Maiden sailing of the S.S. Excalibur, 
first of American Export Line’s new “4 
Aces,” from Jersey City to Mediter- 
ranean ports, was changed from Septem- 
ber 21 to September 24, Vice-President 
John F. Gehan, announced. He said the 


delay, due to circumstances beyond the 
line’s control, would not affect maiden 
voyage plans for the.sister ships Exo- 
chorda, Exeter and Excmabion, due to 
sail October 5, October 19, and Novem- 
ber 2, respectively. 


A.A. of P.A. Convention 
Aboard Steamer to Begin 
At Montreal on Sept. 28 


The American Association of Port Au- 
thorities has completed arrangements 
for its thirty-seventh annual meeting, to 
be held aboard the S. 'S. Quebec in the 
course of a St. Lawrence River cruise 
originating at Montreal, Canada, on Sep- 
tember 28 and ending with the return of 
the ship to that port the morning of 
October 3. 

Principal speakers for the convention 
will include Arthur G. Syran, director of 
the transportation division of the Eco- 
nomic Cooperation Administration; C. 
[. Howe, Canadian minister of trade 
and commerce, and Lieutenant General 
R. A. Wheeler, chief of the U.S. Army 
corps of engineers. 


A series of panel discussions will begin 
the afternoon of September 29, with 
Canadian port administration as the 
subject and with B. J. Roberts, chairman 
of the Toronto Harbor Commission, 
presiding. Participants in this discussion, 
besides Mr. Bosley, will be Fred S. Jones, 
chief engineer, River St. Lawrence Ship 
Channel; J. V. Clyne, chairman, Cana- 
dian Maritime Commission, and D. Leo 
Dolan, director of the Canadian Travel 
Bureau. “Administration, Coordination 
and Development of World Ports” will 
be the topic of a panel discussion the 
night of September 29, with E. O. Jewell, 
general manager of the port of New 
Orleans, as chairman, and with the fol- 
lowing other participants: Captain Wal- 
ter A. Von Rentzell, an Argentine gov- 
ernment official, of Buenos Aires; Dr. 
Luis Ignatio Andrade, Colombian minis- 
ter of public affairs, Bogota; Jaime Bay- 
ley, head of the Uruguyan national .port 
administration, and Oscar Arcos, naviga- 
tion manager, of Montevideo, Uruguay; 
Ricardo Santander Godey, port Gepart- 
ment director, Santiago, Chile; Dr. 
Clouvis Pestana, Brazilian government 
official, of Rio de Janeiro; Jorge Ales- 
sandri, minister of finance, Santiago, 
Chile, and Thor Hermelin, naval archi- 
tect, marine engineer and fellow of the 
Royal Academy of Sciences, Stockholm, 
Sweden. 


In a panel discussion of “Shipping and 
Industrial Policy” the morning of Sep- 
tember 30, L. W. Byrne, chief of the port 
promotion bureau of the Port of New 
York Authority, will be the chairman, 
and the speakers will be Samuel D. 
Schell, vice president of the National 
Federation of American Shipping; H. D. 
Stevenson, chairman of the board of 
directors of the National Association of 
Stevedores, anrd Leo J. Coughlin, presi- 
dent of the Bayway Terminal Corpora- 
tion, representing the American Ware- 
housemen’s Association. 


Discussions of “National Defense” are 
scheduled for the morning of October 1. 
Speakers on the sub-topic of “Armed 
Forces Utilization of Port Facilities in 
Time of Emergency,” with R. H. Wylie, 
manager of the port of San Francisco, 
presiding, will be Henry McCarthy, vice 
president of the New Haven Railroad; 
Colonel T. J. Weed, executive officer in 





























































PIONEERING 


100 years ago the tiny “Pioneer” 
was North Western’s first locomo- 
tive — the first in Chicago and the 
West. Today North Western con- 
tinues to pioneer with the latest in 
powerful diesels and improved 
rolling stock. 
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the Office of Chief of Transportation, 
U.S. Army, and Captain H. R. Bishop, 
Atlantic coast director of the U.S. Mari- 
time Commission. Taking part in dis- 
cussion of the sub-topic, “Public Port 
Preparedness for Emergency Use of 
Facilities,’ with Arthur H. Abel, port 
manager and chief engineer at Oakland, 
Calif., as chairman, will be J. Alex 
Crothers, director of the Port of Boston 
Authority; D. J. McGarity, general man- 
ager of the port of Portland, Ore., and 
W. F. Heavey, general manager, port of 
Houston. 

Entertainment for the association 
members and guests in the course of the 
convention and cruise will include bus 
tours in Quebec and environs and a 
reception by the Quebec city ‘administra- 
tion; a luncheon at Chicoutini given by 
the mayor of that city; a visit to the 
plant of the Aluminum Co. of Canada 
at Arvida and to the Shipshaw power 
plant; an inspection tour of the harbor 
facilities at Tadoussac; and a bus tour, 
reception and dinner given by the city 
administration of Three Rivers. Break- 
fast served abroad the S.S. Quebec the 
morning of October 3 will mark conclu- 
sion of the convention. 





S. F. Foreign Trade Zone 
Opening Commended 


Jerome Kohlberg, president of Kane 
Import Corporation and vice-president, 
National Council of American Importers, 
in an address delivered September 20 be- 
fore the World Trade Association of the 
San Francisco Chamber of Commerce, 
expressed - gratification at the opening 
of foreign trade zone No. 3 in San Fran- 
cisco, and said that an interesting fea- 
ture of the New York zone was the vol- 
ume of re-export business developed. At 
the New York zone this re-export busi- 
ness rose from 742 tons valued at $60,000 
in 1937 to 70,288 tons valued at over $13,- 
000,000 in 1940, he said. During the war, 
said he, the volume of this business never 
fell below $6,000,000, and by 1947 reached 
nearly $18,500,000. 

“A foreign trade zone, wherever lo- 
cated, needs the support of businessmen 
engaged in world trade—both export and 
import—and I would strongly urge the 
members of your association to study 
the potential advantages of zone facili- 
ties in connection with your regular op- 
erations,” said Mr. Kohlberg. 

That the International Trade Organi- 
zation might provide a vehicle for the 
solution of practical international trade 
problems was shown by the action taken 
by Cuba, September 13, in revoking li- 
cense restrictions on imports of textiles 
into Cuba, said the speaker. That action 
was taken only four days after the 
United States delegation made a formal 
complaint against Cuba at a meeting of 
the contracting I.T.O. parties at Geneva, 
said he. 

Mr. Kohlberg announced that the 1948- 
49 essay contest sponsored by the Na- 
tional Council of American Importers 
would have as its subject “The Economic 
Significance of the Reciprocal Trade 
Agreements Program to American Im- 
port Trade.” 





Intracoastal Canal Meeting 


Speakers from the Corps of Engi- 
neers, from both Houses of Congress, 
and from state offices of both Louisiana 
and Texas will address the annual meet- 
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ing of the Intracoastal Canal Association 
of. Louisiana and Texas, November 22, 
in Beaumont, Tex. November 21 has 
been set aside for registration and enter- 
tainment features, according to J. W. 
Fulbright, president, of Beaumont. 





M. C. Commissioner Sees 
Opportunity for Boston to 


Increase Export Commerce 


Addressing himself to the question of 
opportunity for the port of Boston to 
increase the flow of traffic through that 
port, David J. Coddaire, new member of 
the Maritime Commission, told a lunch- 
eon meeting of the Maritime Association 
of the Boston Chamber of Commerce 
aboard the MV Liberty Belle, in Boston 
harbor, that “the difficulty seems to me 
to be that Boston has been so largely 
a bulk cargo import area.” 

“Imports greatly exceed exports, and 
perhaps a solution can be found in 
building up the export side,” he said. 

In dollar value of imports handled, 
Boston was second only to New York 
and New Orleans in 1947, Commissioner 
Coddaire said. The 1947 imports re- 
ceived by the Boston port were valued 
at more than $360 million, representing 
an increase of 27 per cent over the 
corresponding 1946 figure, although ton- 
nage actually declined 38 per cent, he 
stated. After pointing to a decline ‘in 
export tonnage at Boston in 1947 as 
against 1946, he said that “Philadelphia 
and Baltimore, on the other hand, have 
shown gains in both export and import 
— handled in 1947 compared with 

The commissioner said he realized that 
Boston did not enjoy a freight rate 
differential under.New York as did Phil- 
adelphia, Baltimore and Norfolk, and 
that it was “not likely that the present 
rate structure will be altered for at least 
another decade,” but that he believed, 
nevertheless, that by providing services 
and facilities of a higher order and by 
actively and effectively soliciting new 
commerce, Boston had as good a chance 
as any other Atlantic port to increase 
substantially its general cargo export 
commerce. 

Boston’s port was serving not only New 
England, “one of the most concentrated 
industrial areas of the United States,” 
but also a territory extending “nearly 
halfway across the continent, westward 
to the Mississippi, to the Canadian 
border on the north, and as far south as 
Kentucky,” he said. He urged Boston 
port. interests to “keep an eye” on in- 
dustrial expansion of that area—a process 
he said would continue for years to come 
—and to make sure that Boston’s just 
share of the business developed by such 
expansion would be directed to Boston. 

Modern and ample port terminal fa- 
cilities, by which ship operators’ costs 
could be reduced, were essential to the 
success of American flag shipping, Com- 
missioner Coddaire said. He spoke of 
difficulties he said ship operators had 
encountered in trying to reestablish 
themselves in the postwar period. De- 
pressed rail rates on competitive routes, 
and other factors, had prevented the 
full restoration of domestic shipping 
services, he said. 

“Despite these difficulties,’ he said, 
“we are now... definitely on the road 
to realization of the goal which this 
country set for itself in the merchant 
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marine act of 1936—an American mer- 
chant marine adequate for both trade 
and defense.” 





U.F. Caribbean Cruises 


For travelers wishing to enjoy a Carib- 
bean cruise in the cool fall months be- 
fore the crowded winter season, the 
United Fruit Co. will operate a Carib- 
bean cruise and a Guatemala tour each 
week, that company announces. Cruises 
will leave New York City every Friday, 
calling at Havana, the Panama Canal 
Zone and Guatemala. Travelers may 
choose either the 17-day cruise, or the 
24-day cruise with a stopover of a week 
in Guatemala with rail transportation, 
hotel and sightseeing costs included in 
the rate. Each ship carries 99 passen- 
gers, each in first class staterooms facing 
the sea. All vessels, renovated since the 
war, have permanent outdoor swimming 
pools and spacious promenade decks, ac- 
cording to United Fruit. 


Merchant Fleet Status 


The privately-owned American mer- 
chant fleet increased by 10 vessels in 
August to a total of 1,200 ships on Sep- 
tember 1, National Federation of Ameri- 
can Shipping reported in its monthly 
summary of the status of the merchant 
fleet. 

The federation reported that the 10 
vessels added to private ownership con- 
sisted of eight cargo and two tanker 
vessels. Only one of the added ships 
resulted from new construction, the re- 
mainder being purchased from the gov- 


ernment. The private fleet now consists 
of 705 cargo and 495 tanker vessels. 

In summarizing the status of the en- 
tire fleet, the federation reported: 


The U. S. merchant fleet on September 1, 
totaled 3,495 private and government-owned 
ships of 1,000 gross tons and over, as against 
3,506 vessels in the same category on August 
1. The reduction of 11 ships were accounted 
for by one vessel transferred to foreign reg- 
istry, eleven scrapped or transferred to 
military service, and the addition of one 
vessel by new construction. 

The total active fleet, (private and char- 
tered government) dropped to a new low 
since the end of the war and now consists 
of 1,754 ships. The decrease was primarily 
due to the net return to the government of 
34 ships from private charters. During the 
month of August the Maritime Commission 
received notices of redelivery from charterers 
of 66 vessels, of which 50 were actually re- 
delivered, while 16 government-owned ves- 
sels were delivered to private charterers re- 
sulting in a net reduction of 34 in the 
government-owned fleet under bareboat 
charter. In July, the net reduction was 40 
vessels, in June, 64, in May, 109 and in 
April, 95. 





Predict 30 Per Cent Rise 
In 1948 Barge Traffic 


Privately-owned barge lines would be 
glad to “fill in the gap” created by the 
July 19 Federal Barge Lines embargo on 
carlozd and less-carload freight on the 
upper Mississippi River above St. Louis 
(see Traffic World, July 24, p. 62), pro- 
vided operations could be profitable and 
the threat of F.B.L. expansion did not 
“hang over our heads,” the board of 
directors, American Waterways Oper- 
ators, Inc., told a delegation representing 
the Upper Mississippi Valley Association. 
The U.M.V.A. delegation, headed by 
Herman Schroeder, of Moline, general 
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traffic manager, John Deere & Co., met 
with the A.W.O. board at the latter’s 
meeting in the LaSalle Hotel, Chicago, 
September 14. 

Chester Thompson, of Washington, 
D.C., president of A.W.O., declared at a 
press conference that the Federal Barge 
Lines was “about out of business,” was 
approaching self-liquidation and would 
have to get more money from Congress 
if it was to survive. 

“Federal has taken the position before 
several congressional committees that it 
is the friend of the small shippers, im- 
plying that privately-owned barge lines 
are only interested in barge-lot ship- 
ments,” said Mr. Thompson. “If Federal 
goes out of business, we will provide the 
necessary equipment and service to take 
care of carload business. The truck lines 
can handle theless-carload shipments.” 


Freight moved by barge over the 
country’s inland waterways would run 
substantially above a year ago, when 
110,000,000 tons were handled, said Mr. 
Thompson. He predicted the 1948 ton- 
nage would be 30 per cent above last 
year’s, and would reach an all-time 
high for barge traffic. 

“There is no end to the rate inquiries 
we are receiving since the Commission’s 
recent orders raising railroad freight 
rates and since the Supreme Court’s 
basing-point decision,” he said. “The 
differential between rail and barge rates 
is much wider today than it has been. 
Rail rates on bulk commodities adaptable 
to barge operations have gone up about 
35 per cent since 1941, whereas barge 
rates on the same products have risen 
only 20 per:cent in the same period.” 


The spokesman for the private barge 
operators said there was a program to 
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obtain material to build 100 barges 
monthly, and that about 75 barges to- 
gether with towing power were being 
added monthly to the inland water 
fleet. Average capacity of each barge 
was 10,000 barrels of oil, or 1,000 tons, 
equivalent to 40 rail tank cars, he said. 
About 50 per cent of barge traffic was 
petroleum and products, he added. 

Queried as to the possible fate of the 
government barge line under a Republi- 
can administration, Mr. Thompson said 
that Federal had been created under 
the Coolidge administration. 





Port of Long Beach 


The Port of Long Beach, Calif., is dis- 
tributing to the shipping industry a 48- 
page illustrated, slick paper booklet, fur- 
nishing, as it says, a complete picture of 
its rapidly growing facilities in response 
to world-wide inquiries. 

“The pictorial brochure which contains 
53 photographs, charts and illustrations, 
gives the history of this most modern of 
world ports and outlines future develop- 
ments which will cost approximately 
$100 million when completed,” says the 
port. “Among projects contemplated for 
the future are a grain elevator and a 
refrigerated warehouse, two facilities 
which do not exist at present in south- 
ern California ports. Provision will be 
made for a minimum of 85 large ship 
berths, 36 modern transit sheds, 12 ware- 


houses plus large area of shipside open 
storage space.” 

Rapid development of the port began 
in 1938 when it first began to derive 
revenue from municipal oil wells located 
in the harbor district, according to the 
port, and the port now has 85,280 linear 
feet of deep water frontage including 
municipal, federal and private with a 
40-foot minimum depth of water at low 
tide. Alvin K. Maddy, executive secretary 
of the port administrative staff, prepared 
the booklet, and Patch _and Curtis 
Advertising Agency, Long Beach, pro- 
duced it. 





Alcoa’s Venezuela Service 


Beginning with a sailing on October 
1, the Alcoa Steamship Co. will schedule 
a regular direct call at Puerto Sucre 
(Cumana), thus enabling the company 
to offer freight shippers a complete 
coverage of all eastern Venezuela out of 
New York, the company announces. 
Alcoa said the service to Puerto Sucre 
would allow trans-shipment from that 
port on through bill of lading to the 
ports of Carupano, Pampatar, and 
Porlamar, Venezuela. Alcoa ships will 
continue to call direct at Carupano and 
Pampatar if sufficient cargo offers. After 
the new schedule is launched October 
1, there will be a sailing on October 17, 
and thence one every three weeks for the 
balance of the year. 


PERSONAL NEWS 





E. P. Camous has been appointed traf- 
fic manager of W. P. Fuller & Co., San 
Francisco, Calif. He succeeds N. B. 
Wagner who re- 
tired recently after 
completing 50 years 
of service with the 
paint, glass and 
wallpaper firm. Mr. 
Camous has been 
assistant traffic 
manager of the 
company since 1945. 
He graduated from 
the University of 
San Francisco in 
1939 with the de- 
gree of B.S. in eco- 
nomics, and later 
completed the three-year course of the 
Traffic School of Golden Gate College. 
In the war years, Mr. Camous served as 
administrative assistant to the officer in 
charge, commercial communications sec- 
tion, signal office, Ninth Service Com- 
mand. 





E. P. Camous 


co ok a 


Robert H. Brown has keen appointed 
assistant to the president of Hancock 
Truck Lines, Inc., with headquarters at 
New Orleans, La. He has been chief of 
the traffic division of the War Assets 
Administration in New Orleans, having 
jurisdiction over Louisiana and Missis- 
sippi 

a * * 

Walter Sternberg, general sales mana- 
ger, and C. R. Speers, eastern regional 
vice-president, American Airlines, Inc., 
were elected assistant vice-presidents- 





sales of the company at a recent meeting 
of the board of directors in New York. 
Walter H. Johnson, Jr., formerly direc- 
tor of sales for the company’s eastern 
region, has been appointed regional vice- 
president to succeed Mr. Speers. 


John C. Hammer has been named 
chairman of the Tennessee Railroad and 
Public Utilities Commission, succeeding 
A. T. Taylor who recently resigned. 


William B. Scott has been appointed 
freight traffic agent at Louisville, Ky., for 
the Nashville, Chattanooga & St. Louis 
Railway, succeeding Paul C. Swann who 
was recently named general agent there. 

a * * 


Frank L. Kania has been appointed 
district freight agent at the Chicago 
terminal of the Wells Fargo Carloading 
Co., Inc. He is chairman of the recep- 
tion committee of the Chicago Trans- 
portation Club. 

* es 

Arthur S. Hopkins, president of Mrs. 
Tucker’s Foods, Inc., Sherman, Tex., has 
been elected a director of the Missouri- 
Kansas-Texas Railroad Co., of Texas, to 
fill the vacancy caused by the death of 
Admiral Adolphus Andrews, formerly 
president of the Waples-Platter Grocery 
Co. of Dallas. 

% * * 

Miss Eloise D. Preli has been appointed 
midwestern cargo representative for 
K.L.M. Royal Dutch Airlines. She will 
be stationed at the company’s Chicago 
office. Prior to her association with the 
company, she was cargo manager for 
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American Overseas Airlines at La 
Guardia Field, New York. 


Edwin J. Heimer, former president, 
Barrett-Cravens Co., Chicago, materials 
handling equipment manufacturers, has 
joined Clapp and Poliak, Inc., New York, 
exposition management, as vice-presi- 
dent in charge of its newly opened San 
Francisco office. 

* * * 

The Baker Industrial Truck Division 
of the Baker-Raulang Co., Cleveland, 
has announced the appointment of W. B. 
Landers, Houston, Tex., as district sales 
representative in southeast Texas, and 
Fred R. Ramsen, St. Louis, Mo., as dis- 
trict sales representative in southern 
Illinois and eastern Missouri. 

Hk * * 

H. H. Antrim, auditor of revenues of 
the Lackawanna Railroad, Scranton, has 
been named chairman of the committee 
on freight accounts of the railroads of 
the United States, Canada and Mexico. 

co a 


The Syracuse Chapter of the Delta 
Nu Alpha ‘Transportation Fraternity, 
Syracuse, N. Y., will hold its first meet- 
ing of the fall season September 27 at 
the Hotel Syracuse, J. T. Howells, presi- 
dent, has announced. R. D. Brooks, at- 
torney for the New York Central System, 
will speak on “‘The History of Rate Mak- 
ing from the Beginning Through Ex 
Parte 166.” 

a * * 

The American Management Associa- 
tion, New York, N. Y., has announced 
the resignation of Henry J. Howlett, sec- 
retary of the asso- 
ciation for the last 
13 years and direc- 
tor of its national 
packaging exposi- 
tion and con- 
ference on packag- 
ing, packing and 
shipping, to become 
president of Con- 
tainer Labora- 
tories, Inc., pack- 
aging and packing 
engineering consul- 
tants with labora- 
tories in New York. 
Chicago, and San Francisco, and offices 
in Los Angeles and Milwaukee. Mr. How- 
lett succeeds the late E. A. Throckmor- 
ton, Jr. Mr. Howlett will continue to be 
active in various functions as a member 
of the planning council of the A.M.A. 
packaging division and will also continue 
to conduct a course in packaging de- 
velopment and production at New York 
University which he inaugurated three 
years ago. 





H. J. Howlett 


* * * 


The Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., has announced ap- 
pointment of M. H. McEwen as assistant 
to vice-president-traffic, and James QO. 
Mcllyar as western traffic manager, with 
offices in Seattle. Mr. McEwen has been 
the road’s western traffic manager since 
1938. Mr. MclIlyar was assistant freight 
traffic manager in Chicago. 

* ok * 


At the September meeting of the 
Youngstown Chapter of the Delta Nu 
Alpha Transportation Fraternity at the 
Castleton Hotel, New Castle, Pa., at- 
tended by 55 members and guests, Austin 
P. Huntley, president, and G. J. Mina- 
han, regional vice-president, were elected 
delegates to the annual meeting of the 
fraternity to be held in Wilmington, Del., 
October 3. H. Gilhousen of the public 
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relations department, Norwalk Truck 
Lines, gave a talk and showed the movie 
“Horizons Unlimited.” The chapter’s 
next meeting will be held October 6 in 
Youngstown, O., at which R. Hansen, 
vice-president in charge of traffic of the 
A. C. & Y. Railroad, will speak on “The 
Proposed Examination of the American 
Society of Traffic and Transportation 
Men.” 
- #* os 
The Western Carloading Co., Inc., San 
Francisco, has announced the following 
appointments for nothern California: 
R. E. Ericksen, assistant to the executive 
vice-president; and E. F. Mitchell, as- 
sistant vice-president in charge of 
freight traffic. 
* * os 
John E. Coffey, chief rate clerk for the 
Central States Motor Freight Bureau, 
Chicago, has been appointed chief of the 
tariff bureau, to succeed T. J. Hannon, 
who died September 11. Mr. Coffey has 
been with the Central States for nine 
years, having served before that with 
the Milwaukee Road and the procure- 
ment office of the U.S. Treasury Depart- 
ment. 
* * ok 
The Railway Express Agency, Inc., 
New York, N.Y., has announced the fol- 
lowing appointments, effective October 
1: A. L. Hammell, executive vice-presi- 
dent, New York; Walter Reese, vice- 
president - operations, central depart- 
ments, Chicago, succeeding Mr. Hammell 
in his former position; J. R. Marra, vice- 
president - operations, western depart- 
ments, San Francisco, succeeding Mr. 
Reece; W. J. MacGreevy, vice-president- 
operations, southern departments, At- 
lanta, Ga.; and W. M. Smith, vice-presi- 
dent - operations, eastern departments, 
New York. Mr. MacGreevy will succeed 
W. W. Owens and Mr. Smith will succeed 
C. R. Graham, both of whom are soon 
retiring after 56 and 53 years, respec- 
tively, of service. Until retirement they 
will continue as vice-presidents of the 
company on special assignment. 
* * * 


The GMC Truck & Coach Division of 
the General Motors Corporation, Pon- 
tiac, Mich., has announced the appoint- 
ments of John E. Johnson as general 
truck sales manager and Fred Falberg 
as factory manager. Mr. Johnson, for- 
mer assistant of General Motors public 
relations department, succeeds Joseph P. 
Little, who has been assigned to the staff 


of M. D. Douglas, general manager of the 
GMC Truck & Coach division. Mr. Fal- 
berg, who has been superintendent of 
the sheet’ metal division of GMC, suc- 
ceeds Rodger J. Emmert, who has been 
transferred to the central office in De- 
troit to direct the corporation’s newly- 
created facilities and processes staff. 
1 * * 

Albert R. Morgan has been appointed 
senior commerce agent of the Pennsyl- 
vania Railroad, Chicago, succeeding C. 
Clifford Plummer who died of a heart at- 
tack at his home in LaGrange, II1., 
August 21. Mr. Plummer had been com- 
merce agent for the last 20 years of his 
39 years’ service with the railroad. Ward 
H. Wait becomes the junior commerce 
agent. 

* a * 

W. S. Porter has been appointed gen- 
eral agent at Nashville, Tenn., for the 
Chicago & Eastern Illinois Railroad, ef- 
fective ‘October 1, succeeding R. C. 
Wharton who will retire September 30 
after 27 years of service with the com- 
pany. 

* * * 

L. O. Grashoff has been appointed su- 
pervisor of stations for the Kansas City 
Southern Lines, with headquarters at 
Shreveport, La. 

ok * * 

Paul W. Johnston, vice-president of 

the Erie Railroad, has been elected ex- 
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ecutive vice-president and director of the 
railroad to fill the unexpired term of the 
late Herbert A. Taylor, former vice-presi- 
dent and general counsel, who died in 
June. 

K * * 

United Air Lines has announced the 
following appointments: Morgan R. 
Nickell, district traffic and sales manager 
at Boston, succeeding William A. Glass- 
ford who has been assigned to the com- 
pany’s educational training center at 
Cheyenne, Wyo.; J. C. O’Connor, acting 
district traffic and sales manager at 
Philadelphia; and D. Walter Swan, pub- 
lic relations manager for the central dis- 
trict with offices in Chicago. 

* * a 

A. W. Rice has been appointed com- 
pany auditor for Mack Trucks, Inc., New 
York, N.Y., succeeding the late H. S. 
Conklin whose recent death ended a 36- 
year career with the company. Since 
1936, Mr. Rice has been auditor for all 
of Mack’s 67 direct factory branches. 


OBITUARY 


George W. Lee, 59, of St. Paul, Minn., 
general agent of the Minneapolis & St. 
Louis Railway at its Minnesota Transfer 
office, died September 18 at Midway Hos- 
pital, as result of a heart attack. Mr. 
Lee had been in railroad service 41 years. 


— oa 


The Traffic Club of Jersey City, Inc., 
will hold its annual dinner dance Octo- 
ber 23 at the Hotel Sheraton, Newark, 
N.J. 

* a Bo 

The Calumet Transportation Associa- 
tion, East Chicago, Ind., held its first 
meeting of the season September 15, at 
Phil Smidts’, in honor of the Chicago 
& North Western Railroad centennial 
celebration. Its next meeting, which will 
be election night, will be held at the 
same place October 20. 

oe * * 

At the regular monthly meeting of the 

Oakland Traffic Club of Oakland held 


September 21 at the Hotel Leamington, 
designated as “Past Presidents’ Night,” 
Harold Miles, of the law department of 
the Southern Pacific Co., San Francisco, 
spoke on “Feather-Bedding on the Rail- 
roads.” Herb Moore, president of. the 
club, presided, and J. B. Patton, 1947 
past president, served as chairman of the 
evening. 
oa ok ok 

The Pittsburgh (Pa.) Region Chapter 
of the Association of Interstate Com- 
merce Commission Practitioners. will 
hold a dinner meeting September 27 at 
the Hotel Henry. A proceeding on a 
hypothetical investigation and suspen- 
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sion docket, prepared by A. C. Roy, pro- 
gram committee chairman, will be the 
subject of a mock hearing before Ex- 
aminer Albert A. Mattson. 


* * * 


Hunter Watkins, world traveler, lec- 
turer, and Birmingham business man, 
addressed the Birmingham (Ala.) Traffic 
& Transportation Club, Inc., at its 
luncheon meeting held September 23 at 
the Thomas Jefferson Hotel. 


* * * 


“Transportation Problems Facing In- 
dustry” was the subject of an address 
delivered by Donald D. Conn, executive 
vice-president, Transportation Associa- 
tion of America, at the “Industrial 
Night” meeting of the Nashville Traffic 
and Transportation Club, held Septem- 
ber 23 at the Noel Hotel. 

* %* * 

Al Laney, Jack Gercken and Paul 
Dupree have been selected as delegates 
to represent the Traffic Club of Jack- 
sonville, Fla., at the fall convention of 
the Associated Traffic Clubs of America, 
to be held in October at. Cinncinati. 
Alternates are John Turner, George 
Coyle and Tom Grady. 


* * * 


Norcross W. Putnam, traffic manager, 
Gamble-Skogmo Inc., was elected presi- 
dent of the Stock Yards District Traffic 
Club at a dinner meeting at the Central 
Manufacturing District Club, Chicago, 
September 16. Norman M. Kirk, live- 
stock agent, Pennsylvania Railroad, was 
elected vice-president; William P. 
O’Brien, commercial agent, Illinois 
Central, secretary; Richard Webber, gen- 
eral traffic manager, Spiegel, Inc., treas- 
urer. George F. Talley, assistant general 
traffic manager, Swift & Co., and Fred 
G. Sharlau, superintendent, 
Junction-Chicago River and Indiana 
railroads, were elected to the board of 
directors. Plan for the organization of a 
claim prevention committee, to be di- 
vided into three sub-committees consist- 
ing of members representing merchan- 
dise shippers, shipping manufacturers 
and railroads, were discussed. S. E. Kan- 
towicz, assistant traffic manager, Spie- 
gel, Inc., was named chairman of the 
committee, and C. L. Cardaphe, assistant 
general chairman. The speaker at the 
dinner was Robert J. Bayer, editor, Traf- 
fic World. ~ 

2k * * 

The annual fall dinner of the Chicago 
Transportation Club will be held October 
6 at the Palmer House. R. A. Blocki is 
program committee chairman and Harry 
Machin, vice-chairman> 

a * * 


The Bridgeport (Conn.) Traffic Asso- 
ciation held its first meeting of the 
1948-49 season September 20 at the Gen- 
eral Electric Institute, Bridgeport. 

* * cs 

Frand Warnsdorfer, traffic manager, 
E. I. Dupont de Nemours & Co., Parlin, 
N. J., was elected president of the Rari- 
tan Traffic Club at its regular monthly 
meeting held September 13 at the Roger 
Smith Hotel, New Brunswick, N. J. John 
H. Kappmeier, division sales manager, 
Associated Transport Co., Avenel, N. J., 
was elected vice-president, and Walter 
K. Cabot, traffic manager, Johnson & 
Johnson, New Brunswick, was elected 
treasurer. Elected to the board of gover- 
nors were. Daniel J. Burke, agent, Rari- 
tan River Railroad, South Amboy, N. J.; 
James G. Orr, traffic manager, Flako 
Products Co., New Brunswick; 
James J. Tortorice, traffic manager, 


Chicago. 


and . 


Zonite Production Co., New Brunswick. 


Guest speaker for the evening was De | 
Wayne Nelson, industrial commissioner, | 


Middlesex county, who spoke on “In- 
dustrial Development.” A playlet and 
acts dealing with transportation were 
presented through the courtesy of the 
Hermann Forwarding Co., and the Kosa 
Service Agency. 

* * cS 


Mrs. Miriam V. Brown, of the traffic | 


department of Godchaux Sugars, Inc., 
New Orleans, La., was recently elected 
president of the 
women’s Traffic & 
Transp ortation 
Club of New Or- 
leans for the 1948- 
49 term. She has 
been employed by 
her company for 
eleven years and 
has been a member 
of the club for ten 
years, serving as 
treasurer, chairman 
of the educational 
committee and co- 
chairman of the 
entertainment committee. Other offi- 
cers are: Miss Neva Stewart, first vice- 
president; Miss Ethel Bohn, second vice- 
president; Miss Claretta Jones, treas- 
urer; Miss Agnes White, financial sec- 
retary; Miss Amy Kane, recording sec- 
retary; Miss Louise Pickens, correspond- 
ing secretary; Miss Ruth Nutter, par- 
liamentarian; and Miss Florence Hecker, 
Miss Jackie Gorman and Mrs. Lear 
Casey, board members. 


* * * 


The Traffic Club of Washington, D. C., 
will sponsor a special luncheon for the 
Atlantic States Shippers Advisory Board, 
September 30, at the Mayflower Hotel. 


* co * 





Miriam V. Brown 


The Transportation Club of Decatur, 
Ill., will hold its 29th annual dinner Oc- 
tober 12 at the Orlando Hotel, Decatur. 
Clark Hungerford, president of the St. 
Louis-San Francisco Railway Co., St. 
Louis, will be speaker, and J. W. Phipps, 
Jr., general freight traffic manager, 
Baltimore & Ohio Railway Co., Balti- 
more, will serve as toastmaster. 

a s * 


The Norfolk-Portsmouth Traffic Club, 
Norfolk, Va., held its regular dinner 
meeting September 16 at the Hague Club, 
at which a nominating committee was 
chosen by ballot to prepare a list of of- 
ficer candidates to be voted on at the 
club’s annual election. 


* * * 


For the fourteenth year, the Trans- 


portation Club of Louisville, Ky., will 


sponsor three evening courses in trans- 


portation, at the University of Louisville, | 
The courses | 


beginning September 27. 
will be: Fundamentals of transportation, 
Ed Sutt, instructor; rates and tariffs, 
A. A. Kraemer, instructor; and practice 
and procedure before the I.C.C. and 
transportation law, Robert W. Brunow, 


instructor. 
es ok * 


S. W. Carr, traffic commissioner of the 





city of Sioux Falls, S.D., spoke on “Rail- 
road Pioneering” at the regular monthly | 


meeting of the Transportation Club of 
Sioux Falls, September 15. W. A..Kluen- 
der, forestry and agricultural agent of 
the Chicago & North Western Railway 


club’s October meeting. 


‘System, will be guest speaker at the | 


67 


Across the nation’s network of highways. 
—day in and day out, the year 'round— 
travel more than 1000 modern Allied 
weatherproof vans. 

Let Allieds experts handle your next 
long-distance move quickly and safely. 


ALLIED 


VAN LIVES, wc 





Serving— 


ut] IMPORTANT 
GATEWAYS 


© CHICAGO 

¢ COUNCIL BLUFFS (Omaha) 
© KANSAS CITY 

© MINNESOTA TRANSFER 


(Minneapolis, St. Paul) 


ST. JOSEPH 


CHICAGO 
GREAT WESTERN 





77) 


eA. 
Heer 


188 Liberty St. 
Springfield 4, Mass. 








icc DOCKET 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC 62836 Sub 5, assigned Sep- 
tember 22, at New York, N. Y., is cancelled. 

Hearing in MC 109991 and MC 110151 Sub 
1, assigned September 24, at Washington, 
D. C., is postponed to September 30, at 
Washington, D. C., before Jt. Bd. 120. 

Hearing in MC 30319 and Subs. 2. &% ¢ 
5, 7, 10, 13, 16, 17, and 20, assigned September 
27, at Houston, Tex., is postponed to October 
18, at Fed. Bldg., Houston, Tex., before Jt. 
Bd. 77. 

Hearing in MC 52858 Sub 5, assigned Sep- 
tember 29, at Olympic Hotel, "Seattle, Wash., 
is transferred to September 29, at 123 U. 8. 
Ct., Seattle, Wash., before Examiner Hagerty. 





September 27—Austin, Tex.—Stephen F. Aus- 
tin Hotel—Examiner Witter: 
30024—-Texas Intra-state Rates. 
September 27—Baltimore, Md.—U. S. Ap- 
praisers’ Stores Bldg.—Examiner Myers: 
MC 109933—B. Brooks Wheatly, Bridgeville, 
Del., common carrier application. 
September 27—Bismarck, N. D.—State Capitol 
—Examiner Cunningham: 
MC 109752—Pederson Bros., Sidney, Mont., 
common carrier application. 
September 27—Buffalo, N. Y.—Hotel Buffalo 
—Examiner Hurley: 
MC 30837, Sub. 63—Kenosha Auto Trans- 
port Corp., Kenosha, Wisc. 
September 27—Buffalo, N. Y.—Hotel Buffalo 
—Examiner Hurley: 
MC 52657, Sub. 378—Arco Auto Carriers, 
Inc., Chicago, Til. 
September 27—Buffalo, N. Y¥.—Hotel Buffalo 
—Examiner Hurley: 
MC 62537, Sub. 37—Great Lakes Forward- 
ing Corp., Buffalo, N. Y. 


-. ae, Ill.—Main P.O. Bldg.—Jt. 


7: 

me '110053—Illinois State Motor Service, 

Chicago, Ill. common carrier application. 
September 27—Denver, Colo.—Midland Sav- 
ings Bldg.—Examiner Raley: 

MC-F 3705—Dean Resler, purchase, Clay 
Ervin. 

MC-F 3739—Dean Resler, purchase (por- 
tion), Leamon Resler. 

September 27—Hartford, Conn.—U. S. Ct.— 
Examiner Garofalo: 

MC 23192, Sub. 4—Washington Trucking 
Co., Worcester, Mass., common cartier 
application. 

en, Tex—Fed. Bldg.—Jt. Bd. 


MC 30319—Southern Pacific Transport Co., 
Houston, Tex. 
MC 30319, Sub. 1—Southern Pacific Trans- 


Hearing in MC 110131, assigned September 
30, at Olympic Hotel, Seattle, Wash., is trans- 
ferred to September 30, at 123 U. S. Ct., 
Seattle, Wash, before Jt. Bd. 80. 


Hearing in MC 29730 Sub. 1, assigned Octo- 
ber 1, at Olympic Hotel, Seattle, Wash., is 
transferred to October 1, at 123 U.S. Ct., 
Seattle, Wash., before Jt. Bd. 81 


Hearing in MC 110140, assigned Octo- 
ber 1, at Olympic Hotel, Seattle, Wash., is 
transferred to October 1, at 123 U.S. Ct., 
Seattle,-Wash., before Jt. Bd. 45. 

Hearing in MC 68618 Sub. 10, assigned Octo- 
ber 4, at Olympic Hotel, Seattle, Wash., is 
transferred to October 4, at 123 U.S. Ct., 
Seattle, Wash., before Jt. Bd. 5 

Hearing in MC 96561, assigned October 6, at 
Newark, NJ., is cancelled. 

Argument in 29767 and Subs. 1 and 2, 29790, 
29768 and Subs. 1 and 2, assigned October 18, 
at Washington, D.C., is postponed to a date 
to be fixed. 


MC 30319, 
port Co. 
MC 30319, 
port Co. 
MC 30319, 
port Co. 


Sub. 2—Southern Pacific Trans- 

Sub. 3—Southern Pacific Trans- 

Sub. 4—Southern Pacific Trans- 

MC 30319, Sub. 5—Southern Pacific Trans- 
port Co 


MC 30319, “Sub. 10—Southern Pacific Trans- 
port Co., Extension—Sierra Blanca-El 
Paso, Tex. 

MC 30319, Sub. 16—Southern Pacific Trans- 
port Co., Extension—Spofford, Tex. 

MC 30319, Sub. 17—Southern Pacific Trans- 
port Co., Extension Texas Points. 

MC 30319, Sub. 20—Southern Pacific Trans- 
port: Co. 

September 27—Indianapolis, Ind.—Fed. Bldg. 
—Examiner McCarthy: 

MC 110124—Brookshire’s Motor Express, 
— Ind. common carrier applica- 

on 


6, 27—Knoxville, Tenn.—U. S. Ct.—Jt. Bd. 


107: 

MC 45158, Sub. 11—Killion Motor Express, 
Inc., Washington, Ind., common carrier 
application. 


o— a, Tenn.—U. S. ‘Ct.—Jt. Bd. 


MC 59583, Sub. 57—The Mason and Dixon 
Lines, Inc., Kingsport, Tenn., common 
carrier application. 


Sept. es Tenn.—U. S. Ct.—Jt. Bd. 


MC 60875, Sub. 10—Rutherford Freight 
Lines, Inc., Bristol, Va., common carrier 
application. 


Sept. > ee Tenn.—U. S. Ct.—Jt. Bd. 


MC 107475, Sub. 10—Dance Freight Lines, 
Inc., Cincinnati 2, Ohio, common carrier 
application. 

September 27—Knoxville, Tenn.—U. S. Ct.— 
Jt. Bd. 107: 
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MC 52953, Sub. 9—ET&WNC Transportation 
Co.,- Johnson City, Tenn., common carrier 
application. 

MC 106456, Sub. 10—Super Service Motor 
Freight Co., Inc., Nashville, Tenn., com- 
mon carrier application. 

September 27—Knoxville, Tenn.—U. S. Ct.— 
Jt. Bd. 107: 

MC 58923, Sub. 17—Georgia Highway Ex- 
press, Inc., Atlanta, Ga., common Carrier 
application. 

September 27—Miami, Fla—vU. S. P. O. & 
Fed. Bldg.—Examiner Dunn: 
MC 107107, Sub. 1—S. Alterman, Miami, 

Fla., common carrier ——? 
September 27—New York, N Wash- 
ington St.—Examiner Zurlo: 

MC-F 3907—David B. Worster, purchase 
(portion), Howard G. Mathews. 

MC-F 3908—Howard G. Mathews, purchase 
(portion), L. A. Mathews. 

Sept. 27—Portland, Ore.—Multnomah Hotel 
—Examiner Hagerty: 

MC 52858, Sub. 7 & Sub 8—Convoy Co., 
Seattle, Wash. 

Sept. 27—Portland, Ore.,—Multnomah Hotel 
—Examiner Hagerty: 

MC 65895, Sub. 1—Reddaway’s Truck Line, 
Inc., Oregon City, Ore., common carrier 
application. 

Sept. 27—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 179: 

76266, Sub. 49—Merchants Motor 
Freight Inc., St. Paul, Minn., common 
carrier application. 

MC 103370, Sub. 24—Best Motor Lines, 
Dallas, Tex., common carrier application. 

September 27—Toledo, O.—P. O. dg.—Ex- 
aminer Messer: 

MC 107640, Sub. 10—Midwest Transfer 
Company of Illinois, Chicago, Ill., con- 
tract carrier application. 

September 27—Topeka, Kans.—New England 
Bldg.—Jt. Bd. 36: 

MC 107650, Sub. 1—E. Brown, Cummings, 

Kans., common carrier application. 


September 27—Topeka, Kans.—New England 
Bldg.—Jt. Bd. 140: 
MC 110034—R. Jones, Reading, Kans., com- 
mon carrier application. 


September 28—Baltimore, Md.—U. S. Ap- 
praisers’ Stores Bldg.—Jt. Bd. 40: 
MC 110106—C. W. Hammond, Milford, Del., 
contract carrier application. 
September 28 — Billings, Mont. — Council 
Chambers, City Hall—Jt. Bd. 123: 
MC 109995—Clevenger Trucking Co., Cody, 
Wyo., common carrier application. 


September 28—Buffalo, N. Y.—Hotel Buffalo 
—Examiner Hurley: 

MC 18176;> Sub. 115—Creston Transfer Co., 
Grand Rapids, Mich., common carrier 
application. 

September 28—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Hurley: 

MC 29654, Sub. 17—Furniture Express, Inc., 
Jamestown, N. Y., common carrier appli- 
cation. 

MC 108825, Sub. 1—Snyder Transportation 
Co., Celoron, N. Y., common carrier ap- 
plication. 


September 28—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Hurley 

MC 20987, Sub. 10-_D and H Motor Freight 
Co., Jamestown, N.Y., common carrrier 
application. 

MC 41988, Sub. 9 — Bloomberg Express, 
Jamestown, N.Y., common carrier appli- 
cation. 

MC 49180, Sub. 11—Northrop & Boehler, 
Jamestown, N.Y., common carrier appli- 
cation. 
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MC 52983, Sub. 4—Soderstrom Trucking & 
Forwarding Co., Jamestown, N.Y., com- 
mon carrier application. 

MC 79660, Sub. 9—Ekberg Trucking and 
Storage, Jamestown, N.Y., common car- 
rier application. 

MC 109996—Watson Manufacturing Co., 
Inc., Jamestown, N.Y., common carrier 


application. 
September 28—Buffalo, N.Y.—Hotel Buffalo— 

Jt. Bd. 330: 
MC 59635. Sub. 2—W. Peterson, Inc., 


Jamestown, N.Y., common carrier appli- 
cation. 

Sept. 28—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Hurley: 

MC 18176, Sub. 115—Creston Transfer Co., 
Grand Rapids, Mich., common carrier 
application. 

September 28—Cincinnati, O.—Hotel Gibson 
—Examiner Rice: 

F. S. Appls. 18431, 18432, 18619, 18620, 21572 
and 21582—Iron and steel articles, New- 
port, Ky., to Memphis (248 ICC 453). 

F. S. Appls. 21572 and 21582—Iron and 
steel articles, Cincinnati, O. to Mentphis. 

September 28—Davenport, Ia.—U. S. Ct.—Jt. 
Bd. 54: 

MC 22732, Sub. 6—Milburn, Inc., E. Moline, 
Ill., common carrier application. 

Sept. 28—Denver, Colo.—Midland Savings 
Bldg.—Examiner Raley: 

MC-F-3869—Otto L. Hankison, Control, 
Ringsby. Truck Lines Inc., Lease, Por- 
tion, Buckingham Transportation Co. 

MC-F-3891—Otto L. Hankison, Control, 
Ringsby Truck Lines Inc., Purchase, Por- 
tion, Comet Motor Express Co. 

September 28—Hartford, Conn.—U.S. Ct.— 
Examiner Garofalo: 

MC 42475, Sub. 3—‘‘B” Line Transportation 
Company, Inc., New London, Conn. 
as - Cae Ind.—Fed. Bldg. 

—Jt. Bd. 1: 
MC 55818, Sub. 2—Osborne Trucking Co., 


Inc., Vincennes, Ind., contract carrier 
application. 

—"., l ree Ind.—Fed. Bldg. 
—dJt. 


MC 110072—M. B. Butler Oil and Water 
Transportation, Troy, Ind., common car- 
rier application. 

Sept. 28—Indianapolis, Ind.—Fed. Bldg.—Jt. 


Bd. 58: 

MC 106674, Sub. 2—Osborne Trucking Co., 
Vincennes, Ind., common carrier appli- 
cation. 

September 28—Miami, Fla—P. O. & Fed. 
Bldg.—Examiner Dunn: 

MC 19227, Sub. 48—Leonard Bros. Transfer 
& Storage Co., Miami, Fla., common car- 
rier application. 

September 28—Montpelier, Vt.—Cty. Ct.—Ex- 
aminer Zurlo: 

MC-F 3798—Dana L. Clark, Jr., purchase, 
Geo. G. Bailey. 
Sept. 28—New Orleans, 

Examiner Kobernusz: 

MC 11207, Sub. 126—Deaton Truck Lines, 
Inc., Birmingham, Ala., common carrier 
application. 

September 28—New York, N. Y.—641 Wash- 
ington St.—Examiner Hinley: 

MC-FC 20148—Abco Moving & Storage 
Co., purchase, William Dierking. 

MC-FC 26653—Anna Bromberger, purchase, 
William Dierking. 


ot aes Neb.—Castle Hotel—Jt. Bd. 


MC .10304 Sub. 1—Omaha & Council Bluffs 
Ry and Bridge Co. 

MC 110238 Sub. 1—Council Bluffs Transit 
Co., Council Bluffs, Ia., common carrier 
application. 


La.—Jung Hotel— 


Serving the WEST 
and SOUTHWEST 


MC 57037 Sub. 2—Omaha & Council Bluffs 
Street Railway Co., Omaha, Nebr., com- 
mon carrier ee 
Sept. 28—Portland, Ore.—Multnomah Hotel 
—Examiner Hagerty: 
MC 6154, Sub. 2—Lewis C. Dyer, Condon, 
Ore., common carrier application. 
Sept. 28—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Kephbart: 
MC 30378, Sub. 22—Associated Transports 


Inc., St. Louis, Mo., common carrier 
application. 

i 28—Toledo,. O.—P. O. Blidg.—ZJt. 
Bd. 117: 


MC 72300, Sub. 16—American Carloading 


Corp., Detroit, Mich., common Carrier 
application. 

“oe. 28—Washington, D. C.—Examiner Ful- 
er: 


30044—-Magnesite-General Increases. 
September 28—Wichita, Kans.—Hotel Lassen 
—Examiner Angle: 
MC 59220, Sub. 2—W. Freeze, Braman, 
Okla., common carrier application. 
September 29—Albany, N.Y.—DeWitt Clinton 
Hotel—Examiner Garofalo: 
MC 45860, Sub. 9—Ferguson Freight Lines, 
Inc., Beaver Falls, Pa. 

MC 110142—Fort Edward Express Co., Inc., 
Fort Edward, N.Y. 
September 29—Baltimore, Md.—vU. S. Ap- 
praisers’ Stores Bldg.—Jt. Bd. 120: 

MC 109916—Childs Express, Baltimore, Md., 
contract carrier application. 
September 29 — Billings, Mont. — Council 
Chambers, City Hall—Jt. Bd. 123: 
MC 39656, Sub. 1—A. A. Glasgow, Powell, 
Wyo., common carrier application. 
Sept. 29—Bristol, Tenn.—U. S. P. O.—Exam- 
iner Harrison: 
MC 95655, Sub. 3—B. K. Barb Trucking Co., 
Bristol, Va., contract carrier application. 
September 29—Bristol, Tenn.—U. S. P. O.— 
Jt. Bd. 279: 
MC 103299, Sub. 14—O. B. Darnell, Gate 
City, Va. 
September 29—Buffalo, N. Y.—Hotel Buffalo 
—Examiner Hurley: 
MC $6393, Sub. 1—Edwin Fredd, Ashville, 
W. Y., common carrier application. 
September 29—Chicago, Ill.—Main P. O. Bldg. 
—Examiner Russell: 

29889—Standard Cap and Steel Corp. v. 
Del., L. & W. RR. Co. et al. 

a 29—Davenport, Ia.—U.S.Ct.—Jt. 


MC 107051, Sub. 1—R. E. Smith, Freeport, |} 


Ill., common carrier application. 


Sept. 29—Davenport, Ia.—U.S. Ct.—Jt. Bd. 92: |& 


MC 102972, Sub. 3—C. R. Ham, Earlville, 
Ia., common carrier application. 
September 29—Detroit, Mich.—Hotel 

Shelby—Examiner Messer: 

MC 57778, Sub. 3—Michigan Refrigerated 
Trucking Service, Inc., Detroit, Mich., 
common carrier application. 

September 29—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 21: 

MC 109771—R. E. Pugh, Shelburn, Ind., 
common carrier application. 

MC 110123—Sheridan’s, Attica, Ind., com- 
mon carrier application. 

Sept. 29—Montpelier, Vt.—Cty. Ct. House— 
Examiner Zur'o: 

MC 26641, Sub. 9—Romano Brothers Truck- 
ing Co., Rutland, Vt., contract carrier 
application. 

MC 32952, Sub. 1—R. J. Kearley, Town- 
shend, Vt., commn carrier application. 
September 29—New Orleans, La.—Jung Hotel 

Mc 104210, Sub, 16— 

. Sub. 16—Transport Co., 
Christi, Tex. - meets 


Fort 
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Mr. Traffic Manager= 


**Here’s how you can help that 
young ‘comer’ in the field.” 


You can help that young man in 
your department who wants to get 
ahead in traffic and transportation 
profession by giving him a home 
subscription to TRAFFIC WORLD. 
Point out to that “junior” how 
TRAFFIC WORLD will help him 
- and keep up 
with ... all the latest happen- 


THE TRAFFIC SERVICE CORP., 815 Washington Bldg., 
Washington 5, D. C. 


coamgremgmer 


Toledo, Peoria & Western 
Railroad 





If you are not already acquainted 
with the help that TRAFFIC 
SERVICE CORPORATION offers 
to students of traffic and trans- 
portation . . . the below-cost stu- 
dent subscription rates ... The 
Traffic and Transportation Book 
Service Division . . . write today 
for full particulars. You'll be 
helping that young man... and 
yourself, too! 
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September 29—New Orleans, La.—Jung Hotel 
—Jt. Bd. 164: 

MC 110135—R. T. Gill, Jr. Truck Lines, 

Eunice, La., common carrier application. 
September 29—Philadelphia, Pa.—U.S. Ct— 
Examiner Mohundro: 

MC-F 3220—S. L. Lebowitz, Control, Mod- 
ern Transfer Co. Inc., Purchase, Por- 
tion, E. E. Clarke. 

MC-F 3769—Modern Transfer Co. Inc., In- 
vestigation of Control, E. E. Clarke. 

Sept. 29—Phoenix, Ariz.—State Comm.—ZJt. 
Bd. 240: 

MC ti nee Express Inc., 

Ariz 
Sept. 29—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Kephart: 

MC 87928, Sub. 9—Automobile Transport 
Inc., Dearborn, Mich., common carrier 
application. 

September 29—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Kephart: 

MC 30378, Sub. 23—Associated Transports, 
Inc., St. Louis, Mo., common carrier 
application. 

MC 87928, Sub. 11—Automobile Transport, 
Inc., of Dela., Dearborn, Mich., common 
carrier application. 

September 29 — San Antonio, Tex. — Hotel 
Plaza—Examiner Borroughs: 

MC 108207, Sub. 3—Frozen Food: Express, 
Dallas, Tex., common carrier application. 

MC 108471—A. L. Davis, Abilene, Tex. 

September 29—San Antonio, Tex.—Hotel 
Plaza—Examiner Borroughs: 

MC 110098—Cahill Refrigerated Lines, San 
Antonio, Tex., common carrier applica- 
tion. 

September 29—Seattle, Wash.—Olympic Hotel 
—Examiner Hagerty: 

MC 52858, Sub. 5—Convoy Co., Seattle, 
Wash. 

September 29—Washington, D. C.—Examiner 
Glenn: 

30032—Acme Fast Freight, Inc., et al. v. 
Republic Carloading and Distributing 
Co. Inc., et al. 

September 29—Washington, D. C.—Examiner 


Koch: 
30036—S. Schapiro and Sons, Inc., et al. v. 
Union Pacific RR. Co., et al. 
Sept. 29—Washington, D. C.—Examiner Sea- 


man: 
MC 14449, Sub. 1—The Peninsula Corpora- 
tion (Successor in Interest to Sussex 
Motor Line, Seaford, Del. 
September 29—Wichita, Kans.—Hotel Lassen 
—Jt. Bd. 19: 
MC 31395, Sub. 3—G and W Truck Tine, 
— Kans., contract carrier applica- 
on. 


September 29—Wichita, Kan.—Hotel Lassen 
—Jt. Bd. 140: 

MC 110064—Sturgeon & Meeker, Wichita, 
Kan., contract carrier apnlication. 
September 30—Albany, N.Y.—DeWitt Clinton 

Hotel—Jt. Bd. 187: 
MC 87361, Sub. 7—Palmer Lines, Inc., Shef- 
field, Mass: 
Sept. 30—Albany, N. Y.—De Witt Clinton 
Hotel—Jt. Bd. 187: 
MC 1092. Sub. 3—Brown’s Express, Inc., 
— Mass., common carrier applica- 
on. 


September 30—Billings, Mont.—Council 
Chambers, City Hall—Jt. Bd. 82: 

MC 109919—“C” Brewer, Melstone, Mont., 
common carrier application. 

Sept. 30—Chicago, Ill—Main P. O. Bldg.— 
Jt. Bd. 13: 

MC 57641, Sub. 17—Cardinal Lines Inc., 
on Wis., common carrier appli- 
ca 

September 30—Chicago, I1l.—Main P. O. Bldg. 
—Examiner Russell: 

29961—B. F. Nelson Manufacturing Co. v. 

Ala. G. S. RR. Co., et al. 
September 30—Chicago, I[Ill—Main P. O. 
Bldg.—Examiner Russell: 
30095—Froehling Supply Co. v. Atc., T. & 
S.F. Ry. Co. et al. 
September 30—Davenport, Ia.—U. S. Ct.—Jt. 


Bd. 54: 

MC 52110, Sub. 46—Brady Transfer and 
Storage Co., Fort Dodge, Ia., common 
carrier application. 

September 30—Davenport, Ia.—U. S. Ct.—Jt. 
Bd. 146: 

MC 52525. Sub. 5—Hale Transfer & Storage, 
Oskaloosa, Ia., common carrier applica- 
tion 

September 30—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 21: 

MC 96097, Sub. 1—R. Plank. Jr., Scotland, 
Ill., common carrier application. 

Mc "102338. Sub. 10—Refiners Transport, 
Inc., Indianapolis, Ind., contract’ carrier 
apmication 

Sept. 30—Montvelier, Vt.—Cty. Ct. House— 
Examiner Zurlo: 

MC 68917. Sub. 2—H. P. Welch Co., Somer- 

ville, Mass., common carrier application. 
September 30—New Orleans, La.—Lung 
Hote —It. Bd. 164: 

MC 109310. Sub. 1—A. Corv, Hammond, 

La., contract carrier application. 


Phoenix, 


TRAFFIC WORLD 


Sept. 30—Phoenix, Ariz.—State Comm.—ZJt. 
Bd. 47: 
MC-109584, Sub. 5—Mexical Transport Co., 


Phoenix, Ariz., common carrier applica- ; 


tion. 
September 30—Seattle, Wash.—Olympic 
Hotel—Jt. Bd. 80: 

MC 110131—Monahan Garage, Inc., Belling- 

ham, Wash., common carrier application. 
Sept. 30—Washington, D. C.—Examiner Law- 
ton: 

I. & SS. M-2912—Classifications—Meat, 
Quick Cured, Flavor Smoked, etc. 

—, 30—Wichita, Kansas—Hotel Lassen—4Jt. 

MC 30605, Sub. 64—The Santa Fe Trail 
Transportaté®n Co., Wichita, Kansas, 
common carrier application. 

October 1—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Examiner Myers: 

MC 807, Sub. 151—Anchor Motor Freight 
Inc., Cleveland, Ohio, contract carrier 
application. 

Oct. 1—Baltimore, Md.—U. S. Appraisers 
Stores Bldg.—Examiner Myers: 
C 87285, Sub. 2—Western Maryland 
Transfer, Baltimore, Md., common carrier 
application. 

Oct. 1—Bristol, Tenn.—U. S. P. O—Jt. Bd. 


277: 

MC 6328, Sub. 17—Tri-State Coach Corp.— 
Big Stone Gap, Va., common carrier ap- 
Plication. 

Oct. 1—Bristol, Tenn.—U.S. P.O. Bldg.,—Jt. 
Bd. 2: 

Mg 110023—Lee Trucking Co., Gibson Sta- 
tion, Va., contract carrier application. 
Oct. 1—Chicago, lll.—Main P. O. Bldg.—Ex- 

aminer Russell: 

FF 119, Sub. 1—J. E. Bernard & Co., Inc., 
Extension—Export—Import. 

Oct. 1—Cincinnati, Ohio—U. S. P. O.—Ex- 
aminer McCarthy: 

MC 107495, Sub. 1—Ace Machinery Mover, 
Inc., Cincinnati, O., common carrier ap- 
plication. 

Oct. 1—Des Moines, Ia.—U. S. Ct.—Examiner 


Badian: 

MC 30844, Sub. 11—Heuer Truck Lines 
Inc., Marshalltown, Ia., common carrier 
application. 

Oct. 1—Detroit. Mich.—Hotel Fort Shelby— 
Examiner Messer: 
MC 82100, Sub. 10—Eastern Automobile 


Forwarding Co. Inc.. Cheektowaga. N. Y. 
Oct. 1—Helena, Mont.—State Comm.—2Jt. Bd. 


82: 
MC 109234—O’Harra Bus 


Lines, Inc., 
Anchorage, Alaska, common carrier ap- 
plication. 

aa pee Mont.—State Comm.—ZJt. 

8 
MC 58322, Sub. 1—M. Miller, Kalispell, 
Mont., common carrier application. 
Oct._1—Montgomery, Ala.—State Comm.—Jt. 
d. 98: 
MC 109848—Auto-Marine Service, Pensa- 
cola. Fla., contract carrier application. 

Oct. 1—Montgomery, Ala.—State Comm.—ZJt. 

Bd. 
MC 566. Sub. 1—Mason’s Bus Line, Isney, 
Ala., common carrier application. 
—— a N. J.—State Comm.—Jt. 
MC 58915, Sub. 17—Lincoln Transit Co., 
Inc., East Paterson, N. J., common car- 
rier application. 


Oct. TF -aaains Ariz.—_State Comm.—Jt. Bd. 


= or Lines, Inc., Los Angeles, 
‘a 
Oct. 1—Phoenix, Ariz.—_State Comm.—Jt. Bd. 


47: 

MC-40007, Sub. 20—Reliable Transportation 
Co., Los Angeles, Calif. 

October 1—San Antonio, Tex.—Hotel Plaza— 
Jt. Bd. 77: 

MC 110316—Juan de La Cruz Guerra, Eagle 

Pass, Tex., common carrier annplication. 
October 1—Seattle, Wash.—Olympic Hotel— 
Jt. Bd. 81: 

MC 29730, Sub. 1—Checker Transfer and 
Storage Co., Inc.. Seattle, Wash., com- 
mon carrier application. 

October 1—Seattle, Wash.—Olympic Hotel— 
Jt. Bd. 45: 

McC 110149%—IL.umber Trucking Service, 

Seattle, Wash., common carrier applica- 


tion. 
Oct. 1—Wichita, Kan.—Hotel Lassen—Exam- 
iner Angle: , 
MC 110176—John McSpadden, Moline, 
Kan., common carrier application. 
October 1—ichita, Kans.—Hotel Lassen— 
Jt. Bd. 180: 
> %310248—Emil D. Claassen Trucking 
Service. Newton, Kans., common carrier 
avnlication. 

Octoher 4—Albany, N. Y.—DeWitt Clinton 
Hotel—Jt. Bd. 191: 

MC 33970. Sub. 2—Frank Tompkins, 

Ancram. N. Y. 


Octohry 4—Albony, N. Y.—DeWitt Clinton 


Hotel—Jt. Bd. 191: 
MC 30120. Sub, 2—W R. Reehester and T 
G. Rochester, Chatham, N.Y 
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Oct. mo eens Ill.—Main P. O. Bldg.—ZJt. 


96: 
Mc" 105988, Sub. 1—Northern Ltd., 
Chicago, Ill. 


Oct. 4—Cincinnati, Ohio—U. S. P. O. & Ct. 
—Jt. Bd. 117: 
MC 39211, Sub. 5—The Ohio Bus Line Co., 
Cincinnati, Ohio, common carrier appli- 
cation. 


Oct. 4—Cincinnati, 0.—U. S. P. O—Jt. Bd. 


60: 
MC 50836, Sub. 3—Donald Waitman, Hamil- 
ton, O., contract carrier application. 


October 4—Des Moines, Ia.—U. S. Fed. Ct.— 
Jt. Bd. 92: 

MC 29130, Sub. 55—The Rock Island Motor 

Transit Co., Chicago, Ill., common carrier 
application. 


Oct. 4—Detroit, Mich.—Hotel Fort Shelby— 
Jt. Bd. 163: 
MC 93315—J. M. McCourt, Windsor, Ont., 
Canada, contract carrier application. 
MC 109956—Acme Cartage, Windsor, Ont., 
Canada, contract carrier application. 
MC 110027—Amlin Cartage, Windsor, Ont., 
Canada, contract carrier application. 


October 4—Fort Worth, Tex.—Hotel Texas— 
Examiner Walsh: 
I. & S. 5599—Threading-in-Transit Iron 
or Steel Pipe in S. W. 


October 4—Green Bay, Wisc.—U. S. Ct.—Ex- 
aminer Russell: 

30008—Algoma Plywood & Veneer Co. V. 
Aberdeen & Rockfish RR. Co., et al. 

October 4—Kansas City, Mo.—Hotel Pickwick 
—Examiner Witters: 

I. & S. 5605—Petroleum gas, southwest to 
official territory. 

Oct. = + Angeles, Calif—Fed. Bldg.—Jt. 
Bd. 

MC 53039, Sub. 31—Asbury Transportation 
Co., Los Angeles, Calif. 

Oct. 4—Los Angeles, Calif—Fed. Bldg.—Jt. 
Bd. 75: 

MC-76572—Asbury Transportation Co., Los 
Angeles, Calif. 

Oct. 4—Montgomery, Ala.—State Comm.—ZJt. 
Bd. 99: 

MC 110109—Dothan Bus Co., Dothan, Ala., 
common carrier application. 

Oct. 4—Montgomery, Ala.—State Comm.—Jt 
Ba. 157: 

MC 108952, Sub. 1—Hornsby Bus Line, 
Graham, Ala., common carrier applica- 
tion. 

October Sem, N. J.—State Comm.—ZJt. 


Sub. 5—Hill Bus Company, 
Bergenfield, N. J., common carrier ap- 
plication. 
Oct. 4—Roanoke, Va.—Hotel Patrick Henry— 
Examiner Harrison: 
MC 63417, Sub. 6—Blue Ridge Transfer 
Co., Galax, Va., common carrier applica- 


tion. 
October 4—St. Louis, Mo.—Hotel Statler— 
Examiner Rice: 

30003—Laclede-Christy Co. v. A., C. & Y. 
RR. Co., et al. 

— oo Wash.—Olympic Hotel— 
t. Bd. 

MC 686i8, “Sub. 10—Los Angeles-Seattle 
Motor Express, Inc., Seattle, Wash., com- 
mon carrier application. 

October 4—Washington, D. C.—Examiner 
Hanback: 

MC 656900, Sub. 10—Houff Transfer, Weyers 
Cave, Va. 

Oct. 4—Wichita, Kan.—Hotel Lassen—Exam- 
iner Angle: 

o 31491, Sub. 4—Western Truck & Sup- 

y Co., Inc., Dodge City, Kan. 

me ¥ 31491, Sub. 5—Western Truck and 

Supply Co., Inc., i Citv. Kan. 
October" 5—Albany, N. Y.—DeWitt Clinton 
Hotel—Jt. Bd. 231: 

MC 58638, Sub. 1—Colonial Warehouse & 

Distributing Co., Inc., Worcester, Mass. 
October 5—Albany, N. Y.—DeWitt Clinton 
Hotel—Examiner Garofalo: 

MC _ 110036—Colonial Warehouse & Dis- 

tributing Co., Inc., Rutland Vermont. 


Inc., 
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and General Office 
S$. Wabash Ave. 8th & Kentucky Sts. 
Chicago Louisville, Ky. 
Daily Package & Refrigerator Service Betw. 
Chicago Atlanta, Ga. Indianapolis, Ind. 
Middlesboro, Ky. Lexington, Ky. 
Louisville, Ky. Knoxville, Tenn. 
Connecting lines serving all points in Ken- 
tucky, Tennessee, North Carolina, South 
Carolina and Georgia. 





CLASSIFIED ADVERTISING 


The only weekly market place in print covering the entire field of transportation and dis- 


tribution for those who have services, 


materials, equipment, etc., to buy or sell. Address all 


Classified Advertising Copy to Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 


Help Wanted 


Young Man Clerk with traffic background, 
interested in classification work. Good 
chance for advancement. Write, giving age, 
experience, salary expected; also employment 
for last 10 years. Address Box 874, Traffic 
World, Chicago Office. 


RATE CLERK and Freight Auditor for Serv- 
ice Bureau. Must be A-1. Address Box 873, 
Traffic World, Chicago Office. 


WAREHOUSE SUPERINTENDENT: Large 
midwestern manufacturer wants experienced 
man to superintend operations of Warehouse 
and Receiving and Stores for plant shipping 
volume of five million dollars finished goods 
per month. State age, experience, qualifica- 
tions, and salary desired in letter of appli- 
cation. Address Box 877, Traffic World, Chi- 
cago Office. 


Situations Wanted 


WANTED: Responsible Traffic Position. Age 
33. College education. Exceptionally quali- 
fied with ten years diversified rail and in- 
dustrial traffic experience. ICC practitioner. 
Excellent rate background. Capable of as- 
suming supervisory or executive position. 
Prefer Chicago or Milwaukee area, but will 
consider any location. Minimum salary $425. 
Address Box 871, Traffic World, Chicago Office. 


AT YOUR SERVICE. June 1948 graduate 
School Commerce, New York University, 
Bachelor Science, Transportation and Traffic 
Management. Training theory and practice 
rail and motor traffic, studies air transpor- 
tation, knowledge interstate commerce law, 
transportation economics—this specialization 
plus . . . Knowledge general business field 
through such subjects as marketing, adver- 
tising, management, statistics, economics 
and important aspects foreign trade is at 
your service. For an asset your company, 
salary and location secondary to oppor- 
tunity. Address Box 878, Traffic World, New 
York Office. 


FREIGHT TRAFFIC POSITION. Nineteen 
years class 1 Railroad experience. Now 
Traffic’ manager petroleum refinery. Address 
Box 879, Traffic World, Chicago Office. 


EMPLOYED VETERAN, LaSalle Graduate, 
thirty, married, desires change. Traffic Man- 
ager or assistant. Five years carrier and in- 
dustrial experience, checking freight tariffs, 
handling claims, routing, consolidating, 
tracing, general traffic matters. Desires join 
progressive company with opportunity de- 
velop capabilities and ambitions. Locate 
anywhere. Salary open—let me show you 
what I can do. Address Box 875, Traffic 
World, New York Office. 








Educational Courses 


I. C. PRACTITIONERS. The only prac- 
tical, authentic I. C. law course available by 
mail. Restricted to Attarneys, Practitioners 
or those qualified to prepare for practice. 
Includes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, IIl. 


Educational Books 


REGULATION OF TRANSPORTATION. 
$6.00. This is the book used by the author, 
J. H. Tedrow, LL.B., in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 


sive. Covers Acts, history, practice, evidence. ; 


Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practition- 
ers’ course for class or individual study. 


Endorsed by well known traffic men and) 


lawyers. Study for 10 days and if not sat- 
isfactory your $6.00 refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 


Employment Agencies 


CHARLES D. MACKNEE, The Transporta- | 


tion Man’s Agency, 2 East 23rd St., New York 
10. If the job is in transportation call us for 
the man. 








For Sale 


TARIFF FILE for sale best offer. Approx. 
200 tariffs. May inspect at Room 800, 309 
W. Jackson, Chicago or address Box 876, 
Traffic World, Chicago Office. 


CAR SPOTTER SALE 


New electric car puller hoists complete 
with Timken tapered roller bearings, 
bronze worm gear ball bearing motor, 
sturdy steel base, vertical or horizontal 
capstan, etc. 

5 — (5000-lbs. starting pull) 


10 HP oar (10000-lbs. starting pull) 


Send for literature. 


BERNSTEIN BROTHERS 
MACHINERY Co. 


Since 1890 Pueblo, Colorado 


FOR SALE—Tank Cars 


30—INSULATED EXPRESS CARS, each 
equipped with 2, 3000-Gallon ca- 
pacity glass-lined tanks. 


Suitable for Transporting MILK, WINE, 
ALCOHOL and Non-Corrosive Liquids. 


Available for Immediate Delivery in AAR 
Operating and Interchange Condition | 
A REAL BARGAIN! 


WIRE PHONE WRITE 
IRON & STEEL PRODUCTS, INC. 
43 years’ experience 
13450 S. Brainard Ave., Chicago 33, Illinois 
“ANYTHING containing IRON or STEEL” 

OL TE 


Phone: BAYport 3456 


Railroad Cars For Sale 
Standard Gauge 
15—Gondola, 50-Ton, All-Steel, 406” 


50—Gondola, All-Steel. 50-Ton, 38’2” 
3—Gondola, All-Steel 50-Ton, 40/3” 


3—Gondola, Composite, 50-Ton, 40’9” 

9—Gondola, Composite, 50-Ton. 41-Ft. 

20—Hopper, Twin, All-Steel 50-Ton 

50—Ore Hopper, All Steel, 50-Ton 

4—Box, 40-Ton, 40-Ft., Single Sheathed 

8—Box, 50-Ton, 50-Ft., All-Steel. 

24—Box, 40-Ton. 40-Ft., Double Sheathed 

2—Caboose, 8-Wheeled, Steel Sills 

4—Flat cars, 40 and 50-Ton, 38 to 43-Ft. 

9—Flat Cars, 40-Ton, 60-Ft., Steel Un- 
derframe 

8—Flat Cars, 50-Ton, 58-Ft., Steel Un- 
derframe 

— 20-Yard, Automatic Air Lift 

oor 

4—Dump, 30-Yard, Automatic Air Lift 
Doors with Aprons 

—— 16-Yard, Automatic Air Lift 

oor 

1—Tank, 3665 Gallons, Class 2 Non- 
Coiled 

1—Tank, 5086 Gallons, Acid Car, 50-Ton 
Trucks 

13—Tank, 8000-Gallon, Class II, Non- 
Coiled. 

1—Tank, 10,000-Gallon, Class III, Coiled. 

14—Passenger Cars, 64’6”, All-Steel 

7—Baggage Cars, 60-Ft., All-Steel 


Other Cars, Too!—Send Us Your Inquiries 
IRON & STEEL PRODUCTS, INC. 


43 years’ experience 
13450 S. Brainard Ave., Chicago 33, Ill. 


“ANYTHING containing IRON or STEEL” 
Phone BAYport 3456. 
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Praise for Two Railroad Projects 


WICE, IN RECENT MONTHS, has news about im- 
portant railroad projects come to the attention of the 
public casually—almost inadvertently. In July, in Milwau- 
kee, President Buford, of the Milwaukee Road, mentioned, 
as an aside, the creation of a joint claim prevention commit- 
tee of past and present general chairmen of Perfect Shipping 
campaigns and railroad presidents; and last week, at Cleve- 
land, in an equally casual manner, Vice-President Aydelott, 
of the Association of American Railroads, revealed the fact 
that the association had under way the construction of a 
materials testing laboratory, in Chicago, to cost some $600. - 
000. Inquiry at other sources reveals that this laboratory, 
to be equipped with the most modern facilities and instru- 
ments for the testing of packages, package and packaging 
materials, and various methods of loading and stowage, and 
to be staffed by expert packaging engineers, will be located 
on the campus of the Illinois Institute of Technology, in the 
heart of Chicago. Its facilities and findings, it is said, will 
be available, for the most part without charge, to interested 
shippers. 


Both these projects deserve the widest publicity, not only 
from the viewpoint of the shipping public, but for the ad- 
vantage of the railroads themselves, who have been under 
power oie criticism from shippers and shippers’ organiza- 
tions for alleged failure to carry their part of the load in the 
elimination of damage to freight. They should have been 
made subjects of repeated and raucous publicity so that 
those of us who have been hammering at the need for more 
intensive work by railroads to cut the enormous claim waste 
might have had before us at the earliest possible moment 
these concrete proofs that the A.A.R. is awake to the serious- 
ness of the problem and is doing something to solve it. 


It is quite possible that, in the matter of the new testing 
laboratory, the intention was to withhold more complete 
and formal announcement until the plans had been com- 
pleted and construction work begun. Those who felt that 
that was the best way to make the matter public, however, 
can hardly blame Mr. Aydelott for letting the information 
out, considering the stress under which he and other railroad 
representatives, present at last week's meeting of the Great 
Lakes Regional Advisory Board, were laboring. Indeed, 
it is quite possible that Mr. Aydelott had no intention of 
getting to his feet to say anything when he attended that 
meeting in the role of a visitor. But one can hardly blame 
him for getting up and saying what he could in defense of 
the railroads under the barrage of criticism that was being 
hurled at them from many quarters. 

Leaving aside, however, the question as to whether pub- 
lic announcement of these two important matters was han- 
dled wisely, we believe that, as to the projects themselves, 
the railroads and the A.A.R. are deserving of high compli- 
ment. Perhaps praise should be withheld as to the first—the 
matter of the formation of the joint committee—until some 





tangible results are apparent. The committee has held one 
meeting, from which a statement, dealing of necessity in 
generalities, emanated. As yet, nothing further has been 
heard of concrete plans being formed out of the “exploratory 
talks” there held, nor has anything been heard as to whether 
presidents of other than western railroads are to be enlisted in 
the joint program. We may be a little impatient in this respect, 
because progress in such matters is notoriously deliberate. 
But the holocaust of lost and damaged freight continues. 
However deliberately the joint committee may work, the 
problem it was formed to attack is growing in seriousness 
with alarming speed. 


One need not be cautious in commending the plan for 
the laboratory, however. It is hardly to be hoped that it 
will be built and in operation to do much good within less 
than a year or two; but the study of packing, packaging and 
stowing is a long-term project, and out of such a laboratory 
must inevitably come advances that will be felt in transpor- 
tation for all time to come. 


There have been in existence for many years competent 
testing laboratories, most of them, however, more limited in 
scope than the one planned. Some of them are conducted 
by the producers of packages and packing materials, others 
are maintained and conducted by industrial or governmental 
agencies concerned more with the development of the use 
of particular products or dealing largely with academic re- 
search. Still others, privately owned and managed, offer 
services to shippers for fees, reasonable enough in them- 
selves, but which stand as barriers between the shipper, who 
feels that conformity with classification rules is sufficient 
for his packages, and the further scientific investigation 
of their durability. 


Additionally, the conviction seems to be growing that 
the final proof of the adequacy of a package lies at least 
as much in its performance under actual transportation con- 
ditions than in anything the laboratory can determine. We 
understand that this “proof by use’’ method is to have its 
mead of attention in the new A.A.R. laboratory. 

It was not apparent, at Cleveland, that Mr. Aydelott’s 
mention of this project perceptibly lowered the heat among 
many of the shippers present against what they thought and 
said was inattention of the railroads to their own problems. 
Perhaps those present didn’t get the full import of the inci- 
dental announcement. For us, however, we might or might 
not have agreed with charges of utter failure on the part of 
railroads to do something constructive about reducing rough 
handling in transit, the news that the railroads were planning 
such a project meant that, somewhere in the railroad indus- 
try, the determination to do something had been aroused 
to the point where sleeves had been rolled up, and that there 
actually had been a decision to spend some money in attack- 
ing freight damage waste. 
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MOVE FACTORY OUTPUT! 


Ses MOVE the entire output of one of the 

world’s largest electric cleaner factories 6 
miles to a railhead might seem like a difficult 
problem—but not to The Hoover Company. 


With a fleet of 9 Fruehaufs and 3 Mack truck- 
tractors to pull them, the factory at North 
Canton, Ohio, has literally been moved onto 
the main line. 


"Shuttle System’”—The Answer! 


Each truck does triple duty. While some of 
the nine Trailers are being loaded at the 
factory, others are unloading at the railhead, 
while the three trucks and remaining Trailers 
are in transit. A further saving results from 
the fact that each Trailer returning from the 
railhead is loaded with raw materials for the 
production lines. There’s no waste motion in 
either direction. 


Hear Harrison Wood, 
Interpreter of World 
Events, Sundays, 3:00 


P.M. E.S.T. over ABC. 


ora tel 144.445 


ia VRWHS 


BY THE MILLIONS 


The savings in initial equipment and operat- 
ing cost are really worthwhile. The first Fruehauf 
bought in 1929—still in service—demonstrated 
it so well that more and more units were added 
as the company grew. 


Trailers Save Money for Industry ! 
Trailers are doing a splendid job for industry. 
They link plants, put stockpiles on wheels and 
handle direct deliveries more economically than 
by any other method. 


Surely, it’s worth investigating in your case, 
so why not let a Fruehauf man show you how 
much more productive your trucks can be by 
coupling them to Trailers? 


World’s Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER COMPANY 


DETROIT 32 e LOS ANGELES 11 
In Canada: Weston, Ontario 


79 Factory Service Branches 


Fr, 


TRANSPORTATION” 






FAR MORE 


| 

in iN 
(5 se 
Mews sEnsé 


you can PULL 
b vou can CARRY! 
* te 





THAN 














s 
’ 
ie ae 
bx ert 2 
D ; 
ee a 
1n 8 | 
$3 | ae Zi 
~~ ave “ 
« %. 











. 
There is. At Harborside you can Swift, safe handling is assured at 
count on expert personal attention Harborside by trained workmen and 
in the solving of your distributional modern mechanized equipment. Con- 
problems in the New York market. struction is fireproof and insurance 
Safe storage, capable handling, effi- rates are low. 
cient expediting—all under experi- Busy, strategically located Harbor- 
enced, interested direction—com- R=, Tiiieull MAMMA sas side is directly opposite Cortlandt 
bine to make Harborside most Street, Meshettes .. 90 minutes 
attractive as your operational head- from 33rd Street, New York. It 
quarters for this teeming beehive has direct connections with the 
of commerce. Pennsylvania Railroad, and with all 
Harborside is one of the world’s other lines and with steamships, by 
great rail-water terminals. Under lighterage. 26-car placement at one 4 
one vast roof, it provides 27,000,000 time. Five minutes from Holland 
cubic feet of combined dry- and cold- Tunnel and trunk highways. 
storage, office, manufacturing, and Send today for our illustrated 
showroom space. Here are free and folder and complete information on * 
bonded stores .. . pool car service, Harborside’s varied facilities and 
transshipment, and distribution, personal service. 
ee 9 
‘ieee serad Gateway to the World” — warcnouse COMPANY, INC. » 34 EXCHANGE PLACE, JERSEY CITY 3, H.1. + 
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AERIAL SURVEYS, INC. 
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